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ABSTRACT

This article aimed to study the effect of the total government expenditure on private consumption
expenditure. This study used time series data from the first quarter of 2009 to the last quarter of 2022, a
total of 56 observations, collected from Office of the National Economics and Social Development Council
and Bank of Thailand and Ministry of Commerce. The cointegrating test by method of Johansen and
Juselius was used for long-run relationship test of variables. The Error Correction Model was applied to
measure short-run adjustment toward long-run equilibrium. This study found that the total government
expenditure and consumer price index were positively corelated with the private consumption. On the
other hand, the average wage, policy rate and economic condition variable shown negative effect.
Moreover, the private consumption’s short-run adjustment decreased at 9 percent per quarter. Therefore,
the government sector should stimulate the private consumption by increasing in the government

expenditure and other factors, including reduction of the policy rate from the central bank.
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(Stationary at First Difference) #3® Integrated of Order 1
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M13199 1 KAN1INAOUANNTIVDITRYR B T Uay M NAREAUT 1

v  3TAY a4 NARSAIAUT 1
s sUnuuaNns
* ADF test statistic NaN1INAFU ADF test statistic NaN1INAEHIU

CONS Trend and Intercept -3.65%* Stationary -9.13* Stationary
G Trend and Intercept -2.41 Nonstationary -8.42* Stationary
WAG Trend and Intercept -1.50 Nonstationary -8.32* Stationary
R Trend and Intercept -3.32 Nonstationary -3.86** Stationary
CPI Trend and Intercept -1.72 Nonstationary -5.71* Stationary

VMR * Uay ** uansieszruanuieiiuiesas 99 uazsauar 95
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2. iammagauANNFNRUSIBwmasnluszeze1 (Cointegration) g5 Johansen and Juselius

denuindudsianuimesteyafissduideadu Ao nadisdduil 1 Teanansoidudsianun
ufiansananuduiudidsnasnimluszezenld 1agld3s Johansen and Juselius Fa1duAsansiimanzauiy
nMsvAgeUaNMITIFUuUTaNei Johansen, 1988, 1995 ; Johansen and Juselius, 1990)

ulesanmsUszanuauudiaesilueynsunan axdesiilinnuad vie Lag fmunzaude
Tnglumsiansanamsngauvessiuiunuai1aglinust Schwarz Information Criterion (SC) AifiAntae
fapdanuieauairungay fo 2

9NM151991 2 HaN1SVAEBU Cointegration tngldn1snagdeu Trace Test waz Maximal Eigenvalue
Test i spfumNLdBsuTosas 95 Tngnuin Muusdassuazfuusmuiemuduiudidmasnnszozendiuam
1 3Uuuv

A15197 2 wan1sageu Cointegration 1neldis Johansen and Juselius

Hypothesized
Eigenvalue Trace Statistic Critical Value

Ho H,
r=0 r>0 0.77 143.79% 95.75
r<1 r>1 0.39 65.55 69.82
r<2 r>2 0.29 39.15 47.86
r<3 r>3 0.21 21.12 29.80
r<4 r>4a 0.15 8.54 15.49
r<5 r>5 0.00 0.03 3.84

=0 r=1 0.77 78.24* 40.08
r= r=2 0.39 26.40 33.88
r=2 r=3 0.29 18.03 27.58
r=3 r=4 0.21 12.58 21.13
r=4 r=5 0.15 8.51 14.26
r=5 r==6 0.00 0.03 3.84

W * nangh Ujasaunigiundniseiuainueiuiesay 95

[

wuUTaeannLduTuSdagasn mlusseze aunsaleula Al

CONS, = 2.48G, - 0.15WAG, - 99.03R, + 61.63CPI, - 45.45DUM,+ e,

Immmma‘%mﬂﬂamé’uﬁué@maaﬂﬂwiuisawniwdwéf’;LLUiaaizLLazﬁaLLUimﬂﬁﬁaﬁ

57931801055 (G) Hanudunusluiiamninfelrdudusiedieiienisuslanreaniaensy (CONS)
a syAuAUWeiuSauay 95 Taeiminimualidadedua Weosedtuniasgasundadly 1 Wuduum

| ~ a a a = Y] YR

SeeiaN1sUSINAvTa N AnvUIzildsukUaslUluian Ry 2.48 Wuduun

AN9SINULRAY (WAG) TANUAUWUS IUNANIHSINUIINAUII8T18INDNITUS LNAYDINIALDNTU
(CONS) a4 szauaulatusovay 95 lngnniniinualntadedugasi e A1d1susssuadsildsunlasly
1 U 518eiien1sUsinAvesnAaenvuazildsukUaslluianiamseaiutiy 0.15 Wuduum
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Saswmendewlovis (R Sanuduiusluiiamemssiudusumediodensusinaveniaonay
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