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Abstract 

  This research aimed to study the influence of long-term debt to total assets ratio, short-term debt to total 

assets ratio, and total debt to total assets ratio on the return on assets and firm value from 2020 to 2022 of listed 

companies in the Stock Exchange of Thailand, SET100 group, totaling 243 companies per year (Firm-year). Data 

Analysis was performed using structural equation modeling (SEM) with Path Analysis using the principle of maximum 

likelihood estimation (ML) to estimate the path coefficient. 

  The study results found that the ratio of long-term debt to total assets has a positive influence on the rate 

of return on assets and the value of the company. The ratio of short -term debt to total assets has a positive 

influence on the rate of return on assets and the value of the company. The ratio of total debt to total assets has 
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a positive influence on the rate of return on assets and the value of the company. This shows that the capital 

structure is an important element in financial management services. The company should find funds from external 

sources because it can take advantage of the interest burden, reduce the tax burden, and result in higher 

performance. The company has an appropriate capital structure that can plan operations according to the goals 

and respond to the needs of investors effectively. 
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Measure Threshold 
Initial Model Final Model 

Estimate Interpretation Estimate Interpretation 

CMIN - 456.322 - 416.201 - 

CMIN/DF Between 1 and 3 2.661 Excellent 2.874 Excellent 

CFI > .95 .932 Need More DF .961 Acceptable 

GFI > .95 .927 Excellent .958 Excellent 

AGFI > .95 .945 Excellent .966 Excellent 

SRMR > .08 .034 Excellent .049 Excellent 

RMSEA > .05 .041 Excellent .021 Excellent 

 

  SEM 

 

Chi - square = 416.201 CMIN/DF = 2.874 CFI = .961 GFI = .958 AGFI  = .966 SRMR = .049 RMSEA = .021

 

 

  

CMIN-p = 416.201 CMIN/df = 2.874 GFI = .958  CFI = .961  AGFI = .966 

RMSEA = .021 Myrden & Kelloway, 2015  
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Direct Effect: DE  

 

 Standardized Direct Effects, Indirect Effects 

Hypotheses Path Relationship DE t p 

H1 LDA ---> ROA .625 1.678 .031 

H2 LDA ---  .137 1.347 .015 

H3 SDA ---> ROA .102 2.387 .022 

H4 SDA ---  .509 2.341 .021 

H5 DA ---> ROA .216 4.267 .025 

H6 DA ---  .470 3.327 .001 

*P < , DE = Direct Effect 
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