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Abstract This article aims to analyze the cost
and comparative advantage of overall rice milled
production in Thailand and Vietnam. Based on
the data on input-output tables, it was found that
the cost of production in Thailand is relatively
higher than in Vietnam due to the cost of
intermediate production factors particularly that
of paddy to be milled as well as cost of
electricity, wholesales and retailing activities and
transportation cost. Additionally, Thailand also
entails higher primary cost of production in terms
of value-added for operating surplus than
Vietnam.

The study on ratio of domestic resource cost
(DRC) to the official exchange rate found that
Vietnam has advantage over Thailand in the
milled rice production. However, when
comparing DRC to the shadow exchange rate, in
case of no government’s intervention, Thailand
has advantage over Vietnam. The advantage in
milled rice production of both Thailand and
Vietnam is highly sensitive against production



volume or export price; shadow exchange rate;
and intermediate production factors, particularly
paddy cost. In that respect, Thailand should place
importance on increment of rice yield,;
improvement of milled rice quality; reduction of
paddy production cost and develop paddy quality
to minimize losses during milling. The price
intervention should be considered taking into
accounts the competitiveness of Thai milled rice;
development of public utility and transportation
infrastructure to ensure competitive electricity
and transportation cost; and monitoring of
exchange rate in tune with that of the competing
country.

Key Words: Comparative Advantage, Domestic

Resource Cost, Milled Rice Production
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Homeownership, Mortgage Debt, and Housing Asset
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Abstract

Homeownership is an important part of
household wealth. Owning a decent home is the
desire of every households, unfortunately a
quarter of Thai households do not own home for
different reasons. This paper first reviews the
conceptual  framework that focuses on
homeownership as part of household wealth
accumulation over the life-cycle and later on
investigates empirical evidences based on the
household survey conducted by the National
Statistical Office in 2006. The rates of
homeowership were compared between urban-
and rural-areas and by different age-cohorts. A
skewed logistic regression was adopted to to
estimate  the  relationships in  which
homeownership as dependent variable and test
against the set of explanatory variables that
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include household income, family size, work
status, age of household head, regional- and
community- dummies. We takes note the rates
of homeownership increases over age of
household head which seems to follow a
nonlinear pattern; i.e., it rose rapidly before 40
year of age and slowly increased afterward.
Some heads as commonly observed in other
countries and  consistent the life-cycle
hypothesis. Of note and policy concern is that
about 10 percent of aged-household heads do
not own home or were living in indecent
housing. The last section discusses housing
policy and the role of public sector to intervene
in the housing market by providing 200,000
units of low-cost housing and this would require
an investment in the range of 60 — 100 billion
baht within 3-5 years. A provision of low-cost
housing can be a new role of local
administrative organizations.  Recently, the
National Decentralization Committee (NDC)
made it clear that local governments may play
role as a provider of housing — how this would
shape the future of housing market especially
with respect to the provision of low-cost
housing is an interesting topic for further study.
Key words: home ownership, mortgage debt,
housing asset, life-cycle model, housing policy
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Age
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3661

-4477.392

Std. Err.

0.3306
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-1.58
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9.43
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2.93

3.61
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0.38
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-6.09

-1.36

-3.41

1.33

0.40
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-0.58
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P>z

0.11
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0.48
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0.70

0.48

0.00

0.17
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0.18
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0.73

0.56
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0.00

0.00

0.00
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astl “The logic of the enabling approach was compelling t0

countries, such as Thailand, that had limited resources and
whole specific commitment to low-income housing was
weak. The most significant impact of the Thai government
in the housing field had always been its provision of
background support to the private sector.... Arguably, this
approach was not adopted because it was more effective
but because it suited the outlook of Thai policians...
Perhaps the most interesting question is why the
governments of developing countries such as Thailand
might have chosen not to adopt the approaches that experts
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believed made sense. Agencies such as the UN made
judements about alternative housing policies largely on the
basis of their relative cost-effectiveness. National
governments, however, have routinely been guided by other
considerations. Political visibility was evidently an issue in
Thailand, and surely elsewhere”
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Number of obs = 21925
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