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Abstract

Strategic action between exchange rate and fiscal status has been
longtime debated between fiscal policymaker and monetary policymaker.
Using a game theory approach of Stackelberg Model and Nash Equilibrium
Model, sovernment spending and interest rate in the Stackelberg model
will be higher than those under Nash Equilibrium Model. However, if im-
perfect capital mobility is allowed, interest rate and government spending

will be higher than the case under perfect capital mobility.
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1. Ui

Huieeniuiuegranirsnmwesiifsdostunsiniuuloug
wswgAatusuunaIadl wleuienisRuiazuleuignisadedinasaseuy
wisugRvethannluszezdu (Short run) Taefiulevienisiurvdwansznu
soguasd (demand) lalunaes doana lngludiuresszuuiasegianuuln
unLan (Small open economic) WuUsemelneg %ﬁsﬁaqmaﬁﬁﬁzyag} 2909
y3fle Foanednanenide (nterest rate) uay SrmuaniUAsuiiuamssning
Uszine (Exchange rate) TudmvesuleuignisadsazdansenusiogUasasiiu
MAUUTEIUIIIENIAST

1Y 1Y

Tumazﬂm}ﬁ’umaqmzmvﬂmﬁmmg (35U18) dufuuloueiiionsy
auawioilminevesigunanuildvinsdygnl TnsfinTeslevdndlilunis
Fuideuulovngvesniady Ao ulsutensadsnuninsensianisnda Taed
WhvaneilensyuiasusAadudfgyiumansiinsulssnusedena

'
v

fpivsusufiugstu mnnsduiuuleueUssnissdadunidutiadoitdn
udnduliduilanglulssmaUsuigedu fasdaudatuthmnelunissne
seiuRuiilemelulssmavesuasuislsemelng fudulunisnwedatas
insfnwdanisandiuuleounsidanagys (Strategic policy) ¥o5UIAITNAN
Tunsdiissuuasssanelulsemaldfunansenuainmdiduulevienis

AIYRINIATY Weazdinsinwseiuvesiuleneluusewmelvaglusyiun
Iinvunald

Tughanafinunlafinsdneuaziseifeasunsanduuleviedna
gNSIEMINEUIAIINAN (Monetary authority) Uag NTENTN1IAGT (Fiscal
authority) agjwma%uﬁwﬁ’u Tneluruddodnlngduavauuils wihilunis
Snwnadiesnmmisuleung (Stabilization policy) aggnaniiunisingsuing
ﬂamIummzﬁmzmaqmiﬂé’ﬂﬁ?uwgﬂﬁmumiﬁtﬂuﬁamwﬂmiéfm?luiﬁﬂumi
siluulguevassuinsnans (Mvualilguiensadadudulsneuen ves
ﬂﬁwuﬁwﬁﬁmﬁﬂwwﬂamamifﬁu) Falunanensaitu msaupludnuasias
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limngaulaeaniglunsdiinsenmanisadalidmnefiednwiaiosnm
YDIFUUTNNUNAIAINHANTENUTDINTABUL AR T inTiATusAa
(Business cycle) @slunsdlinsznsrsnisadeziniuulounsliaenndas
WINgauiuan1IenIATegnalukias Yl

lunsdiiinsduiuulonisvesionssnmimsaduagsuinanaisagdl
NaNTEMUTTULAE AUUYNITEUULATYERA Wazazdwansenusertmaneved
uiagmienu lngldfnsfnwitefmansenuramssidudloveisaesed
aenuITesIeiuu Nordhaus (1994) lavinsiiasgidiemnuduiusues
fassmhsnilussuuasvsawuuln Taeiflummideduiszadlaluiiony
gndunlunisussatimnglunsaaniiansismg (Public Debt) dalusy
¥84 Adersen and Schneider (1986) %‘V‘l”lﬂ’lﬁLﬂ'ﬁ’lzﬁﬁwﬁﬁuﬁuﬁ‘izijﬁgﬁ
dosmhsrudleniaomhsnusisilidmnefiesnuiaiosnwmasasugia
uaifinslidminluusazfudssmmaa (Macroeconomic variable) iy
HawAn (Output) Ruwile (Inflation) luwindudusiu

A lusEEEraoINSAIULlE VRN gNSTENINNNTENTNNT
A U suiAsnanstiuayldTuussumalannnsinanglsuluduns
31 (European Monetary Union) lngagvinn13@neianansgynuaIni1saiiu
Wleuen1IRu wag Masitiuuleusnisadineluanninnisitu (Money union)
WULIILVD4 Dixit and Lambertini (2003) wa Dixit and Lambertini (2003)
l¥suu ves Barro and Gordon (1983) fsviapsmisauiitmunenmesi
Nanae (output) waguwe (Inflation) fliaenadostu Fwnnanisfnwiae
wumansEnuannsAniudleuisas sy lissiunanan
(output) waz Fule (inflation) gavievinslnasinarfisaiilivesudas
NI

Tudiuves Herman Bennett Wag Norman Loayza (2000) la¥11n15348
AILUUNIMOBANY (Game-Theory Model) 1n8N3En359N15ATILATTUIATT
naseiidmunglunisshwiaesnmmiaasygiamiliounu wanseiuimn
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vifnveathmnefulsmaassgauvnefiala (andn wae seiuiuile)
daisutuaiosdiomalsueresmhsnuiiass Tasagyinisinwmeas
AmvedLuY(Nash Equilibrium) waznasn wvesafin@ailsn (Strackelbers
equilibrium) WeswiArsnatssusifiuulevienay (First move) 1nN15AN
wulunsaifivsaanarusauiietiu (Noncooperative game) &mimtnues
Wningmaasegnaunneeiy %ﬁﬂme‘?}qmsdawﬁmmimzﬁLﬁmqq%’ju uay
E’J”mmaﬂLﬁmzﬂ%’uﬁaqﬁuﬁwLsziuﬁwiamiudausuaa Kai (2004) lgvinnis@nw
feuffuiussewiniuvenisaesmheny WesuwasnansfidhmneGuile
(Inflation targeting) lnevinsAnwludnuwazasduunamguinu (Game
Theory model) Inefisunansnatdlimnudfyfunissnuwnsesutude w
ninsgnssmiadsazaulaluaiosnmuesiuusuvnnaynda Tnsfinasam
Y9auuy (Nash Equilibrium) 3gWUNAMULANANYBIEIUANINANER (output
gap) yaevi 2 MmhsnuarindinsiunuuessERUSaTnenite uay §as
wanwdeuegnann windilunsdinsensnnisadaadeulmineou (first move
advantage) iilevhnsvaasamuessaiinidailsn(Strackelberg equilibrium)
JznuhAiuEnuTe R Tne N suarshsanUasu (Exchange rate) U5u
Fanad

'
P

Tuduwesnsineluadeiazuanssanmsinuiseiinanianludugu
Ao nilaazvins@nufamansenuvesiunulvadiludyTiduasiaCurrent
account) fidswasosnsuaniUasutunsssninsssmaninnsanuayludu
ﬁaaw31/‘1"1msﬁmsmﬁqmmLmewmamwLmé’auwmmim?{aué’wL'Eu‘v;u

Minasgalsponisaduulaune

2. AWUU

Tun1sAn¥IASIHILYIINITIATIEANANIIATLUTEUIENI9LATEEAT
Win1A (WeuiensRularuleu1gnIAag) YBFILNUNIATYENA (Economic
agent) Iflnansznuegtlsrafulsmaasygiaurnin (Snsinendy 9ms
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wanWas wag N15v19RaIUUTEINYRIN1ASY) TEfuuuNIAATYSAENSH
Yndnwilazifuiunuuiasegianuudavuadn (Small-open economy)

Fansasunlasniglulszwmaldenadidedfgrenisiudsunlasuesianls
MATHFANENTUNAIATRLLAN

2.1. syyuiATgnakuUsIn-9uI6an (Small open economic)

[V
[

Tuns@nwiassiazdieuudiassnaasegialavuiaan (Small
semi-structure open economic model) ¥a3sUIASHAUEIWAlEINUTZENG
Thdusuuu Fsanunsolflufunussuuassgiavesussmelng Aduszuu
wswgRadavuadndeylssunansynuanniunulvadn/eon sudusainan
AnukanAsEinesasnenideneluuszmne (Domestic interstate rate) fu
Sasmenidesatsyme (Foreign interest rate) 9azdananssnusadnsLan
\WaBURUATISEINeUsEINA (Exchanged rate) shawuiulaesmusliaunis
guasTmdudeteluil

2.1.1 9UaAs93 (Aggregate Demand) %39 IS
X =-or +og +0oCA +¢g (1)
t 1t 2-t 3 t t

ﬁumiﬁh’fﬁmumqﬂmﬁiw (Aggregate demand) 7ilsuansluaunis
fi 1 tuasiidnuagadrofuaumsvendu IS (Traditional IS equitation) Fog)
Uuﬁugmmaa New Keynesian Model (NKI\/\)Immﬂuammiﬁaaﬂiuuﬁugmmm
nguivaassgmaniganiafiannsanseaeudeundulufinsmeandiving
au (Optimization) vesessauszleviivainansaidou (Household utility) 3
Fnsinassvinernsuutosiinueaseld (budset constraints) sty
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- X Ao Povinenisuannielulszing (Domestic output gap) ad. 779

ANt

- g Ao lAstAsMTYIARAIUYYINAeN Ay A daan t

. CA fie anuvvesdayBiiiuaeiin (Current account) a. 9aanan t

- Ao 9n1MENLUETLYIA39 (Real interest rate) a4 F19n@n t

+ & fla Arfuaninisfenvesguasd (Demand shock) s Fashan t

JUN 1. Amnuduniusseninednsinendy dnsuaniUieu wazyesinananas

YRINARNUTENA $D Ta9NaNananneluUsEIna

Interest rate

Exchange rate

Government

—_— — —— Output gap - T expense

Foreign output
gap

WesheUszmalnailuszuuiasygiala-vuiaan fAatusns

LantUAEUNLNDIS (real exchange rate) AzaINaADIZAUNITVINAINTIN

MLATEINIUNTIAIVRIEUAT (price of import) kags1ATEUAT
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dt00n (Price of export) Tuunizfiterinmwamandnveniadissemea (Foreign
output gap; X' ") 5uazL“f]ué’hﬁmumzé’wmqﬂmﬁﬁiamifiaaaﬂ%aﬁuﬁﬂm
Tneishuuslughusinnduding uay AAumaseenazgnuandluilanduves
JayAuagiia (Current account function) iduilsiduvesdnsuwaniuasy (Real
exchange rate ) ¥99919N1INENVDINNIUTELNA (Foreign output gap) hastaIing
nsuannelulszne (Domestic output gap) Tnei CA, =f(Zt+,Xt—,Xr',XFT’+)

2.1.2 9uUnusa (Aggregate Supply: Inflation)

m,=0mi, + 6, X, + El_aij[:ﬁf—ﬂe?}}_?ﬁ )

UNIUTI (Aggregate Supply) #58 New Keynesian Phillips Curve
fuazasounquaTavesiuilefinininasAnlueuian (Expectation inflation,
T ) YeednvemanannelulssinA(Output gap, X, ) waz Ruwlaidn
(Imported inflation, (7} + Aer,) Tnsaunsiildfmuagunusiazoguu
fugmunuideludiu fuuutmuaman (Price setting model) 184 Calvo
(1983) Tnwfl =/ AodnmFuiilovessinsseima (Foreign inflation) Wag Aer,
AomnuuanssressmsmaniUasuluuy (Nominal exchange rate) sazgn
NUAIINANNTS AZ, = Aer, + 7] —m, dle AZ Foanuunnsineedsng
wanUasufiuiase (Real exchange rate) au9293a0 t way t+1

L‘Ijmﬁ]’]ﬂﬂizL‘V]Fﬂﬁ/lﬂL‘fJUiS‘U‘ULﬁ'ﬁ‘iﬁgﬁﬁ]@ﬂ—%u’lmﬁﬂ Fethuduttenely
Usene (Domestic inflation) azldsunansenuanmsasuulawesiuile
nsnaUszne (Foreign inflation) wazmslaeusmnsuaniudenluuu (Nomi
nal exchange rate) KIUN9TIANAUAIUILT (Import prices)
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JUN 2. Anuduiusvesladesing o Ndwmasdeseiutuionisludseinea

Foreign Inflation

|
!

Inflation ¢— —/

A

Output gap

Exchange rate

2.1.3 aun3snTmaniUaen (Exchange rate equation)
z. =28, — vy(r,— ri— risk) (3)

aum'iﬁm’nmﬂmgau (Exchange rate equation) ﬁiﬂumﬁﬂwﬂu
adsilaziinendeuluves Uncovered Interest parity (UIP) Afuuuiasegha
sunadnaniungflunsinewnld Ineitdunsildmmunsnsuanudoutu
wgnimuanANLdtuSsErheshrenidouarnnUAsunlamedi
uaniuden

ogslsfmuilunsfinuluaded szifusuus Y, wazrisk wirldluaunis
UIP Tnefauds Wushimuanundessnlumaiedeuthofunussninaseine
wag risk %LL‘VI‘L!E?i’JuGU@LGZJEJmmL%ENﬁﬁ]W]aEJﬂ’]‘W (Equilibrium risk premium)
Tnefirndusameaudssiiyanaenmiurzamsomidandesduae
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r-:l' a (% [ % a v v o
ANULARIanInsashwseRuvesdnswaniisulvieylunasninls Wevun
Tensmendeaginaenin Inefidoniintundasuaniudeuaunsafiasan
] Aa & A, = .. . .
Iuludenindundiusaenudes s anasn1n (Equilibrium risk pre-

. Y W aa g A Y a ] &
mium) sguiy  tunsdiiidunisedeudetunusevinelseinadunuy
13 (Perfect capital mobility) waa A1 Y, = 1 uarisk = 0 Faazaonnansiu
= 'y = A Y A ' <
Reulyvasaunis UP uitssmaiinisimdeuineRuyusenitsUsemaduwuy
LS wdne v, anifudinamis wag duvawenruides a. nanm
agliiwiiv 0

UM 3. anuduiusvestadesing q Ndwasenisudsuwladnswanidasy

Domestic interest

rate

Expected

Exchange rate Exchange rate

A

A

Foreign interest
rate
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v A a

2.1.4 m/ms@aywmmum:ﬁ@ (Current account equation)

2

CA, =T.Z. —T,X + 1. X  + &4 @)

an Uzl TiAuaziA (Current Account position) s duileidu
Yo anisy Yarinmandnnieluusema (Domestic output gap) wae
YoINHaNANA19UTENA (Foreign output gap) %qamu%amaﬁ’m?ﬁ@uazﬁm
wgnimmuaannslvaitesnveaiunu dedndiuddnesiunulnair/enn
szfvdeatiunsauiuasuinig esmnsmsuandsuduimmunsen
IneTsususzsnindunuazuinisnglulszsina Au duAlazuinisann
MaUszma SeagilunumilumsimusaanuzveanataBifuasin luvaueiides
Tsmanannelulszna (Domestic output gap) haz YOIINNANANNIAFIY
Uszwne (Foreign output gap) asidusimunglasdvesnisiidiuazdseen
Auduaruimanua iy ludunsfnunasitasdsauuisulininuasuuas
Vo9an UL VRIUYTLAUAIA (Current account position) A¥ABUAUBVIUTAD
nsdsuuasesdnsuaniUasy
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UM 4. fruuuiasugiawuulauinaian (Small open economy) Aildlun1sfin

r— — Foreign Inflation
| v
Foreign interest i
e | _1 > Inflation
| | n
v I_ |
—>
Government
Exchange rate —— —— ——p»  Output gap — expense
A A A

| |
| r—— =

Foreign output
gap

Interest rate

2.2. ulgv1gn1313u (Monetary policy)

sumsnansazldszauRuilofiugiuUnderlying inflation) [uthsne
Tunsenduuleviensiulunsanliidvuneduie (nflation target) lnaf
Heouveaduoiugiuauieiuves Ball (1999) awnsavlaain

T, =mw, — 0z, (5)
RulaiuguaznIeueNaNTENUVBINTHUNIUYR SN TILANL UG Y

(Exchange rate fluctuation) ®enaniulanigluusemea (Domestic inflation)
lnglunsAnwasslazionfienuduiugiuves Ball inldlun1sinsizy
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TngiisunAsnaazneeuiliileidunisagde (Loss function) 3
A NgnTeargnAmLAIINALLANANTEnITRUIugWAAnTuRTeU
a d’lj =3 gj éj o 2 & o =
Ruleugrundmineg Tagluns@nunasetiazmvualiitaidunisgeaydy (Loss
function) vessurAsnasegluguvesileidu quadratic

L7 = (7, — ) 6)

idlerunaliiz AeRuiiloiugu (Underlying inflation)
n*fo Juilaitvuny (Inflation target)
2.3 ulgyrgnsnad (Fiscal policy)

= 3 d’j o Y Y o L gj = d‘
lunsfnwasslazAmuelagivuauleuviensadeiuiidmineiay
Snwatesn NV IRILUIVNALATYEAIARSUNAA (Macro economy variable)
Tnaivualvilendunisasgde (loss function) vaaganiuuleuien1sAas

(Fiscal policymaker) avagluguvesilaidu quadratic auaunsi 7
= n X2+ my g7 o

Anvuauleu1enisage (Fiscal policy maker) agneneuvinbilanduy
= . | . f va aa Yo
nsgayide (Loss function) ddnidesiign min EL neldnaeiitlavesdimus
ylguie lneyi n mf\mzmmiaam’miwL‘i‘;luéfuvluﬁ;ﬁﬁmﬁﬂwwﬂamammﬁq
g ay
TunsuFunsvinna (Public sector deficit) WiaNveSnwniafesnmmnaAsygha
~ Ya o X A a A | o 3 o A
wnuNagltRuinwuidluiiiefanssudu wazrlugiuves n_feuminiinsznsas
nsaaavisenasglinudAyiunsRsyiulanaasegivvewsemelvieg
% Y % % U d‘ % e‘d‘ % v
lusyaulnalAesiuseaufneninunige Ineasuudmauiegdrai (Prefix)

Y a . I 901 %
2YVUIMILUINUATEFNINTNA (Macro economy variable) agiuimin

A
iog
Y
dl Y o L2 v o U o
gfmuauleviensadslviruddglunisivuauleuny
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3. Ufdunusitanagns (Strategic interaction)

lunsfinwadstiasUsgneulufmensmnasnimuesuus (Nash equi
libriumn) waznasnMvesadnAaldsn (Stackelbers equilibrium) tnglunis
Anasiiadmuslisnduulouienisads (Fiscal authority) WWugiinun
uleenou Faazaonadosiuszuuiasusisvessamalng meldanmundey
fiflmsiadoudnoiunuetnugs (Perfect capital mobility) wazneldfan1ozd
ﬂ’]iLﬂEdilaung'lEJL?WQUIEJWTL@HLLUUL&% (Imperfect capital mobility)

NAUNITYUNIUTI (Aggregate supply) aun13SmImaniUaey
(Exchange rate equation) LLﬁsﬁMﬂﬁﬁm’lﬁmﬁaﬁugm (Underlying inflation
equation) fiuansluaunisii 2, 3 way 5 Auddu slevietsanuaunisingay
fuudrazannsouansaunsguymusiogluzivesdnsduiionuguldds
auns7i 8 (3nsTunsmaunisi 8 aswanslunianuani 1)

A _lrsa R o4 ACAT V4 oE
e =5 (017 sy + 8, X, + A(AZ) + £7] (8)

dlefmunlisaus A = 6 +(1-3) AER WISIEINANB S, a
fiAnegszning 0 fs 1 lnedidves 5, wwdusimumiminesnisaianisal
Ruilefdmaresnituielutisnatagtules ¢ Aenansznuvessniuan
Waby 1. 91a0an t-1 fidwasresnsdudlefugiu a taaen t

Tumsfnuluaseazauudlvganiduulovensiuiid e tule

othaduen (Strictly inflation targeting) fstumAInnsaliuofiuguluy
W ¢ - S o q' M v

UIARLLVINAVAUY (BT ..y = 0)ASUUALNITN 8 mmaagmmmﬂmlmmm

AUNNSN 9

f. = = [6,%, + A(AZ,) + £7] 9)



NIDA Economic Review 101

A (3 4 = [l 1 a P { | 1
dleruualii X Fetesinansnan (output gap) Badurmaniieseming
dnsmsiulamaAsegnafiinduass a Faenan t(y) fudnsinisiasapiule
audndan (y ) adanadeaiulagi (X=y -y ) uag Aenari1svessns
A4 A v a '
LaNLUALUNILNAS (real exchange rate)

NNaNns7 (1) aunsd (8) ﬁLLamaumsqﬂaqﬁsm WaZENNITYUNIU
swmudy dethainsaufuaunsit (6) fuansiteddunsgaydie (Loss func-
tion) weag{imuaule1on13iu wazaunsi (7) Auansileisunisgayide (Loss
function) vesfvunuleuienisads wdazanunsamilsidunisneuauesi
aﬁqm (Best response function) veamvuauleuIen1saas kagileituns
novaBsIRTign (Best response function) vestivuauleu1ensiiu faiild
wandluannisil (10) waganunsil (11) muadu (ngazuansisnsmileddu
maneuauesfinfignuesimuauleuiesaedunianuan 2 uay 3 nusiu)

8. = e [(“1 +asTv ) () —asTziy +aaty, [rcr T risk} — a;7;(10)

- InyBagtng)
]

= H[_»Sl'r-'l (:rc_l — rf_.l — risk) + = [c‘s:g: + Ty Zay — (3T Yy [I‘E + risk} +(11)

E
T x|l £ ) o7
ag Ty X, E:] oyml+e }

A o v
WanAua e

A=@¢+(1-8) TneilAER

H= S S Iﬂﬂﬁ HER"
o +otTy)

- 08  Yaedier
1+ oésr2

B=_ %  TpefiBER
1+ o&sw:z)2
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3.1 gagnmvewuuy (Nash Equilibrium)

A

Tudauveamsfinuluadetagyinisinsannsdigimuauleve
m«mwgﬁaﬁgaam (Hinvuauleuiemsnas wag Uleuienisiy) n1smmvue
wwsesilemaulouns (rg) wiouuLazynsANMARsAMYBULY (Nash
Equilibrium) 593998 LARINANTENUYBIANMNNTIARDUENBRUY UL
Useineiluulas (Perfect capital mobility) LLazmim?{aué’wlﬁunmwdw
Useimneanuulilias (Imperfect capital mobility) fikansynuegelssanae
NNYDILUY

3.1.1 sunavesuusanelinsindeudeRunuliia’ (Nash equilibrium
with imperfect capital mobility) : 7, € R” Taei Y, # 1 uagrisk £ 0

AN (10) wazaunsi (1) fiuaneiledtunsmouaues (Best
response function) YaRMvuALlguIenIIARILazUleUIENITRUANEIRY
IgannsnyMImMAaNnavesluy (Nash Equilibrium) lénuannisil (12)
waz (13) AUaIIu

NF _ My oy o _ Vi el F £ 1 o7
o =Bt [y (ny Ly —risk) = 8ymp +67] (12
oo HAY, ['.r‘._ —ri_, —risk| - . i f
L ~+w = (agyziy —agryyy () +risk) + agraX] +
- Hé,mf \ .'-.':'_:r (13)
&) - 1-g) | (1-8)
A o v
Wemuua o
1 1 o R
Iel@, o T.v. ) he, fagT,v. )
_ gy M, B I = + 9 1
f=—202  legn o ER uaz B <

|7 Bog —.v!f_l
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3.1.2 augaveasurnglanisindeuinedunuas (Nash equilibrium

with perfect capital mobility) uag ¥, = 1 Uag risk = o

MNaunsh (10) waraunsn (1) Auansilaidunisnouaues (Best
response function) VaRAUALlEUIENSASHAYUlEUIENTRUANNEIAU
waIsavimAaEunavesluy (Nash Equilibrium) ¥auaunisit (14)
uag (15) puddulaeiieulyi Y, = 1 uag risk = o Feazyilaun1sdng
uanuasuaenadesiundn UIP

g = B A —rl ) - aymi 4 7] (14)

) o = £ £ " HE,m; H:"
+w = (ayTyzly —agTyr FagT X + S:) T em aem (15)

NnHaMIAAgasnveILLisunldluef 3.1.1 wag 3.1.2
sxnulunsdiifimstmuasasiiuilodimune (Target underlying infla-
tion) Hlusgsuimazduunliuigimuaulouisnisfuazdniuulouions
RULUURASS (tight monetary policy) %Qﬁ]%ﬁﬂﬂﬁiﬁﬁ@ﬁﬂ@ﬂLﬁIEJU%JU(?f’J’sjﬂ%u
defasanludiuvenisimunulounenisadaesnuilunsdfidsnsduie
Whnnegnrmuslvoglussdumazdamalitimunulouisnisadeiumnliy
Y18n151931801A55 (Expansion policy) winitgasnsisuieidmunegn
fvualifianiigaudiasinanssiude fimumleuionsfuiuuliuazan
Sasmenide (Expansion monetary policy) WANaMEnImuauleuIenI1sAaIas

Y

Mn1sannsldinenasy (Tight fiscal policy)

aghalsmuludinvesnisivuauleuienisadadidasiinisnensan
Tuduresrnuuansssenitedasnendumelulssme fu snsmenide
NnsUsEImAkazANLIABIYeINITAIY Tazdssalufievnenssdnuiunis
Smunsastuiiowmane  luduvesnsiduulausnis@uiuuenain
FoamsRansanaennuunnssesdas RNt svewaaasUTEme Ui g
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ynsRasandinisamansaisnsuaniUasulusuanuaztesinanisnanves
saUszine (Foreign output gap) Bslnalumsiiatuayuulouisnisiiuluy
flain Tumsnedl 1 szasuanuduiusseniedudsumaiaseg Aumsduiy
ulsvgrasimuaulovismaasygiara 2

AN 1 LEAIANUAUNUSTENINFILUTNIIUAIANULASBITaluNNSANL L

ulyuny
FudImInEna
wisasilalu ‘ A . PR .
. A AN 203LI% aaAaNLtUY  POIINMT 26131 Demand Supply
midfiuulog . . . .
2838971 wila d9tszne HWa® uaniaon shock shock
& . -
fantug whwane Avdszing AANII
aanaantiy tight Expansion Expansion tight Expansion Expansion tight
mﬂ’ﬁa’mmﬂ%‘ﬁ Expansion tight tight NA NA NA Expansion

NN 1 Ay, [:rt_1 —ri, - risk} = &y,

Tunsdlien r,_, — rf, — risk fanduuin (Msasmuluvssmaliia
ma‘uLmuﬁmﬂﬂ'jflmiamﬂwmﬂﬁzl,m o Hranaluefn) Feauisouans
Tiiulusuvessnsnsasuntawessnsuaniudou u tsnaiagi
{8z, =y, (r_, — rl; — risk) Jdwaunnnhdnsduiedmneud fimun
Wewsasiunlduiigldulouiensadwuurounats (Expansion fiscal
policy) %ﬂaﬂﬁmahﬂuﬁﬁmﬁmﬁ’mﬁ’upliﬁmu@uiam&Jmil,'ﬁuﬁf\]zﬁmiama
NSRULUURAIAT (tight monetary policy) w4 lnensiiusnsnenits winia
nsimuasnsnenilevessuAsnansdifesfionsaniwansynureweeing
nswdnvesnsUsEme (output foreign: X7) dhelasian X aglvinansenu
Feuanfunisimusdasnenidevessuimanan lugrugresiiduleue

717901508 U
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N8N 2 Ay, [:rt_i — rtf_i - risk} < §ym

Tunsdifien r_, — rf_, — risk feesnimansenuvesdnsdule
Whvsnouda fimuaulsunsaziunliuiesiulouensadauuiad (Tight
fiscal policy) IngagyinsannisuinnasuUszan Ssaglvinalulufiamaiingg
HrafugiimumileusnsiuiziuleuisnisRuluusieunans (expansion
monetary policy) uldlnenisansnsinenits uininnsiuuasnsnenite
YBIFUIANINANEINBINITUITINANTENUVBIYDIINNTHENVD U TN A
(output foreign: X7) shelaedin X7 aglinansenuideun (Msfiudng
ponie) fumsrmuadnmeondevessumanandugugveadiiiuileus
NN

NToyalumsen 1 aznuiinisanduulouneniansygiaves

¥ o

AmvuauleuignisRulazulevignisadsasneuaueslufiamainsatuiuse

nsiasuunlasesdulsmaasegitunniarunistanvesgunIuliugy
(Positive Supply shock: £7) Tunsaliiimuuauleuisdinwiliunagldulouie

Y
[

Msfunuuien Tnemaiiudnsnends Tlummssdiugivaulouions
adtazduiulovisuuudeunats Taemaifiusedisniaissuaydmalinig
mmaauﬂiwmﬁmmﬂﬁﬁu Fsazfunsnevausslufimmsiinssiuttuiuns
Anfonvesguasdlufiansfifintu (Positive Demand Shock : £¥) lunsdiil
Nruauleuignsiuiivulinaglduloviensiuiuurounats laen1san

e e

[
a

ansmeniluas windgaduuleuienianiseaa lineuauswianisiiy

4

I

Juvesfenludmiinanguasd  Tnsflamamdnvesnisdaudlunsduiy
uiamamﬂmwgﬁﬂﬁy’aaaaLﬁ@%umﬂmiﬁmumu‘lﬂmamiﬁuﬁ?u%wmmu
Sseiunmaasydulamansusielieogluszduiiannsoasvieuludszdu
danuilelrieglusziviidmualy Tumsnssiugimumilousmsadsydl
wldtezdesnslisydunanidn (output) veursugiveglussiuiilndlfes

[y v Y

uszRudneamlvisniign
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Tunsdliiszuuimsugiaegluanmgiiinsindeuiefuyuesanysal (Perfect
capital mobility) WEmruiusnuvesEiUSnTnenile (interest rate) uaw
sgiumslifoniadguesiuiulovemansugiviaossinadountas
fmnnilunsdiiszuuirsegivegluanzmadeniifinsiedeudetuny
laiaarysal (Imperfect capital mobility) Tnefivanedladedfianunsadssanseny
sonsindeuioiunulussuuasugia Wy anuidssesUssing nsimue
Yonguanglunsiedoudefunnsenissemaduiu Sedadomaniazds
wansznusenssiuulsuemaasysaliinsususalusnsidininlunsd
finsedoudnefunuas

3.3 @aymmwvmﬁmﬁmﬁfn (Stackelberg Equilibrium)

Tudwidetaghnsfiansan nsdigimunulouiensada (Fiscal
authority) vhnsendudenduivuleueieudimuauleulemanisiu (Monetary
authority) Sulesnanandnuasvenleuiemadaidediszsznaluliudeu
furunindevensiu fahlasunfudlovensedaduuldusuiuieu
nsiuiiuulevismaiu Tuduwesmsinuluafsdazfnuismanssnures
anmuandeuiinisindeuiofuussninsUssmaluues (Perfect capital
mobility) wazaelfanneiinsiedeuiefunuseninssemaldliduwuy
1&3 (Imperfect capital mobility) siamqaamwﬁLﬁusﬁuiualﬁmﬁal,ﬁ%ﬂ

3.3.1 paanaesainifadsnaeldnisiedoudineRuyuwuuliied
(Stackelberg equilibrium with imperfect capital mobility) : Y, € R 1ne
Y, # 1uag risk # o

o

Uyvesivuauleuieneufsn1sidenseaureensidaneniasy

\efasvinlilanaansndesnisuniigauutedndnvesilsidunauaueiinign

9

(Best response function) wasuleuien1sRuNLandluaun1sh (13)

Min L = n X2+ n_ g’ (16)
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- F
rl

s.trn=—m———— -+ w = (@i —agmn (7 +r

(1-g)  (1-8) (17)

WoULe1@UN1SN (16) wag (17) UN5IUAUBALYINNNTIHINTUANT

Aaa . v o Y]
AOUAUDINATIER (Best response function) mammwumu‘ﬂamamiﬂaﬂm
° a ) a . P ) 9
nsdsunlasesitaidunsgade (loss function : ) ileuriu g axldnu
aUn159 (18)

F
4

9 = s ey e T asmyd) s (s -

R ' (19

a

faftunsmavaueiin Best Response Function) Ua9inniun
p A

fifign (
Wleuensiuasuandlaluaunisi (19)

&
]

Hdy, |~ v, —1':'5.'«:.::
-8
HE, ‘rl: H:"

e_}— e to s (19)

AF

T-'.-. —

; + w = [:ﬂ:g 1254 — G3Ty¥y [“

3.3.2 prenmvssainiAaisnneldnandouietuluuruies
(Stackelberg equilibrium with perfect capital mobility) : Tned Y, €ER
log?l ¥, = 1 udg risk = o

NEuNsT (16) wazannsi (17) fuansileddunsgapde (Loss
function) flafdun1InEUALDY (Best response function) YaRmvuauleune
MIRUAUAWU azaunsaviinsmAnasnnvesainfadsn (Stackelber
Equilibrium) l¢inaannisi (20) wag (21) mudrdu@Enmslunmsmeigasnm
vasafiniAaiifnasuandunmenuandt 4) Tnefieulyi Y, = 1 uag risk = o
Feaghlyiaunssasuaniasuaenndesiuieulyueauip
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iy 1

g: =:—x-‘* P T [EfH _ﬂsrij{ﬂ?’i [:?":—1 _?":‘—1}} (20)

G lltoyt,) (o, tog T,

Tlaffun1snauaneniign (Best Response Function) Ui
wlpuienstuazianslaluaunisi (21)
HAa l:f-"r—*__"'if—'_

a r ha £
L S SR WP - _ 4 P - 2 T
o= e o E |:_C'tf3 TyZ0.q — QgTytT T agTy X, + & }

(1-g) (21)

NnHaM AR wYeainAalinfidwaldluider 4.3.1
wae 4.3.2 senuithunsaififinisimunsnstuilowuue (Target underlying
inflation) Wlusedufisazdiuunliufigimunulouionsfuazdiiuuleue
NITRULUUANAT (Tight Monetary Policy) ‘?iﬂﬁ]%ﬁﬂwaiﬁéjmﬁﬂaﬂL‘LdTSJU%jU(?f’JQQ
Pu WeRinsnludiuresnsfinunulevisnisadaasnuitlunsdliiasns
Fuilterdvnegnivunegirntesazdmaligimunuloviefiuuiliuves
n15l9a1801A33 (Expansionary Policy) windianegnsiduiedmaneggn
fvunlflussiuiigaudalidesalufinmanssdiuie givusulovienisiu
fuwlthiaransnsnonile (Expansionary Monetary Policy) WANIFIMUA
ulsungnisadsaginsannslianeniads (Tight Fiscal Policy) Fsazaonndas
fueudiiusilduanslugasnmusauurluiaderiinn uogslsfinuns
Usushuenedesileuleneimsugiansans (Weuiensnds wag wleuiensiu)
szflmuasuuiasnnnitlunsdifiey s nasnnweauuy lnediansned 2 oy
wansAEEITLS s AseslauleviefunmsasuAue il surANARa 9
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ANS199 2 LEAAIANUAUNUSTENINFILUSNIIURAIANULATBEI B luNNSANL Y
weuglunsdlvesgasnimvesainfaidsn

Autimennna

w3asilelums ANuEe 8aTI3% 8077 FaIININT 037 Demand Supply
duiiuuloung VoIAI 1la aaniin Wae uanu/aon shock shock
& ) ) -
qaniie g dwtleine  ddszing enanant
= sy
aaNaantlY (r) tight Expansion Expansion tight Expansion Expansion tight
nﬁsl‘ﬁﬁiﬂtln’1ﬂ§§ 9) Expansion tight tight NA NA NA Expansion

A o a 3 Ao a
LjJEJV]’]ﬂ’]iW‘i]’]iﬁﬂﬂﬂﬂ%Uﬂ’]i@QUﬂuax‘iﬂﬁVIEjﬂ (Best Response Func-
tion) YeensENsNMIAATIUANIzRRE MLUUARNAaLTSnazliganasn iy
AUNSVINRaIUYIEINN (Budget deficit) Nannnintunstivesnasn nua gy
é’mﬁaammﬂmiﬁ;:Iﬁmumuiamamiﬂé’ﬂumzﬁ%ﬁﬁmiﬂa'ﬁmf}ﬁqmié]’mﬁu
TalguleurensuiteussaudmungveinssnuseaunRuilewuiu Aee
=3 ¥ Qll d‘ < = =1 1 Qo} v d‘ Y o [
wiulianaun1si (21) idumsiSeuiiguadmidnigivuauleuienisnas
JgnovauponITUasuwawasulsasugialuseauunnia lneasinnis
Wibuiiiauszninanasn nvesainiAailsn waz naen mueawwe

Ny o 1 Ny &
LA z . S S A 2 i
ng  Spll+agTy) L@y +agTiy4! ng Gzll+agts)

(21)
IngfiminuieveiiUvesaunsi (21) asuwanadasiiulsvasilendu
MOUAUDIVIEAMUAULEUIBNTAAY & AasnwLuUainfaLdsn dausnu

Y
A £

YVRtENNITAD FuUsvasilsidunavaue el iuaulouenIIARa
 paenwetiuy sedlunsdinasnnvesaiinifaidinaslfinnuddniu
Lﬁmmaé’mwﬁwﬂaﬁugm (Targeting underlying Inflation) 11AAIINTALLIA
Wosnuialssnnvesszuuiasugha usegslsfmunisdiiuuleuienis
wsugha (WlsuiemInds wag ulsutonsi) Sesdiunliuiiayldiaiesile
malevglufimmeiinseiuiusuiomnanimdnvesdmneilivitu
vosfjmmuaulauneiides
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lunsalfian mwinaeulusmunisAfa U8R U UVBITEUULATEENAL
nsdsukUainnnsinfsudeRunuLuuEs (Perfect Capital Mobility) U
Wumsiedoudneduyuwuuliied (Imperfect Capital Mobility) agwuinnis
PRaIUUsEIINYeInIAsTlunsandnsadeudwRunuwuulliEsiuasd
A ] A = Y a < ! S W
nsagasuUsEInainn I lunsaiinsinfoui e Runululuegiuad A
vannsauanImMUisuiieulaanaunisi (22)
My o 1 My g 1

— S S S F - (22)
Ng  Gg\l+agTa)  lag+agTiy,) ng  Bgll4ogTs) lagtagTy)

Toelumugnevesaunisn (22) asdushudsluilandunisnavausausg

¥ o

grimunuleuisnsadslunsaifimandeuieiunulussuuasegiaduly
9813l4La3 (Imperfect Capital Mobility) ke AUVIVBIFUNITILUARIF LU
maaﬁﬁ%’umimuauawaﬂ;:Jﬁmumu‘[amamimé’qLﬁaammmé’amaﬂmi
wAsudeeguad sudlownn (ay + ast,y,) = (a, + asty) W

Y < Y A o LY o £ a
Tiduds v Wuiudsiidimunssiunisiadeudnevosdunu

4. g3UuNan1sAnen

NMSANYINGANTIUNTABUAUBITINAYNTVOIR InUAUle Uy
Lﬁi@gﬁaﬁy’mﬂ (Wlewienseas wazulouien1sdy) ussuuasegiawuutn
YUNALAN (Small-Opened Economy) Fgdraosnutlunmsaneaataznu
Mfmumiluiemaassgiarsaosiuwiltufagmeuauasiomadeuutas
fulsmaasusislussiuaaalufisnisiuansiety Suduidesunainuse
ylalunmsifuulovemaasugiaiinssdudu Taegimuaulouinisads
fuwnlifazfnussdumaasyivlpmansugiavessemealvioglussdv
TndiAssfuszdudndnmvesusemaliunndign usinindiuiuulouionisiu
sgneneuinusziureImaaiyiiulamansugialieglussiuiiainasng
Fuilowhusnsfuilemnedilsimunld
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ANNNTANINAENINVBILUL(Nash Equilibrium) 3wdw;§ﬁmum
wleviensRulunsdinldidmnetude way givuaulguignisadagny
IMsnevaneIkanA1aiuianIsiUAasuLUA eIl USATYEAINNNIABIR
avtldnisiuriuvesseRusnsnenide way seaudnswaniUasuniely
UTEnA NaTeINITHUNIUTILDN9zUNINT Uy riadesnwlussuun1TRuTeY

a a, 1 @ A a
sEUULATEERaLuUULTR (Open economy) agslsfnulunsdiissuuiesugia
agluanziinaeuninisindoudiedunuiuulidauysal (Imperfect capital
mobility) udIN1sVINRRIUUTEINAUBISTUIRIzaglusEAuNgen I lunsin
szuuasegnanuiiueglunneninisinfoudeiunueeaes (Perfect capital

e (9 = [y % a 1 a aa 3
mobility) susilosnnuavesdadlusunisimdeudetunu Alladuuin
fuaNEsessEme Wuhetuiuseiudnsnenily o fadainues
wwyazeglusyauiganinlunsdinseuuiasugiveygluaniiziinisindeude iy
nudulvogslied

14

Tunsdifivesnasnmuuvainifaidsn Agsmunulouionisadadug
snaulaneuiunisnouaussesdimunulsunemansugiavisaosdndluly
ArmafinssiuthafusueiuiunsdiuesgasmmuuuLLY uinnsiuEIy
VRIILUINILATYFN Y Snmenide woy ShsuaniuAeusivasdiany
fuslusgduiitiosnimsisnuiiiedy o gasnmeesurduionnan

nsigmvuauleuiensessaivayudminevesiniuulouienianisity

NNSANYILNUIINITVIANAIUUTEUIUYBITFUIA (Budget deficit)
Tunsdlnaenmuuvadnifadsn azegluseiuigaininlunsdvesmadninuwuy
! a [ = o o/ a a &, 1
W wazkuAe i luansimaefoudeRuyulussuuasygiadulueeig
Laliasuditiu AN1svInnasuUsEaRzINnIlunsainiinisiedeudekunu
WUULES (Perfect Capital Mobility)

a d‘

lumsfnwiassilageguuiugiuvestoauyiguniinisnouausues

9 &«

v A a LY v Al dl v Q‘I 1
flJ‘ULWUﬂ%WﬂG]EJUﬁuENVIUVIW@ﬂ’]ﬁLUa‘EJULLUaQGUEN@GﬁWLLaﬂL‘UﬁUu 4 YIIAN

Ly

Tagtiu Fsoveylidonndesiuanuduaiianusaesiydinuayia (Current

9
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account) AISIZABUALBIADAILLANGIWBISATIMANUADY 0 191087 t Las
t1 Usznaufuaunisgunusanilunmsinuadsd Ifhwuanssnuresnisain
msaliulonvnsiinnsanifissegaiien Insasnavesnudos (Nominal
Inertia) v838nsTUloTdmanszyURsnTFule Turianariagiu

Foulunsinuludiudensezsasewansynusneg Aldnanuily
Fussnfinrsandefieraunsonenisainmeuaussesdiiduulouena
isugiatieans wasUusilfaenadestunavasnmsiiiuulouns saufans
1vayanInAsEgnInelulsEmaALagaaUsEmALIIINISIIAT SRS
Autuuou Fa9zamNTnNIHANTEULTBILUTAATYEAIIAIARENNT
Wasuuaseuaiestoyaleuievisaodls
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AMARNUIN

dun13 Phillips Curve vaeszuulAsegnawuullalusuvasdns
Rulanugu

INANN1TUNUTI (Aggregate Supply Tuaunisi (n.1) wazauns
ansduiafiugIu (Underlying inflation) luaunisi (n.3) wuaan11ie1vsass
aunsunTINiuaEliaunsaUnIuII (aggregate supply)inansluslvosdng
Ruiilofiugiuniunisaunisi (n.a)

Te = 01Teeq T 02X, + (1_51)[:”5_5"9?}}_53 (n.1)

AUNNTEUNIUTINILNAIMUAIINNITAINN TR U RNAIATIELAR
Pulusunan (Expected inflation) 493319n15KEN (output gap) kAndnlunsel
A & a a < S W a
vasUszimanilussuuasygiakuula-vuaaniudnstuioneludseme
g3lasunansznuanenTIRuavowsUTEwALazn1UAsULUa0I9R T
wandeunUadluuumeluguvesdnsuiletdt (Imported inflation) laed
(nf + der,) = (mw, + AZ,) dlofwuals Z Aodnsuanildsuiluyiase (Real

Exchange Rate) er, fio Shswanideuluuiy (Nominal Exchange Rate) e

AZ, = Aer, +nl —m, (n.2)

gnsRulefiugurzgnionuliviiudnsSuienily (nflation) 7
ANNANTENUVBIDNTILANUATUM U LALEAS I UELNST (1.3) WD @ Aednaiu
NN RING PRSI )

fi, =m, — 0z,_, (n.3)
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aun1T9UNIUTIN (Aggregate supply) Iugﬂmmé’mﬂﬁutﬂaﬁugmléf
AUANNST (n.4)
T =04y + 6,8+ (1- 51:'[:”.5 T “—"“-’Tr} T &t
Ty = C3‘1"?.:-'—‘1 - aEX:_ (l - 61)(”:_ ﬂzr) +e"
(. +0Z. ) =6,(fesy +0Z,) + 6%, + (1 - 51)[:@}_ OZ. ) _ﬁzr}_ "
(ﬁ-:- - (l - di)ﬁ-*)
=0, + 6,02, —0Z,_ + 6, X, +(1-35,)(0Z,_, +AZ,)+ 7
07, = 04fuy + 6,02, —0Z,_; + 6,X, + 0Z,_y —6,0Z,_; +(1—-8)(AZ) + "

8,ft, = §4ft,0y + 6,X, + 6,0(AZ,) + (1 —6,)(AZ,) + &7

017ty = 83 7ay + 6,X, 4 (6,0+ (1-6,))(AZ,) + &7 (n.4)

auylifuUs A = (8 @ + (1 - 8)lneil A € R" nsigindwes 5 9y
a0 ' ! =2 A [ v o S o L4
firogsewing 0 fa 1 lnedid1ves 8 auludiimmunuviinvesnisannisel
Rulelusupniidwanednstualudisiartagiuiaiuaunisy (n.4)
ausauanslalugUvesaunisi (n.5)

fro = - [0,70y + 6K, + A(AZ,) + &7] (.5)

ASUAMNNTUNDUAUBY (Best response function) ¥89n58N529
N19AAY

91NAUN5gUAIATIU (Aggregate demand) Fanandluaunisi (v.1) uaz
aunsgayde (loss function) veagiimunuleviensaddluannisi (v.2) g
immiamﬂ'ﬂaummauauaﬂﬁaﬁ'@ (Best response function) Iﬂaﬁr}gﬁmuﬂ
ulsunensadsaglinislidneniadg (Government expenditure :g) iuiaTes
folumsinduuleuvemsadaitevssaitmanefildels
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X.o= —ag T T d g T {EEC_-‘I:. T E:l:{ (v.1)

WA (Current account), CAt = tlzt - TIXt +

v

WUELN190UYTLAUEE

rlet Tuaunsn (v.1) agla

—_ 0 e . e £l 4 x
Kl: = —oT o8 tig [T‘lzt T:KE TEKI:] =

(1+ T )X, = —ayr. + ayg, + T, Z, + T X +&F (0.2)
WUANELNNTERTILaNLUAU (Exchange rate equation), Z=7° -y
(r -1 -risk) Tuawnsdi (v.2) yldaumsmuiuansluaunisi (v.3)

(1+as0,)X, = —ayn + a9, + “31'1[25—1 Y1 (:rc —-ri- riSkj'] T &3 raX_{ +ef (0.3)

(1+ azt)X, = —ayn, +ayg, +asyziy —agTyyyr, — astyy(rf + risk)
+ g 1'3_5{': —&f
(1+ a31)X, = (&g + @styy,) (—7) + @29, + @373280; — astyyy(r! + risk)

F
— 4 — &
CgTo X, £

X = ——
- (lsagr,)

Cig rng + £%]

aun"si (v.4) Feaunisguasasiuiuandlusvedugvesdnsinenide

7934 (Real interest rate) ensuaniUasua1nnisal (Expectation exchange

(v.4)

[(“1 +asyy ) () Fayg, FagTyzi —asnyy (rct T risk} T

rate) Mo919A1INARTUUITIVA (Output gap)
lunmsAnwiasatlagauy@lviaunisasde (Loss function) vedimun
wlguiemsagaluaasananduaun1si (v.5) lngazauy@lvg fmvuauleuns
nsAaaliaNUEAYAUNSRTYAULANIAATEEAININNTIN TN IRV LY

nsRuvessguaeyluan1izauns duAe n, = n,
(.5)

F_ 7 2
Ll: - I'l_.{Kt nggt
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MAUNINBUALBINATIAA (Best response function) VadEfinvun
wleuignseaalagyinnisivdsuiUasvesaunisads (loss function : LY)

= U 1%
Wiguiu ¢ agla

oLl _ exi  agl _
dg ¥ ag "a Fre
Lt 9%,
3 = 211:{}{:&— +Zn_g. =0
IL: =2n X, [ ] 2 ]
=2n, ng =
g (1+ a Tq) S
Auuald B = T I@FJ‘V]ﬂ’W B QWLUUﬂ’]U’JﬂLuaﬂMWQWﬂﬂ’] a,

L‘Uum‘mLLammmmamwuﬁmaqamuvmamiﬂawaﬁﬁmaﬂwamwmswam
(output gap) mmﬁmmmﬂmuﬂszmmmﬂsuu%mmawﬂwmmamam (output)

YITLUULATHINATINATEAUANENINLINTY

oLl .
5_5; = 2n,B[(ay + a37yv,) (—7) + a,9, + @y7y25y — agtyyy(r] + risk)
ta.nxl +el42n.0. =0
Ll
29 = [_’R_rSﬂ: + ng}Eg_.
= 2n,B[(ay + astyy,) () — @s7yzly +agryy (vl + risk)
— gy 1'3_5{';‘ - Ef]
ny B E 7
9: = G Fayony) [(ay + @z () —agmyziey + azryy (] +risk) — ayrsX] —
] ®6)

qun1sh (2.6) wansilandunouauesnaiign (Best response function)
vogimuauleutensads lnedmualinisldsieniasgduniasdovess

Yleugn15Aad
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nsmAandunauauesiiniign (Best response function) a9
UIATIINAN

Tunsmailsnduneuauss (Best response function) 9045U1ANINANS
UuazausaMlaINaun1TaunuTIN (Aggregate supply, AS) MNauN1SH
(A.1) waraun1sgeyde (Loss function) Nuandluaunisi (a.5)

o 1 re - i
T =, [817sy +6,X, + A(AZ) +£7] (A.1)

INANNTINTIANUAEY (Exchange rate equation) a¥au15anIAY
AZ, Meglusuiudssnsinenidelaniuaunisi (a.2)

Zyo1 = Z — Y1 [_r:—i —Tiy — risk}
Zy —Zy1 = Y3 [.rl:—‘l — Ty — risk} (A.2)

MauuliAgnsaniUdsuninnisal (Expected exchange rate) 9
a1 t dainduadnsmanUuasuniiatuaseinal t uwa () aunisi (a.2)
wannsauandlugUaunsn (a.3)

AZ. =y (r.oy —rly —risk) (7.3)

wnuAnaun1s (A.3) Tuaunisi (a.1) agldaunisgunusiuiianduy
sUrRMLUsInT e Uenaziodian1suan

i, = = 0., T30, X, + A (1—'1 [:rt_i —ri, - risk}] + E"T] (n.4)

&,
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lumsfinwessllagimualaunisgeyde (Loss Function) ¥895u1ANS
nanauaneeglusULuuved quadratic aufiuansluaunisi (a.5)

-~

LT = (f, —n})? (A.5)

W vunli
i fo Ruloiugu (Underlying inflation)
™ Ao Juleitming (Inflation target)

MALUNINBUALBINATAA (Best response function) YadEfivuA
wlguensiu (su1A1snans) tnevinsiudsuwdasaunisayides (loss func-
tion : L™) wiguniu r agla

Lt = oy Blt— )
5e =~ 2 —m)— =0 (R.6)

lunsfnwaseagasauuigulvgivuaulouienisluaadvune
Rulauuulnen (Stick inflation targeting) ey E[#,.4] =0 uwazan
(7, — 7)) azuansluaunisi (p.6)

(. —mi)= .:,_ [5:_5(: +A(yq(re—y—riy —risk) ]+ " — 51;?,'] (P.6)

#1saAINTsiAsuklatauNTaUaeA I (Aggregate demand: X))
Waeuiuansinendeasaunsawandluaunisi (a.7)

9% I'-"ii""-"iz’fi‘r’il
1+0gTo
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° v oy +oigTy¥ = ' A aa | ¢ Y
el C = [ﬁ] Fuluaeen NdAmNnIguiidowne

1+ To

AN [M] fanduuinauasnatiu a1510aun1s (A.5) 84 (A7) walazls

1+mgTe

Wﬁﬁ%ﬂﬂﬂim@Uﬁu@ﬂ%@ﬂﬁuqﬂﬂiﬂﬁ?ﬂ@?ﬂﬁﬂﬂﬁiﬁ(ﬂiS)

aL™ A&, — 72
— = 2(fi, —wS)— - — =10
ar (& =) dx
am 1 | o e —m)
a—T' =2 [o"_[d:X: +4 [1-'1 (req —riq— rlsk)J + &7 - GI:T_L]JT =0 (n.8)
1
a BT - ) v '
finnsane ———= agldrnuaunisi (a.9)
Bift,—m; 1 -
— = = 7 [—6,C + Ay, * constar (A.9)

o P 1 - = 1 =
fmuelien D == [=8,C + Ay, * constand] Faduarna lng

ausailivisAuinuazanay lneaztusgiunasieszning Ay, = constand
wag §,C astludleueraluaunisi (.9) lusmdvaunis (.8) azla

aLT 1 : .
T =2 (T[az-}{: T4 (T"i[rc—i — g~ risk)] + et — 51”§])“ D=0
T d, L J
ar’ 2D 207 : . . _
a5 (6,%.) = N [CHJT:' —4 [:1"1 e “Sk},] - E'l]
1 1
G, . " F

[(l ¥ a.1,) [(“1 +asTyyy) () + ayg. + agTyzin — asTyyy [_r: T “Sk]'

- : .
e F oy = . £ Aar [ Ry [ R 4
ATy + & ]) §ymi —Avy(reoy —riy rlsk} £

(m.10)



120 NIDA Economic Review

Amual 1 = —=— Fadudad Afidnduuvin Weuilvunuly
aUN15% (A.10) Az ke

I[(“ﬁ +astyv) (1) +ayg. T asTizi, —asTyy, [rcr T risk} T raX.f T Ef] =
Oy — Ayy [:rt_1 -, - risk) -7

(m.11)
Is#[(aty +aztyy,)(—n)] =8,m]— Ay, [:rl:—‘l - rlf—‘l - risk} —eT 1=

n 8 s (f 1 aiole gy x
[“:5: 3T1Z0y “31'11'1[.1": ”SL‘]' 3Tz X, Er]

(A.12)
I# [(ay +astyyy) ()] = 8yl — Ay, (ro g — vl —risk) — &7 — 1

. e I S ST T gy x
[“:ﬂ.— aTyZrey “31'1'}'1[.1": ”S]"} azT3 X, Er]

(A.13)
_1 o . T
= ﬁ[ 7 = Ay (reg — 18y —risk) = 7 =1 ¢ [ang, + @izl -
s 51?1[ rlsk}—cr :.rnk” —E.]}
(A.14)
L ﬁ{qh —riy— risk} -1 [“zé?: T a3TyZ0y — @7y (rcr -
risk) + a4 rEX; + £ :I—C'J.lﬂ':: +£7}
(A.15)
o 4 1 = ! | ! ¥ 6 o
Avueld H = ———— Faluradifsianduuin udifeddu

ma‘uauaafaaqsmmiﬂmqmmaamLLamﬂuiUmaqammi (A.15) Fiduileridu
oK ammam‘uwLmasq‘uaamwismmazmmLaawaqmsamu (rf+risk)
YIINNTNENVDIA U TEINA (x1) Mo uanasunanmsalluewinaiivg,
t+1 (z&.5 ) Judu

Tt = H{A'ﬁ [:rc—1 -1y - risk} 1= [“:Q: T a3tz — ATy [rcr T risk} T

—

F
I a1 xl_r £ 1 o7
Ty X, + & ] o, e }

(P.16)
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nsAENnavauY (Nash Equilibrium)

aunsamgagnmueakuylaanleidunisnevausananga (Best
response function) ¥845UIANTNANAULAVILAULEUIENTARINIUANNTN
(.6) Uaraun1si (.15) Mlawandlinianuiny 2 uag 3

9. = I“SME:S;“GI [(e, + @styvy) (1) — @styziey +astyy, (rf +risk) — a,7.%7 —
] (€.1)
= H[—’j-'ﬁ [:rc—1 — Ty risk} -1+ [“:gr T @3TyZiay — @3TyYy [rcr T risk) T
-:IEIEX;‘ + Ef]—ﬁin__' + E"T} (1.2)
4 o v
lafmualy

A=(8,0+(1-35)) lneil AER

H =; Ifﬂﬁ]ﬁl HE R+
Ielm, +egT,¥, )

I=—2_ Tpof IER
Wl=-oy o)

B=——=— lagfiBER"
U

Tumsmenilendunanasvesivuauleuisnsaddluaniizaunaves
wu (Nash Equilibrium) anansamleiann nisthen r luaunisi (4.2) ldunuly

aun159 (2.1) Imglugiutazfansanludiuves (o, + agtyy,) (1) neulaeh

1

(ay +azryyy) (1) = (@y + azryy,) * P {Avy(ry — vy —risk) +1+

[“:H: T ORIy, “31'1}"1[:1"5_ risk]l T HSISX{ T 5:.]_51”:- T Ex]

(1.3)
(ay +astyy,)(n) = %“ {Ayy(rey —rl g —risk) + I+ a0, + azryzly —
asTyyy (1] +risk) + ay rst +ef]-oymi+ 7}

(1.4)
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av. ¢ . . 1
(@) +a31yyy)(n) = {% (rey —riy —risk) + A [a2g. + astyz8, -

astyyy(r] +risk) + agzex] + E.f]_lr" Gy7; _17" EI}
(1.5)

(a; +astyy)(n) = {% (re—y —viy —risk) + [@pg, + azTyziy —agryyy(ri+

F T 1 =
: - 4 X K & T
risk) fgTa ] E:] TR 0T T E }

(4.6)

wnuen (ay + ayt,y,) () Amlaannaunish (4.6) luluaunisi (a.1)
azla

ny B Ay, ] i1 B A
|:_ [_rt_.l — rt_l — rlS]:'\} T [ﬂ:g:. T lf'l!ia rlzt_.l — C'IEZE rl‘}-l[_rt T

g: = (nyBagtng)
k:l— F RS Y SR 3 T a8 ,'E_-k_
ris @yTo X + ef|—=# 6y + =% & —azTi28,y + a7y, (r; +ris

f X
agTa X, — &

«.7)
n. B Ay, i 1 1
g =—"— [ﬁ (ry —ri, —risk) + a,g,——* 8, + == &™
© (nBay+n,)L I ¢ g £ _
' (4.8)
. Av, | i 1 1
(n.Ba, + ﬂ:g} g9, =n5 [% (remy =Ty — risk) T8 Gym; 7" £"
(1.9)
n.Bayg. T n, 9. —n,Bayg. = n. B [g (rey—rly— risk}—lr-‘-» Gy7; _lr“ £”
(1.10
WA B = —=—yay [ = 1':’— Tuluaunis (2.10) agle
Wl oy T 0" l+a. T, !
y o, (14e;T,) s F T s T
g:- - E ) ':1—'3-'-3'_-:-": ) ﬁ'-: [-41}.1[:':_1 - rg_i - rlSL}_UiJT:' T ] (Qll)

AatuaunsilantuvesimuaulouienisadRzwangnuandluaunsi (1.12)
lowii g i duilsntuvesdnsinenleAuniase (Real Interest Rate) Lag 8R51
ﬁul,ﬁaﬁugml,ﬁmma (Targeting underlying Inflation)
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8 = :_ﬁ Frepr) f?l;['q'ﬁ (req — vy —risk) =8y + 7] (1.12)

lusioanagyhnismeilsidunisnevausnnanveEimuauleule
nsRuluanizaunaveuy (Nash Equilibrium) aunsamlaain nsuien
g, Tuamnsi (1.1) Wunuluaunisi (4.2) azldaunisi (1.13)

rt=H {-’4}:1 [jrc—1 - rcf_1 - risk} Y E [a: e {—TaB

npBeag+ng) [(&1 +aytyy,) (1) —

e 1 S T T S f_.r]_ e _ .'f_-_}_
QsTyZ5ey + a3Tyyy (1] “51"]' astsX] — i) + agTyziy — ety (rf + risk

trq IEX;‘ + Ef] —&,mi+ g-'f}

(4.13)
AmuaLA
Ieloy Tog ¥, ) La, Fagtoyy)
Eo ¥ B =i +
B Cratm i) Toeit B
AITUANNTTT (4.13) Fsanansanandluguvesaunsn (1.14)
n = HAy, [:rc—i —rly— risk} +wh = [(ﬂi +aytyv) () —agTyzi, +
5T ¥y [rtt + risk} — g rng - Ef] + T Ty — WEZTy Yy [rtr + risk) +
Wt EE_XS +wef —HOmw + He™
(1.14)

7. = HAy, [:rc—1 iy risl{) +wbla; + astyv,) (1) —wBastyzd, +
whagTv, [rtr + risl-:} — wfag rgX_i‘ —wfsf +wagTzi, —wagT vy [rtr + risk} +
Wity rng +wef—Him, + He™

(4.15)
(1—B)n =
HAy, [:r,c_1 —ri, - risk]l + (1 -Plowagrzi, — (1 —Blwayty,; [rtr— risk} +
(1— B)magraXf + (1 —Plwef—Hbm; + He™

(4.16)



124 NIDA Economic Review

f
_ HAy.re_,-rp_,—risk) e " F Tl f x
n = e + oy Tzl — wagTyyy(rf +risk) + wag T X! + wef —
HE, mp Hz"
(1-g) ~ (1-8)
(4.17)
HA}"_I:’-".'—'__-1'::_-__-":.5"{.:: - 5 i 7 F x
= (1-8) +wx (agryziy —agmn () +risk) +agrX] +7) -
HE,mp He"
1-g;  (1-g
(4.18)

satiuaunsitanduveimuauleutensiuazLangnuandluauns

al

7 (1.18) logil 1. pduilanduvesdnsinonidenuiase (Real Interest Rate)
gnsRulanuguluig (Targeting underlying inflation) Lagn13AIANISAL
snsmaniUdsulusuian (Expected Real Exchange Rate)

nsmAtaunavasaindaisnllagimuauleutenisadsingula

Y

Aau (Fist move)

Tyvwewimuuauleuieneusenisifenseduvemslddeninsgived
i ilanadnsneNsuINgauutedninvesiliiduneuauesnfiign (Best
response function) YodulyuIen1sRuLansluann1si (3.2)

min L’; =n, X! +n,97 (.1)

Hay, | re_,—v_, —risk|

. —_— - 1 ) l 7 - : J‘ 5 ) J‘

st = TS, w * [_“31'1—:—1 — 3TV [_7": risk ) + a1 X
X HE,mp | H"

E?} i T

(1-g) ~ (1-8}

(a.2)
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mﬁﬂﬁ‘%’umauaumﬁaﬁqm (Best response function) ¥83gf1uA
uT,stEJmiﬂé“ﬂmsw‘hﬂm,ﬂz"ﬁ'aul,l,ﬂmamwsqﬁgl,?w (loss function : L& )
Wiguiu g agla
oL’ ax? ag?

—f=n —4+n —=0
dg * dg 7 dg

oL onx. 2% 5 0
— =Zn X, —+2n_g, =
ag x ag g-g.
NnaNnsgUaIRTl (Aggregate demand) Aildlansluaunsi (a.3) uag
1U7A7 r aun1sil (2.2) 1‘1Jmezmmia{]’mgﬂaumiqﬂmﬁiw (Aggregate

demand) ndlgmuaunisii (2.4)

1 " E g
X = e [(ay + asmyyy) (=7) + ay9, + azmyzsey —agryyy (] +risk) +

F
C - 5
agTy X, + & ]

(3.3)
1 B:7 }',_Ij\!'r_,_—r%'__—r:'sk . e -
Y=g [(_l) (ay + az7yy4) 1-2) +w s (agmziy —agnn () +
L7 F _1.} HE.m | Hz" n n e CfnE _) n
'r'asle + gt X, &) — wn T o T (gT Ty — G3Ty¥y [.1"E risk

(2.49)

Tnedi 25 = [1_“—] FRLANUAL B = -

oy Tol 1+

%I@Sﬁﬂ"] BEceR™

arl /
L 2n,5 [0 + e

. P
HAy. | re_ —vi_, —risk |

- / i g . -I‘
+w=(aymzdy —asmn (7 +

\ (1-8)
X BT =T -
1 = CFL SR + s — (TP risk) +
T-sx) + Ty X ol ) e (1_3__.] @19, + azTyzs, —asTyy(r: rlsk)
J‘F X
TN, + 87| +2n,9, =0

(3.5)
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AAUA LA

Tl +azTov,) (e, +azT,vs)

Gty 5 = +
i o Tae? B

I=—%2  laedi 12 R

(1+agTy)

arl
—L =2n_B=*
dg &

e.r_-; . ) 'JHA}',_I::TL-_ —.1'5"__—1 SrC-:: UELT; H:T
5 B [( (e aarﬂ"-)[ (1-67 ) a-p a-m | f2r

2n,g, =0

£ ' i
o Haw. | — !
ar HAyy| vy

Bg‘ =2n,B* [(—l) oy + azTyvy) (

n,g. =0

P

2n B = [(_l)(% + a3Tyv) (

h

o S it | o %
HAy |\ rpoy =1 —Tisk) HE, m; Hs"
(1-8)

- .IHA}"_I::-":—'__-":-I‘_»__-":'fk-: Hé,mp HeT
—(.ﬂ_rSt"lﬁ: _ n.? )g‘ = ﬂ'.rS = |:E_l) Ea‘l L ﬂ:S rl‘}:lj ( (1=50 ) - ) l - ]
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v g.J/ & Aaa . Y o
Asluilandunisneuaueinyign (Best response function) vadfinviun

q

wevenisedsneliaugaaindadsn Wegimvuauleuieniseaadnduls

Y

ADUILLAAILUANNNST (2.10)

o =
Ty H H ]

N [(ay + astyy){an (noy — 1, —risk)} =6, + &7

(myBag+ng) (1-8)
(2.10)

4. =

\iaunue B, H uag B asluaun1si (2.10) azanunsadaguilsidunisnauaues
1A7idn (Best response function) Bamvuauleviensaainigldaunaaiin
a acs 9 a

Waldsn lamuaunisi (2.14)

[y + sty s s = = risk)} = 0,73+ 7]

(3.11)

8= .“5“;5_“6 N (s + @aryv) A (g — 7y —risk)} = 6,75 + 7]
- - = '*—.;_-Ex;+"§'

(2.12)
g:‘ = :_i- - I:l—:;'_-:_": N ..+.:E o l-l::'__ﬂ'z ?'_\-',__" - [(a:-l - C'If:a r1 ‘}!1){'4?;1 [:T:'—i - T::f—‘]_ - TIS}{}} -
gym + E..]

(3.13)
4 = :_; : 55-:15;-.315.‘ - {cr«_—c:s?r_vf__" *[lay + agryy){an (n - - ?".:‘—1 —risk)} — 8ym; +F

(2.14)
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