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ABSTRACT

This study aims to (1) examine the long-run equilibrium relationship between U.S. inflation and
Hong Kong inflation, (2) examine the long-run equilibrium relationship between U.S. inflation and Thai
inflation, and (3) investigate the causal transmission of inflation from the United States to Hong Kong and
Thailand. Monthly time-series data from January 2018 to December 2022 are employed, using the
consumer price index, exchange rate, money supply, and international reserves as the key variables.
The analytical methods consist of the Johansen Cointegration Test, the Vector Error Correction Model
(VECM), and the Granger Causality Test. The empirical results show that (1) U.S. and Hong Kong inflation
share a long-run equilibrium relationship, consistent with Hong Kong’s fixed exchange-rate regime, which
limits monetary policy autonomy; (2) U.S. and Thai inflation also exhibit a long-run equilibrium
relationship, indicating persistent price linkages despite Thailand’s managed-float regime;
and (3) the transmission of U.S. inflation to Hong Kong operates through money supply and international
reserves, whereas the transmission to Thailand occurs through domestic inflation and the exchange rate.
Overall, the findings confirm that the exchange-rate regime plays a crucial role in shaping both
the magnitude and channels of international inflation transmission, with fixed-rate economies being

more exposed to global inflation shocks than economies with more flexible arrangements.
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1. fayaithanldlunisinen
miﬁﬂmﬁﬁmuﬂﬁﬂé’hLLU'ﬁmmﬂiauLLmﬁmawqwﬁﬂ?mmﬁuaﬁaiwmaaﬁ’m,ﬂwgmam{d’wﬁﬂ
nstiudlon (Monetarist) melduunAnnisiinsziganistsziuluszvuiasvgiadea daaueiinsivdsuuas
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(Spurious Relationship) wagvilinanisuszataandonuy neunsinsziidemadouaiiuiwadiuys
Ingldn1smageu Augmented Dickey—Fuller (ADF) LﬁaﬁmmfrjwﬁaLLﬂsagﬂué’uﬁummﬁﬂ 1(0) %39 I(1)
2.2 MIneaBuANUENTUSITInaen1MsEEre1I (Johansen Cointegration Test)
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Johansen & Juselius (1990) nel@luudnass Vector Autoregressive (VAR) wagUsgiiudnuiuininasandunus
32191nA" Trace Test Wag Maximum Eigenvalue Test
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2.3 kuud@ea Vector Error Correction Model (VECM)
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Ihuusiaruimiel Tnefwunauufg il
Ho : fudsiidnwarlalils (Non-Stationary)
H, : ShuUsiidnuesds (Stationary)
3.2 MInadeuALdUTuSIGenasnMzeze1? (Johansen Cointegration Test) Ineiilowuindauys
fidvunruislusssuientu asnaaoudiuau Cointegrating Vector Tnsfvuaaunigiudu 2 Supou Taun

nsAEBaUMIBAT Trace Test (Ayace)
Ho : 91U Cointegrating Vector < r
H, : 911U Cointegrating Vector > r

ANSNAABUMILAT Maximum Eigenvalue Test (Kmax)

Ho : 971U Cointegrating Vector = r

H. : 971u7u Cointegrating Vector = r + 1

3.3 ManageUANLdURUSITavguarsa (Granger Causality Test) ldfr1adid Wald test iilonsiaaey
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Ha o Y uanivswes X
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CPI'US

l External Price Pressure

AAN5TNTERUVRITRINS
(BoP Adjustment)

l Intervention Mechanism

[ Reserves HK ]

l Monetary Expansion
MS HK

l Price Adjustment

CPI' HK

AN 1 NTDULUIAALUNNTITEY
111: NNTTIUTINIAEIRY

NAN1599Y
INNTANYIIY WU

melassuudnsikaniUaguluuaagni

CPIUS

l External Price Pressure

FXTH

l Import Price Channel

CPI'TH

1. MINAHIUANUFUNUSITINBENINTTEZE12ITENTNRT IR WDV sENI FUaZdaINa
Han1snegeuAnaNdRnNiiatissnmelayaRUNTULIAILlAEIS Augmented Dickey-Fuller (ADF)
Test (1157391 1) WU ﬁi%ﬁU%@ﬂ%}@Ha (At Level) fhudsaulvejdafidnwarlifls (Non-Stationary) iifesannilan
ADF Statistic 7 liianansaufiasaunfgrumdniisaudsd Unit Root 1 anuinausives Mackinnon agslsfinn
lovinsdsuuasteyalieglugunasinadudunila (First Difference) wuindauusviavunsien ADF Statistic

a a a U VY | A v o o aaa o v Y o a va &
Vlmmiaﬂgmﬁaummgm%aﬂVLG]EJEJNaJustmyvmamVliwu 0.01 wag 0.05 38WQUQWWQLLU§VJﬂW’JNﬂmaNU@Lﬂu

Stationary lusaunansdununils viaiduduuslugau (1) s Flranuisasiiunisnageunudunus

W99 AUNINTEELE1ININITVRY Johansen waly oUseidiuingadinysseninvansguavdeensdanudunus

SuduluszezeIvsali
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A13199 1 KANITNAARUANNTADYTNINVDIURUAANITTHAYTRINIAILTT ADF Test

o ADF Statistic
ALUS
At Level At First Difference

CPI US -0.5785 -3.8982**
CPI HK -4.8654%** -7.2197%**
FX HK -1.4086 -5.1711%**
MS HK -4.4103%** -9.8205%**
R HK 0.1089 -3.8349**

37: 3INAITATUIN

o w a [y

VG ¥, ** e AredrAgvnaadia o seeu 0.01 wag 0.05 AuEIAU

HANIINAADUANULAUNUSLTINAENINTE U8 1IANAITUDY Johansen lagldanAIAILE1IT0IAIUAIE
(Lag Length) 31nunausi Akaike Information Criterion (AIC) Wu31A17 wisngaufie 1 etaAdanaaluld
lun1snaaaunudn A1 Trace Statistic VOIAUAFIUNANANSUAULIN (r < 0, 1 < 1 a1 < 2) TAWINNIIATINGRA
99 MacKinnon fisgfutiodfiynsadia 0.01 (57197 2) vihlkanansaufiasausigmdnls uddmivanuigiu
a4 (r < 3) nudlilaansaufiasanufgiundnld osandn Trace Statistic AniAingd Jeazuldin
sruuilinned anduiussus1uau 3 Cointegrating Vector luaaizfinan1snaasu Maximum Eigenvalue
Statistic I¥nadenAdosiuNanITAgoUA Trace Statistic TnenudnAn Ay, vesauufgiudidunsniazaduiiaes
qqm'wﬁﬁﬂqﬁﬁizé’uﬂ’séﬁmmﬂaﬁﬁ 0.01 wazA1 Ayax maqamﬁgmﬁﬁuﬁamqaﬂdmﬁﬂqaﬁigﬁuﬁaéﬁ@
y9adid 0.05 ustlianunsnfiasansigrundnluddudaluls nadandnasviouiidmuusiounluusiaos
Fun sniuilovesanss sniiuilovesdeint sniuaniudsuneaanigosnsdensaarsansy Usumbu
wazRUd15eeTEnINaUTEWAYRIgRIn IRnuduiusBmasnnsauiulussuze1idui 3 Cointegrating Vector

M19199 2 HANTNAFBUANUAUN USRI NTEULENITEMINBR TR BYRIEnTTHa dn T IRU oD IgRIN

A Trace Test A Max Test
Ho Hy Trace Statistic Ho Hq Max-Eigen Statistic
r<o0 r>0 143.0595%** r=0 r=1 63.1738***
r<1 r>1 79.8858*** r=1 r=2 36.8736***
r<2 r>2 43.0121%* r=2 r=3 26.5248**
r<3 r>3 16.4873 r=3 r=4 11.7198

7 IINNITATUI

o w a

VMR ¥, ** pyngfle Sdedidgneadia o seau 0.01 uag 0.05 Mua1AU
nansnageunsUsUilusszduvaILUUsaas Vector Error Correction Model (VECM) lupsnsit 3
siaunalnmsdeiuiuilossninsUsemaneldnseuwnannsiuisuuasdesinvesssuudasuaniisu
fidnwasiamzlufifvenian TnanuiA1duUszansaes Error Correction Term (ECTe) & sl@a1n Xy
Tuauns ACPI HK) fanduau dsludefiannsaonndastunsounuiinnstiuioufinniusanasudiusiaiein
AsUszimaszdsiutngiasugianieludssmanunalanianisiiu egialsfinng avduussans fananalaid
HedAyn1sana azﬁau’hmiﬂ%’uﬁwaqé’mwL‘ﬁmﬂasuaqéaqmL%"}gjﬁlaEJmW'iszzma"l,ajiﬁl,ﬁmﬁuasmﬁﬁaﬁ'}é’fg
Tusyosdu nadnsaInaIdonnd st UANYAYY8IsEUUSATILANUE suLUUAST §3surAnsnatsdlunuiv
TUN199ATUAUNUHILIINABUBNNIUNTUNINUIARURAENITUTINIRUA T09TEMIaUsEIMA YIlLSInAsY
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é’wummmwanlﬂazﬁauaaﬂmiugﬂ%amaﬂ%’uﬁ’waﬁzﬁ’mwmaa’waamlﬁaiuizazgu YULLAYINY
FnduUsyAvEues ECT,, Tuaums ACPI US) linui fifoddgmneedn Sssdihdamituiilevesanislinevaos
feANLAAIALAABUINNAABNINTIL donadesiuunUmTeIaniFlug Uz T AU dnvesusInARuAUTIAT
(Price Leaden) 1nninUssimarFunansenu Tassamuda nansAnudliiuinnsdsinuduieainansy
iﬂgﬂéaﬂﬂﬂﬂ’]asmi%UUéJGIi'lLLaﬂLU?{EJuLLUUﬂﬂﬁLﬁ@]‘ﬁuﬂi’luﬂaiﬂGlﬁ&lﬂ’]WizEJ%Eﬂ’NﬂiJﬂiE]ULLU’Jﬁﬂﬂ’liﬁuﬁﬁm
wnnimsUiuimesseduelussezdy

M1519% 3 wan1snadauN1sUsUMIlusEsrduraIRuloanssuardeInIINkUUIIReY VECM

Error Correction A(CPI HK) A(CPIUS)

B'x 10,0519 0.0092
i (-0.5459) (0.2939)
ACPHK,_, 0.5545%% 10.0913%*
(-4.1734) (-2.0889)

ACPLUS,_, 0.1023 0.3571%*
(:0.2533) (2.6881)
AFX HK,_ 1.5697 10,5643
(0.1296) (:0.1416)

AMS HK,__, 0.0000004 -0.0000001
(0.6303) (:0.3766)

ARHK,_ 0.0001 0.000005
(0.4763) (0.4866)

Conctant 0.3154 0.2594%**
(1.4553) (3.6372)

7137: 1ANTATUIN
el fLavuluILAURERIAT t-statistic
#9908 ATBAIAYNINEDA Bl S3AU 0.01 tag 0.05 ANEIRU

2. NMNAFBUANNFUNUSIBINABNINTZETE1I5EUI0nTIRUTB VRS guasing

Han1snegeuAnaNdRnNiiafissnmelayaRuNIULIAILlALIS Augmented Dickey-Fuller (ADF)
Test dmfunsalansguazlng (13197 4) wuindudsdrulngdaddnvazliddussdvvesioya usiile
vihnsudasdeyalieglugunasisdudunis fuUsiimnansnfiasauufgiundnueanissl Unit Root
IeogadfidedAgyneada azviouidandsyndandumuusluddu 1(1) wazimzaunenisnagaunuduius
\399a8A MIT8L81IAAT Y09 Johansen #aly Tngnanisnagey Johansen Cointegration Test (7151471 5)
aeldnsimunainmenat iy 1 sldanninmei Akaike Information Criterion (AIC) wudn fin Trace
Statistic wagA1 Maximum Eigenvalue Statistic anunsaufiasauudgiunaniudiuusnlaegralifedidgynisada
wilianusaufiasanudgnuluadudalula Jsaguladnyadindssenindnsdulevesanssuazdnsduile
yaalnedimuduiusidanasnmsiniuluszese1I9 I 1 Cointegrating Vector
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M19197 4 nan1snaaeuAuiiaisnmuestayaansgkazine e s ADF Test

o ADF Statistic
ALUS
At Level At First Difference

CPI US -0.5785 -3.8982**
CPI'TH -0.7001 -6.0292%**
FX TH -1.6009 -4.5910%**
MS TH -2.1037 -4.6573%**
RTH -0.4401 -4.4768***

731: IINNITANUIU
VG ¥, ** e AredrAgvnaadia o seeu 0.01 wag 0.05 AuEIAU

o

M15199 5 HaN1sNAdeUANNEUNUSITINasNNTTHEE15E MR IR evesanSTuasdn s Rulavadlne

A Trace Test A Max Test
Ho Hy Trace Statistic Ho Hq Max-Eigen Statistic
r<0 r>0 78.8228*** r=0 r=1 38.4827**
r<1 r>1 40.3402 r=1 r=2 20.1239
r<2 r>2 20.2162 r=2 r=3 13.7109

11 NNITAIU
VMR **, ** pyngile Sdudidgneadia o seau 0.01 uag 0.05 Mmua1AU
nanveaeunsUsuilussszdureauuuiiaes VECM dmsunsdiansguaring (11319 6) azviou
ﬂaiﬂﬂﬁeﬁqmwﬁulﬂaizijﬂizLwﬁmsiﬁﬂiauLLmﬁmmiL‘Euﬁamﬁﬁ’lLﬁuaq"luﬁummigwﬁmwLLaﬂLﬂﬁauﬁﬁ
ANE AN UUINNTINTI VBT BINY TaenuiA1duUseans e Error Correction Term (ECTe) Tuaunns
A(CPI TH) uag A(CPI US) fidnfuaunaziidodidgmsada wansliiduiniednsniuifovedneuavansy
fin1sufududl eanmnunaaad suaingasnmsrese e wideddylussesdu luduasugaians
AnduUsEans ECT., Tuaunis A(CPI TH) A2Y10UINTINARUAIUTIANAINANUTEINAINNTAIH UL E R ule
yaslngriunalnimisnisduldreudnamagy waenadestunseunnannistuisuneldszuusnsuandeuii
aruBanguinniuidiefieufuszuudaruanivdsunuunadl saifieadu msfiaunis ACPI US) uansn1su3ush
A3 ECT agadidodfgy UﬁdﬁL'3uLﬂamaaam%ﬁmﬁmsmauaumm'aaastW'i'a:umaiéfu%wuaﬂUQé’uﬁuﬁ‘
MALATHFATENINUTENA LANFNAINNTEYesgaInsiunumvesanszUTIngiudnlus s Ussmaduriie
yosusInafuusInisseden sansinudndndliiduiinsdeiuduilessnintsanssuazineidaty
fakunalnszerdunagnalnizezen Feasiiouunumuesnndu na1anaiiy uazulsuiewrsvsiaumaiadia
Arwidaviuuinnin dsalinisusuivessedumaniatussaiideddnlussosdy uandeain ssuuiasugie
Asiuulenieniglidediinuesszuusasuaniuasunuunsd
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M1519% 6 Nan1INAdaUN1sUTUAIlusTerdurIiuilaansguas ineankuuTIaes VECM

Error Correction A(CPITH) A(CPIUS)
BX., 0.2715% 10169054+
(-2.1513) (-2.19485)
0.2044 0.158812
ACPITH (1.0967) (1.3964)
0.0907 0.496694*+*
ACPIUS i (0.3687) (3.30881)
AFXTH,.; 0.1273 10081164
(-0.6706) (-0.5425)
AMS TH,_, -0.0000007 0.00000001
(-1.0484) (0.0208)
ARTH, -0.00002 -0.000004
(-0.8286) (-0.23394)
0.1786 0.1589%*
Constant (1.3065) (1.9047)

N AINNITAIUI
wnewe: Auavlunidunanien t-statistic
% % 9908 ATBAIAYNINEDA Bl S$AU 0.01 tag 0.05 ANaIAU

s a

3. NMINAFRUANUTNRUSIZUvALasNaTEnIdnT Ruiilavasanigivdans uazanigiulney

NanIMAdeUANLENTUSITIMALAZNALABAS Granger Causality Test uandlilupsnsil 7 uagmaa
fi 8 dmunsdlavsguazgesns (M5197 7) nuaruduiusiBanguazraseninsfuuvansg lngdasFuile
Ye3ansy (CPI US) danudunusidameuazraludidnsnduiiovesdons (CPIHK) ag1afidadAgyniead s
U s¥AU 0.1 vauziiiendu ShsiuilevessesnmuindanuduiudiBavauasnaludsnuaniddsunoaans
goan (FX HK) agnaditfoddnynisadi uonani Han1sVegeudmuINgnsIRuavesansgiiauduiusideme
WAZNAAUUTNIURUTDIEDINT (MS HK) haziiud19993eninusemaAre9ge9n (R HK) ag9ddsdAynisais
wansliiiuindaniuiovesanssinnuinidosdanauaznatufuusmisnsiuvesseanduvatsdd dmsu
nsdlaniguaring (M9 8) wuheuduiusidavnuasnaidnugiivesninilelssuifisudiunsdlvesanss
wardoans lnednsnduilevssansy (CPI US) danudunusidunuasualudidnsduievasine (CPI TH)

o w a

py19lddAgYN1SanR a s¥AU 0.05 wona N wansnageudmuindudisesseuinaszmavasing (R TH)
fanudfusiBavnuazralufdnsuaniudouredlng (FX TH) eghadideddmsadia a sedy 0.01 vazfidng
Ruiilevesing (CPI TH) Ianuduiusiavsuasnalididudrsesseninusemavadlne o seautvdfgmnieada
0.05 wazUSuauduvasing (MS TH) danuduiusianauasnaniukud1aeseninasesmeavasing o sy
HedAgyvneada 0.1 lnwagu nansvaaeu Granger Causality Test wandliiuinnisdswinulduieainansgluds
gesnadmuduiusidavauazaadid oulosdudauusneanisiunaiedu luvazinsdvesaniguayine

nuANUFNTUSTAMgkasNa UV ULA NI RN
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M19199 7 NANINAFOUANNAURUSITANARANATENINRUaYRIansTwavdaIns (Granger Causality Test)

j faudsdase (X)
Aadsnu ()
CPI HK CPI US FX HK MS HK R HK
CPIHK 3.6815% 0.2294 0.2578 0.1270
(0.0550) (0.6320) (0.6117) (0.7215)
CPIUS 0.2069 4.9693** 0.1339 22.1134%%x
(0.6495) (0.0258) (0.7144) (0.0000)
Ex HK 3.9620%* 2.4047 0.5517 4.4909%*
(0.0465) (0.1210) (0.4576) (0.0341)
1.5521 17.7108*** 14.1865%** 2.4888
MS HK -
(0.2128) (0.0000) (0.0002) (0.1147)
R HK 1.1726 4,1555%* 2.8706* 7.4034%%*
(0.2789) (0.0415) (0.0902) (0.0065)

P37 IINNITATUIY

wanewn: Miauluisauuansan P-value

wx ek % g e AlpdAYn1eads a szau 0.01, 0.05 wag 0.1 ANEIRU

‘=. % v §fAa 1 a % .
131991 8 NamimaaummamwuﬁmLW;LLazmaiszLWLﬁasumamgLLazima (Granger Causality Test)

o Auusaasy (X)
Aadsnu ()
CPI TH CPI US FX TH MS TH RTH
6.4971%* 2.9374 2.9581 2.6375
CPI TH -
(0.0388) (0.2302) (0.2279) (0.2675)
PIUS 2.8375 2.4886 0.2321 0.6111
(0.2420) (0.2881) (0.8904) (0.7367)
Ex TH 0.1921 4.8339* 2.8300 19.2024%**
(0.9084) (0.0892) (0.2429) (0.0001)
0.7065 2.1841 0.0853 2.1362
MS TH -
(0.7024) (0.3355) (0.9582) (0.3437)
R TH 6.9284** 3.3353 2.7389 5.9152*
(0.0313) (0.1887) (0.2543) (0.0519)

7 IINNITATUIEY

wanewe: favliuiauuanian P-value

o w a

6 % g9 AUuEIAYNNENA a s2AvU 0.01, 0.05 way 0.1 ANaAu
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aAUsena
HAINMTITEAIRgUTTANAT 1 FeRnwianuduiusidenaen1nssere11seniegnstuilovesansy

v v 6

wardaans nudklslussuuiianuduiusidemasninsiuiulussesend daevouiusiNefuaIusIA1INansy
annsaduuingiasugiagensldreidedussezenn dnvaurdananaenndeiunquilassgmanduvaia
VDITTUULATYIN AU ALATLUIAANI T U T Y Faiisemaidduulouedaswanasuiuunsiiddesiia
AUBATEYaUleUIgNITEN I IELTINTZUNNAIUTIALAZATUNITTIUINEAUTEIMA NE U g Useine
Ignnninluszezen nansidessaenndeaiiu Choudhri & Hakura (2006) SswuinUsemaninseuulouiedng
wanasuidanguiosiiseiu Inflation Pass-Through gand1 uazSsaenndesifunaves Frankel, Parsley, & Wei
(2012) §auanslfiiurnseiunazaI1uL5aves Exchange-Rate Pass-Through wAnE9A usEnIngUszmna
Tngruusnssiiduiusfuiaiosnimaen ssdfumsiaun wasdnuusvsinseuulsnisdnsuaniUdsuesisiay
Uszina

NanTIdemuingUuszasdi 2 FeRnwianuduiudifenasninsrezensenined nsilulovesansy
warlve wuiniaesiulsiimuduiusiBemasnmimiilussezen wilssmalnealiulouednsuandasy

WUUAREMINElAN1IINNTT NARINAIAETIDUIIUTINARUAIUTIANAINANITTEIALTOANIUDIG TLUULATYFAR

&9
[y

Ingluszazanniunalndiunisiidiuasdadenisnisdu egrglsinig anudanguvesAiduumiisanssiu

Asd 1wl alieuiuUseinanas o nswaniUd oy Jegenndastuuseiauluauves McCarthy (2007) %77
nsdsusTaddilagdnsanilasulanuaeliauysal (incomplete pass-through) wagdnusnguaauda
lussezeunnitluszevdu lneduegivlasaiuasugiaunaiaiasnsouuleutgveusazUseine

[

HAAINNNTITEANTAQUTEAIAT 3 TanagauauduiusITunALasNaTeniednsudulovesansy

fugeans uazansgivlne wuinsdlvesdosnsiinnuduiusiBanauaraiasounqui il smenisiiunateia
1INNINIAVOINY A2VOUUNUIMVOIENTTIUFIUSUUNAINUTARTINARUAIUIIAT LAz TDIITNUBITZUUS AT
waniasunuuasiivihliussnssumnainansuengnasiud g ssuuimsugiagesnsideg st auuassoiies
Turazdinsdvodine amnuduiusiavauasnatsinglursdiand Tnenuamgluvisgosmns feludnuue
nalagnssusaTiuileuaznavnidourusnsuaniUasy Jeaonadosiuanudamguuessruudnauanidaou
wazarwdasziuulouiensiuiigsnindledisuiugeans nadndsananaenadosiunuiAnues Taylor (2000)
i rszuusnuanidsuiiganguuazauiid efiovesulevisnisduiiunumddglunisanaiugunss

vosnsaeriuRuieluszeray ulnuwesledluszevenazdindlegmudnunzveuasygialn

29AANN3 Y

sitedvnauessdanuiinilasduaneinalnnsdesiuiuiossninsUssmanglfszuudng
waniasuiuansnstuszninegosnauayine Ima‘wudﬂLmﬂmé’ué’miwmmﬂam"gam’ﬁaﬁwhuvfﬁgjLﬁiwgﬁaﬁgﬂ
AosUsTInA UiTesMalATANTLUUS WIS ULANssium LN se ULl AT uanAsuusazUsnAld

Tunsidivesdesns Fediszuudnauaniudsunuuas nalnnsdwiuAatuiunsusufmesguiiuuas
Wud13895enineUsenAnIusEUY Currency Board dnaliiduleansgase duitudngseaunanlulseinea
ogaraiiladluszezeny ufnaszorduaghidniauiniy dudsemalneddldszuusnmuaniudsunvudangu
wuimsdsiududleatuiudemisiiuandietu TnenaddonunsdsinlponssmnGuiioansgluduiule
v uagmsdsrususnTwandey wilinundngiuinviinaiuiudemadifyvesnisdeinu fugunsdl
v9ga3nd adnuiEA A IssnnvessEuUhTuanAsulifiestmuassduresnisdeinuiuiile uids
fvunteaisvean1suiuia viliusenafidnsevuleviedrsiundguansgnuaniiuielanseguuuud
uANA1SAY
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dmFuTanUszasdil 3 nan13MAasy Granger Causality wui1 nnsdsruiuLileannansgggeant
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