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Abstract

Accounting information quality in the financial reports reflects the company's
operating performance, which relevant to the cost of capital in listed companies in the
stock market. A high-accounting information quality relevant to a low cost of capital in
accordance with profit figures presented in the financial reports. Therefore, this
research aims to study the quality of accounting information regarding the decision
making and the cost of capital of the listed companies in the Market for Alternative
Investment (MAI) and SET 100 Index in 2014-2017 consisting of 960 companies.
Statistics used to analyze accounting information quality for decision-making and the
cost of capital are second-order confirmatory factor analysis, used weighted average
costing as an indicator of earning of quality to test the hypothesis, as high accounting
information quality for decision-making relevance to the low cost of capital. The results
of this study show accounting information quality correlation with Cost of Capital listed

companies on MAI at the statistical significance level of 0.5
Keywords: Value Relevance, Cost of Capital, Value Relevant
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