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Abstract

This study aimed to analyze the relationship and effects of credit risk, capital adequacy ratio, market share,
and financial performance of commercial banks of Thailand between 2014 - 2023. Collectsdata from 11 commercial
banks listed in the Stock Exchange of Thailand, quarterly, totaling 440 firm-years. The data were analyzed using
Structural Equation Modeling (SEM) with Path Analysis, using the Maximum Likelihood (ML) principle to estimate the
path coefficient. The study found that credit risk influences market share and financial performance Bank market
share influences financial performance. Capital Adequacy Ratio influences market share and has a positive
relationship withfinancial performance of Thai commercial banks. Credit risk has a positive relationship with finandal
performance through market share of Thai commercial banks, and Capital Adequacy Ratio influences financial
performance of banks through market share of Thai commercial banks. The study found that market share has a
relationship between credit risk management, capital to risk-weighted asset ratio, and financial performance is useful
for banks, managers, and regulators. Banks should focus more on strategic alternatives to increase performance. In
addition, banks must continuously comply with regulations and supervisory standards through the adjustment of

capitalization ratio and credit risk-related reserves.
Keywords: Credit Risk, Capital Adequacy Ratio, Market Share, Financial Performance
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19.99 uag surAshnendive T8nsHaneuLnuInduning Seeay 19.75

S maneuunuvesdgiioruresu mem dudfammsiSeulunamamdnvind wisdsemalne dausl 2557-2566
$1u 11 5uims szegm 10 U Gesunasiiinsmaneuuruvesdiugfonu gean 3 susuusn 1éud uiEmiaald
Iuuudraniy e (W) Jenaansuwnuvesduiiovu Sovar 169.02 sunmsinemnalyd d8nsmanouunuved
dugiievu fevar 146.99 uay surmngtive ddamuaneuunuvesdiugiievuiovas 124.73

HANFRATIZMEUNIBYENG (Path Analysis) umslaszienuduiudideamsuassuuslunuuiasdlaseans
(Structural Model) 1l evwuindnswaiiusngluenuduiuslasairadaduuagyiinisnmaaeuauaenndeues
wuud1aea (Goodness of Fit Measures) Litefnenamstuvssuuuinass ilanuaenndesfutoy adsussdnd ansinasi
(Myrden & Kelloway, 2015)

NMIATIRABUANUADAATEIVBIUUUTIBI AU AN TS msiudeyaileUsedng wul madfuwasinauminldly

MsfisanNnTRdeuANNARATEINANNAYBIRUUT IR UNAILanI IuUUTIResdanATeInaunauiuTey sl Usedng

A9 1 HAGNSVBILUUINABIFUNSLATIAS9ENNTT

Measure Threshold Initial Model Final Model
Estimate Interpretation Estimate Interpretation
CMIN 431.325 422.211
CMIN/DF Between 1 and 3 2.42 Excellent 2.55 Excellent
CFI >.95 944 Need More DF 953 Acceptable
GFI >.95 931 Excellent .956 Excellent
SRMR >.08 .033 Excellent .041 Excellent
RMSES >.05 .031 Excellent .024 Excellent
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9NAS1EH 1 wuih mIdenzsiuuuiaesaumslassaine meiesed SEM Iddidumsiiionsinaeudnwaves
anudssiuiasin Sanduvesiunesurodunindfunamariiunurenitm Hednsaavheuandliifuiuuudiaes
donraesuteyalBelsedng Chi-square = 422.211, CMIN/DF = 2.55, CFl= 915, GFl = .956, SRMR= .05, RMSEA= .024
asUliuvudassanmslassaisvesduuts msnmadanuduiusseniemauinisanudosiuiesin Sasdimuves
Runesusedunindideuaznanmsmiiuaumimsivressuimsmddine fienuaonndosiutoyadaszing wadns

YDIRUUIIEDIAU ML AT IATIUNaNTE NUYRINSUTE N UA &I UsEanSaakanslunIng 2

NANNTHATIEILEUNI AL FUTUSIT A RNT BNSNaRaNaN TAL DU LN NS UUBISUIANS

9

Financial
Performance

Market Share

Capital
Adequacy Ratio

UGG > JBVENaNeNT

--------------- > {iBvSwan90eu

AN 2 LER9LEUNIANN AL TSR ULAaTIE BVENANI9RTILAL BVEWANNDDU NTE AU AR NNIEDA

PNNNT 2 UAPINANITIAT TN IRITIRER LR AN TIAT e ilsnanmuauNRg M wud laaamuausfgiy
fiuaenndesnaunduivdeyaliaUsedntlagr CMIN-p = 431.325 i CMIN/df = 41.417 1 GFl = .956 A1 CFl = .943
AN AGFI = .945 RMSEA = .024 aruLnausivne

NANISAUIEINTNAN19MS (Direct Effect) answan1goey (Indirect Effect) wasnasiudviswa (Total Effect)

mswﬁ 2 wamananisuseunaumn Standardized Direct Effects, Indirect Effects

Hypotheses Path Relationship DE t-values P-values IDE t-values P-values VAF
H1 CR—> MS 427 1.678 .051
H2 CR—> FP 341 1.347 .014
H3 MS —> FP .369 2.387 .024
Ha CAR —> MS .399 2.341 .023
H5 CAR—> FP .318 4.267 .025
H6 CR—>MS —>FP 326 2.356 .012 .620
H7 CAR —>MS —>FP 402 3.576 .003 547

p < .05; DE = Direct Effect, IDE = Indirect Effect, VAF = Variance Accounted For = IDE/IDE+DE
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