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ABSTRACT

This research aims to investigate the relationships among debts, international reserves, and
financial crises in emerging markets and developing economies. The financial crisis can be divided into
three different categories: currency crisis, debt crisis, and banking crisis. This research is a quantitative study
using the logit model to examine the effects of debts and international reserves on the probability of
financial crisis. This study uses panel data on 36 countries in emerging markets and developing economies
from 1980 to 2018. The results indicate that both public and private debts in emerging markets and
developing economies have increased significantly. In addition, many countries that had experienced the
Asian financial crisis during 1997-1998 tried to build up their international reserves as liquid assets to
protect their currency and reduce the severity of currency attacks. The findings of this study also suggest
that the accumulation of central government debt is associated with an increased likelihood of a currency
crisis, while the accumulation of international reserves can act as a buffer against currency crises and debt
crises. Therefore, governments should maintain their debts and international reserves at optimal levels to

reduce the risk of future financial crises.
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dunsialassadafiugunaassgauardany velugureanisdnwiuazaisisude sawdennsnend
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elulsemerasningsna diludnisesaiulaniauesygia (Koh et al., 2020)
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A519% 1 ERFIUNUAIITULHLAETNIALBNTY ASWAU A.A. 2007-2021
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SR
Public debt per GDP (Percent)
World Economies 61.2 64.1 74.8 76.9 80.9 84.1 99.8 95.7
Advanced Economies 71.8 78.5 91.8 98.2 105.2 105.3 124.6 119.5
Emerging Market Economies 35.0 32.9 38.4 37.4 433 54.2 64.5 64.0
Low-Income Developing 29.2 271.3 29.6 28.0 34.8 42.9 48.6 48.7
Countries
Private debt per GDP (Percent)
World Economies 136.0 137.2 142.6 137.1 140.5 146.2 159.5 153.5
Advanced Economies 164.0 168.0 171.8 166.8 164.2 165.3 179.6 174.5
Emerging Market Economies 67.6 713 81.6 83.7 107.5 123.9 136.6 130.1
Low-Income Developing 19.7 21.6 24.6 24.2 28.4 355 38.0 40.0
Countries

f1: IMF Global Debt Database, (2022)
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inndrseldvionandaiifiunniunnedinruaiusalunstsgnifianas suanfudrfussnaduosdas
ponidefiifiuunty vanmsliuleviensGusuunadaiioaneufounssvesnisudesdude (credit boom)
sufafieanmafeilslunainnisiusng q fwaiadu satenu aaauanddsuiiunsrisssne Hudu
Auvanidwalidunuuazanuannsalunsveiedug wionsievdlmiiiednsgniin (refinance) Liudu
Iaﬂm‘lum3&?@11’@65153%‘1’3”‘1/'13&%&511ﬂé"gl,l,azmﬂLaﬂmuLﬁ'mqﬁu FarzdawaroTnganisiiuuaziasugia
melulsswa wazenmanauludssemedu 4 idanmasughaflndifsstuniefinnudeuloatuisdiunisdn
nsduuaznisacmy adulsnszuramnenisidu (financial contagion) sdenanenugayideniaasugia
Tuaandraialan dsidiuanunseuingmassgiafiiaduluefin veingaviduuazaniuluarfiuewsnn
Tud p.d. 1994-1995 3nganisiiuluieie Tud A, 1997-1998 Tnganisdatatiseni Uszimadade
Tul a.a. 1998 Ingeuasugialulsemanaudul Tud a.e. 2002 Inganiskulantud a.f. 2008-2009 wazings
WiswgNIluten1sszuIavedladn 19 U A.A. 2019-2021 (Koes et al., 2021, Koh et al., 2020)
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wswgafinslfuloutssnsuaniudsuluunsil (fixed exchange rate) IngeAiuazdwwaliiAnusanadu
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11: The World Bank: World Development Indicators (2022)
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n1539eluassilidunsldede3inm (Quantitative Research) iefinwaduduiussening il Rud1ses
sEnIUsEmAkarlanIan1siinInganIsky 31U 36 Ussimalunguussiveasygiainluduasiasimug
Masininganisdu laeduuszmaifeglunivelsudiuam 5 Uszna viviede 9 Ussina niduensn
11 Uszme nIvasnimilonazasnladnuiu 4 uag 7 Ussma muddiu winededninvesdayaingnnisau
310 Laeven & Valencia (2018) vilvauided@nuyilanausd a.a. 1980 99 2018 wind'u n1sAnwIll
Junslinseideyadnuaenindnuing (cross section) Wagayunsuial (time series) #30138n31 Panel data
wazAnwrAMNEuIuSMmLUUINadladn (Logit model) (Koh et al., 2020; Efremidze et al., 2019; Angkinand
et al,, 2010) lngilwuudnaedsil
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—(a+DebL’ilt_1 +6 Reserve; 1 +yMacroj. 1 +&;;

P; s = prob(Crisis; = 1|Debt; ._,, Reserve; _,,Macro;;_,) =
) , , ' , e

Crisisiy Ao fMulsvunwanidainganisiulaeaunsaduundu Ingeatu Ingeavil uazings
5u1IANS g | wansdeusewe Tuvaed t uansisnalugused
Crisis fifwindu 1 duAndngs wazwiadu 0 d1liiin Tnedeyanisiindingaardududeya

fiduns1zilag Laeven & Valencia (2018)

Debt ir1  f© é’mmwﬁjﬁumﬂ%'g&ia GDP v@eUseine i a4 130 t-1

Reserve vy A dndiulud150938rinaUssinene GDP vesusend i ad g t-1 g 1Ju

Macro i1 Lﬂunmma%maaﬁﬁamwgﬁﬁmwmﬂﬁﬁﬁwﬁwaﬁiaﬁﬂqmmsﬁu W 9R51NSHULA
NMBATYINY AavTiAuariase GDP WUaUN19nTIRInNa1eUseind 8nsuduile
msUassdudevesnmasuinig snsuaniasy
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#9m15197 2 Inesnusaulatin1susutielngnas 1 U weasyioudeanudunusi@anaing LLaszi’Jzym
endogeneity (Efremidze et al., 2019; Angkinand et al., 2010) uona1nil lé’ﬁmimaauﬂmm Multicollinearity
TneN91541AINAT Pearson correlation WarNA@aUAINULALNLALTENINBUUINEDY Fixed effect haghuUaINa04

Random effect 738735 Hausman test

ﬂl U ! d‘ U o
A157197 2 ALUSUATUNEITNITBIFILUSIULUU 1809

Ay A93UNY wnasian

Crisis INgANTHY ﬁsauﬁgﬁﬂqmwﬁu 3ﬂqm‘wﬁ waEINGATUIANT Laeven & Valencia (2018)
Crisis fAviiu 1 d1ininge wazwindu 0 a1ldinings

- Currency crisis' IngeARu dawindu 19uAadnge wazlindu 0 dldiiningn | Laeven & Valencia (2018)

- Debt crisis’ Angeawil et 1 §uindngs waswiiu 0 SlsiAsings Laeven & Valencia (2018)

- Banking crisis’ IngesunAIs dawiiu 1 aAnings Laeven & Valencia (2018)
wazwiriu 0 dlidindngs

Debt’ dneaunilnadssio GDP (Sowazuas GDP) WD

Reserve'”? dndruludrsesszuinslssinasio GDP (Fovazuas GDP) IFS

Macroeconomic variable

- GDP Growth"’ Sasnsiulnveswdndriinasuiingiaie Gevardel) WDI

- CA/GDP* dndunatnytiiuasinse GDP (Sevarvad GDP) WD

- FDI inflow/GDP " AR YR IRUYURUAIUNNATIINANUEWAGVIEsD GDP IFS
(508azv99 GDP)

- Inflation’ 5&?}3’1ﬂ’]SLﬂSEJULLUaQ‘Umﬁ“Uﬁi’]m@:U%Iﬂﬂ (CPI) (Seuazmat)) IFS, WDI

- Domestic credit boom® | $nsimsiulnvesdudenislulszimafivaeslngninsuians WDI
(Sosazsol)

- Exchange rate Saruanidsu luguvesiuananelulssimarensadiansy IMF

ngwn: 1) Anwilag Koh et al. (2020) 2) Anw1lag Efremidze et al. (2019)
3) Anwlag Angkinand et al.,2010
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nsnevififintu wareruifesiureadwiifianas dmarelonanisnovilvidied niiin (refinance) Ténniu
arandsdlunsfintindrseniigatu Ssornilugingmnsiuld sl dninasuinaluauasnsolunistseni
fiynfAnfuiiunsiinsssng enufnatuenadeliinnislauiaiudoninieiils wasilugingnTuas
3o drinamuinaiiunisiuiesuisuaraniunisiufisouseainnisneniaggausznisliifa
madsneuiuluniasunans Avifagnaefuingrniasuins (Kose et al, 2021)

FudrsesseninsUsamadudunsndanmadesdideuasaunulagsuiaisnats Rudsesseninaseime
gnihlulfifiesamenisviananisthszuseninsussna saudaduedsslolumsdiduulovesnsuanidaou
(5UNASHUIUSEWNALNY, 2567) Lﬁua‘hiaqswdwﬂ'isl,wﬂﬁmmﬁﬁagasmmnm'aﬂizmﬂﬁﬁmﬂsﬁﬂamaé’mw
waniasuuuuasi Tagvimedidu “furu” Wiofnussdudnmuanudou uenani Usemaiigaussasd
Tunsmsavaniiudisesszuinssmadiolflugwanidulunsdiifanuiumulutydifuasinwas sy nsitu
iauﬁaLﬁuwawaa8193’%1ﬂﬂwﬂsﬁﬂaqmﬂﬁm&uéaumashaﬁmﬁmmmﬁadaLﬁ%ﬂJmsﬁﬂ (Domingez et al., 2012)
Uszimaiiagdgyiuingauasssiauagnsvafussiudisesseninsemalutag 1990 fuwilvuiagagautu
dsoufiutulutisnoufaingiasugia 2006-2008 (Aizenman & Lee, 2007; Aizenman and Sun, 2010)
Laza1n91U3T8Y8e Domingez et al. (2012) Wu31 Ussinadi dnsazauiudisasszninslsemeaog 1910
wwdiasughafiusliudunssnimdmniAningaasugia

IngeAndu 1Wumsgalandanmsidedilsluriiu (Speculative attack) FsdanaliiAnussnadliianiu
FOUANRIBEIITULTY Wiooadessnannslduloutesnsaniudsuwuuasil (Glick & Hutchison, 2011)
LLUUﬁ?WamﬁL?{mﬁ’UiﬂqmwL‘Euf\TWLLumﬂu 3 ya lnewuudnaeseawsn (The first seneral models of currency
crises) Iag Krugman (1979) uag Flood & Garber (1984) filsfanudrdyfuainuliaenndaaiusenitalauie
MaAsgRasEA NN wagmstmundaTuaniUdey dawalignlaudaulaetinidsils luvasdiuuudiass
qﬂﬁaaﬂ (The second general models of currency crises) 1ne Obstfeld (1986,1994) way Jeanne (1997)
Arnumilsuemaasvgialiimdnsgninduuuazusglomiannisundesaniu §wunuannniilsslen
filsarnmsundesriiu masgeratinssglalunisenidndmsuanivdeudimmun amnuasdelunisinusziusng
wanasuii fmunaiunsathllgnisiingasn wiiiivasgaauna (Multiple equilibria) wazAINLAIANTs
fionananeifuassld (Self-fulfilling) draanisalinlonanisananiudsuulasansilgs Faazyililenta
AsanANIULRLT Y (Ragvid, 2001) dUuLLUU’«i’WaaQQﬂﬁam (The third general models of currency crises)
whufinsdadeu (distortion) e AuSITNATR (moral hazard) Tunaiansiiulazssuusunmsdssaliiinings
Ai3u (Aghion et al,, 2000) wonanil Usngnisainsvienlrasganseiuiuyedunuseninessing (sudden
stop 1139 capital inflow reversal) §afldud1Agsan1sLAningmn13EY LAWY AT (WUY) 91989 Calvo
(1998) waz Calvo & Reinhart (2000) simnudrdnyuesnismgalvasgransviuiuresiunundoudosening
Uszina Tnotamnzegnads [uidy dwaliiAningamienisfunaznatydtseiuszninessme

Angendl 1uaaumsalnssunalibulanazdrseuduielufianuaunsalunistrszninneld lnesguia
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waruIMsUsEma sausiununsidifaiunulueuinn ﬂ%@LLuaﬁmﬁL?fméﬂ’aqﬁummmwi’aﬁﬂmaLﬂuaﬁq
(self-fulfilling) TnBuuus1a8awas Cole & Kehoe (2000) 5u1871 frdfadefiugiu iwu sedunivesnindy
Tassadrsonguomil uarsedunuuasniaenyy agluseduiifanudss Tonansiindadiseni adueg i
AuAn/Aud evosinamuiieglunain mmmmﬁumwmﬂiglummmmsmulm Arsseniustaslumi
W onaunuusTRIT AL (roll over) agvildein wasdsnanoanmadosuaznisiatntrsenivesiguia
wenanil lernuhiBefiovessyunaiiseduiich nunfuszuunisdlesilifiafiosnm Feaefeouninseiuinsin
Y83UsEWA (sovereign credit rating) s LarATIRUIUYBIEILAesnsInentTe unaniaziiuanudss
Tunsfisiindrsziuvesusemealiiunniu (Koh et al., 2020)

Fngasuians mude1uves Laeven & Valencia (2018) Ae wgnisaliiadisanuidemengiaguuss
fen1ATUIANITITNaRENITANANDIRANTIUIMIALATYEAY Mnatm1snIdu uavatainisvesdsyanvu lngingm
surmsdendulumy 2 dnvarded 1. fid Ay wansdsmnufanssanisninivlussuusuinis
WU 1Ain bank runs Aapnademeluszuusuians suiesidymanineaes Wudu 2. Tduaadfaiivands
nslfuInsins i eatesiusuiaslaeniadgi oudladgmanudemeluszuusuiais lngnadws
finaningasuiesléun iadununeansadsanniadunsnusaiednuiaiissnwluszuusuians ianu
figndnluanidumaiu alddglunsuivsauning masuusstuduein udu uenaint wilagy (NPL) i
avluLazHaHARDANDY

miﬁﬂmﬂﬁaﬁﬁqmaﬁiaaﬂqmmifﬁu lag Koh et al. (2020) wu31 ﬂ’]ia”amwﬂfﬁLﬁwﬁuﬁﬂﬁiamamiLﬁm

=3

aﬂqwuauuauaﬂqmﬁmmsmeuammwmﬂmmqaam Tuvauzitlifnaneingarnity msazaunilsvozduadns
Iamaimnmmqwuamwmmmm uanaNd n1say amaumimi NI19UsTINAIYITanloN1aNITANINGS
‘vm 3 Uszine Laun Ingauildu IngaaA1dulagingnsuinis Faaonndariu 11uideves Efremidze et al. (2019)
Ainudn mIazauiudisesseninussmariiganauunsesnainingansduld Tngannusunss vesings
nsdutaldan dydanunasulunainuaniud sudunsisiauseme (exchange market pressure: EMP)
waznslnanduvosiunuiadoudneseninaszina Carkovic & Levine (2005) way Hausmann et al. (2001)
wuin Jademeiuasugioumnia sedgmduie nMsvIanaIuUszInm Madulaniaasygiafid Tiadudn
doaniianen ﬂ’]iﬁ”ﬁuﬂﬁﬁiﬂﬂﬂigLﬂﬁﬁﬁﬁ uay M3fAuguaniansiudiliiese ﬁﬂﬂﬁmiﬂéaﬁf’fﬁmmﬁﬂﬂ
Tnslamzlulasanisifiaudosgs uas mmamama83ﬂwwluﬂ1ﬂﬂWiLqu IGE uwiﬂaaﬂqmmﬂﬁ Tuauz 1/1
Angkinand et al. (2010) Wui mim@Laimammuaqmamﬂamamsmmﬂqmmammuwmmﬂmu uaﬂmﬂu
nsiulyaaswgiafinn seduduiileiqs msvenefivesduidefifiuanniu waznatndiduasinfioouus
E‘NN@G]EJIEJﬂ’]ﬂﬂ’]iLﬂ@?ﬂﬂﬁ]ﬂ’]ﬂﬁw}ﬂ’ﬁﬁ/}ﬁﬂm
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Currency crisis Currency crisis Currency crisis
(0 2 (3)
Government debt 0.0122 *** 0.0196 *** 0.0125 ***
Per GDPy4 [0.004] [0.003] [0.004]
International reservet.y -0.0000 ** -0.0000 ** -0.0000 **
[0.048] [0.046] [0.049]
Real GDP1 -0.00001
[0.513]
Growth in GDP per capitat1 -0.2333  *** -0.2240  ***
[0.000] [0.000]
Current account per GDPy.q 0.0072 0.0042
[0.826] [0.908]
Inflationt1 -0.0011 -0.0013 -0.0012
[0.242] [0.2170] [0.185]
Domestic credit per GDPy4 0.0243 ** 0.0154 ** 0.0111
[0.023] [0.148] [0.235]
Exchange rate -0.0003 -0.0000
(national currency /us dollar) [0.451] [0.762]
Number of observation 925 925 982
LR chi2 18.61 84.27 87.17
Prob>chi2 0.095 0.000 0.000
Log likelihood -165.44574 -132.61887 -143.68945

NUBLUR * > ¥ uansfadAynieats o seruanuetusasay 90 95 way 99 ANUA1GY
miaaluiadude A1 p-value
7137: INNNTANUIN
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Debt crisis Debt crisis
(1) 2
Government debt -0.0239  ** -0.0213  *
Per GDPy4 [0.048] [0.061]
International reservet. -0.0001  ** -0.0000 *
[0.043] [0.063]
Growth in GDP per capitat1 -0.1774 -0.1881  ***
[0.001] [0.000]
FDI inflow per GDPy4 -0.4173 ¥ -0.4270 *
[0.078] [0.082]
Inflationt-1 -0.0231 * -0.0183 *
[0.054] [0.2082]
Domestic credit per GDPy4 0.0043 * 0.0412 *
[0.071] [0.080]
Exchange rate -0.0005
(national currency /us dollar) [0.153]
Number of observation 528 528
LR chi2 46.73 44.52
Prob>chi2 0.000 0.000
Log likelihood -40.5219 -41.6277

NUBLUR * > 2 uansfaudAynieats o serunnuetusasay 90 95 way 99 ANUA1GIY
favlulsiaude A1 p-value
7137: INNNTANUIN
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M13199 6 ANUFNTUSTENIN il Ruyudisessenineseing uaglonamainingasuinslunguuseine
LASENAAN kaEIAINRIL

Banking crisis Banking crisis Banking crisis
(1 2 (3)
Government debt -0.0096 -0.091
Per GDPy4 [0.306] [0.334]
International reservet. -0.0000 -0.0000
[0.338] [0.286]
Growth in GDP per capitat-1 0.1140 ** 0.1115 ** 0.0829 **
[0.012] [0.013] [0.035]
FDI inflow per GDPy4 -0.2851  ** -0.2966  ** -0.2721  **
[0.020] [0.016] [0.015]
Inflationi-1 0.0007
[0.265]
Domestic credit per GDPyy 0.03296  *** 0.0325 *** 0.0269 ***
[0.006] [0.002] [0.005]
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Banking crisis Banking crisis Banking crisis
(0 2 (3)

Exchange ratew -0.0012  ** -0.0012 ** -0.0009 *
(national currency /us dollar) [0.014] [0.012] [0.051]
Debt crisist 22503 2.1491 *** 2.1300 **

[0.001] [0.001] [0.000]
Number of observation 887 887 1037
LR chi2 39.72 38.70 34.41
Prob>chi2 0.000 0.000 0.000
Log likelihood -109.4728 -109.9817 -127.5761

Mg * o uanadatiadfynneata o seduaudetiudesas 90 95 uay 99 MNA1GIU
favlulsaude A1 p-value
117: 2INN1SAUIN
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Currency crisis Debt crisis Banking crisis
Government debt Positive  *** Negative * Negative
Per GDP
International reserve Negative ** Negative * Negative
Growth in GDP per capita Negative *** Negative *** Positive  ***
Current account per GDP Positive




14 sarsdepumansdegniand Ui 8 auuil 1 (2569) 5UT AUWSIATN U ANAGNS yAEWaINs
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Currency crisis Debt crisis Banking crisis
FDI inflow per GDP Negative * Negative **
Inflation Negative Negative Positive
Domestic credit per GDP Positive  ** Positive  ** Positive ~ ***
Exchange rate: Negative Negative Negative  *
(national currency /us dollar)
Debt crisis Positive  **
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