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This study aimed to examine the influence of circular economy approaches on innovation management 

capability and product innovation, as well as to investigate the mediating role of innovation management capability 

in linking circular economy practices to product innovation. The sample consisted of  community enterprises in 

Kalasin Province, selected through simple random sampling. A structured questionnaire was employed for data 

collection, and the data were analyzed using partial least squares structural equation modeling (PLS-SEM). 

The research findings revealed that the circular economy approach has a positive influence on Innovation 

Management Capability and has a direct positive influence on Product Innovation. At the same time, innovation 
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management capability has a significant positive influence on product innovation In addition, an indirect effect of 

the circular economy approach on product innovation through innovation management capability was found. 

These findings highlight the importance of integrating circular economy principles with the development of 

innovation management capabilities to strengthen product innovation and enhance the long-term competitiveness 

of community-based enterprises. The empirical findings of this study can be used as a guideline for community 

enterprises and the Office of Small and Medium Enterprises Promotion in formulating policies and strategic planning, 

with an emphasis on promoting efficient resource utilization alongside the long-term development of innovative 

capabilities. 
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