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Homeownership, Mortgage Debt, and Housing Asset
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Abstract

Homeownership is an important part of
household wealth. Owning a decent home is the
desire of every households, unfortunately a
quarter of Thai households do not own home for
different reasons. This paper first reviews the
conceptual  framework that focuses on
homeownership as part of household wealth
accumulation over the life-cycle and later on
investigates empirical evidences based on the
household survey conducted by the National
Statistical Office in 2006. The rates of
homeowership were compared between urban-
and rural-areas and by different age-cohorts. A
skewed logistic regression was adopted to to
estimate  the  relationships in  which
homeownership as dependent variable and test
against the set of explanatory variables that
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include household income, family size, work
status, age of household head, regional- and
community- dummies. We takes note the rates
of homeownership increases over age of
household head which seems to follow a
nonlinear pattern; i.e., it rose rapidly before 40
year of age and slowly increased afterward.
Some heads as commonly observed in other
countries and consistent the life-cycle
hypothesis. Of note and policy concern is that
about 10 percent of aged-household heads do
not own home or were living in indecent
housing. The last section discusses housing
policy and the role of public sector to intervene
in the housing market by providing 200,000
units of low-cost housing and this would require
an investment in the range of 60 — 100 billion
baht within 3-5 years. A provision of low-cost
housing can be a new role of local
administrative organizations.  Recently, the
National Decentralization Committee (NDC)
made it clear that local governments may play
role as a provider of housing — how this would
shape the future of housing market especially
with respect to the provision of low-cost
housing is an interesting topic for further study.
Key words: home ownership, mortgage debt,
housing asset, life-cycle model, housing policy
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Number of obs
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Log likelihood
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Age
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- 2653
= -1475.906
Coef. Std. Err. z P>z
-1.0894 0.2785 391 000 @y
0.0233 0.0058 402 000 anganiaiad
0.7757 0.1131 6.86  0.00 dwIuFNTN
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0.4180 0.1486 281 0.01 WA Wi
1.9406 0.2285 849 000 TUUM
-1.1095 0.4461 249 001 winwEdsznaumMI
-0.5324 1.0866 049 062  UIINUATALATI
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-1.4462 0.7932 .82 007 gandeipIawie
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-2.7820 0.5826 478 000 lifedw
-1.0463 0.9221 43 026 MAIMINEn
0.6056 1.0665 057 057 F199%
0.6442 0.2995 215 003  manad
1.4941 0.3355 445 000 nmawile
1.9561 0.3466 564 000 MABE
1.0920 0.3293 332 000 mald
11.6302 3.4736 3.35 000  ¢hesi
-1.2373 0.2322 533 0.0
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Alpha 0.2012 0.0674
test of alpha=1: chi2(1) 17.97
Prob > chi2 0.00
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Number of obs
Zero outcomes
Log likelihood =
Hown

Age

Agesq

Size

Hinc

Incsq

As_fin

Female

Rural
_lworkstat_2
_lworkstat_3
_lworkstat_4
_lworkstat_5
_lworkstat_6
_lworkstat_8
_Iworksta~11
_lworksta~12
_Iworksta~13
_lreg_2
_lreg_3
_lreg_4

_lreg_5
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Coef.

-0.5236

0.0090

0.5675

1.3700E-06

1.6800E-11

3.7000E-07

0.2954

1.8593

0.0534

-0.2424

-1.0698

-0.4477

-0.4905

0.3644

0.2379

-0.4540

-0.3785

0.7565

1.7391

2.2081

1.1142

8153

3661

-4477.392

Std. Err.

0.3306

0.0048

0.0602

3.6900E-06

2.4100E-11

1.2600E-07

0.0817

0.1915

0.1406

0.3457

0.1756

0.3287

0.1437

0.2744

0.5919

1.3103

0.6510

0.1457

0.1952

0.2196

0.1661

-1.58

1.87

9.43

0.37

0.70

2.93

3.61

9.71

0.38

-0.70

-6.09

-1.36

-3.41

1.33

0.40

-0.35

-0.58

8.91

10.06

6.71

P>z

0.11

0.06

0.00

0.71

0.48

0.00

0.00

0.00

0.70

0.48

0.00

0.17

0.00

0.18

0.69

0.73

0.56

0.00

0.00

0.00

0.00
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prbo > chi2 0.0003

o ) Qs ] Qo a A€ {

WINELAG NINaReuRBEIAYVeIdIaNLIzENT anIdi

1 1 6 2K A b v . . =
lalgaud nunodsfinguasivayulls skewed logit regression, nadh

1 a =0 29U logit regression

Tungueaig 40 Tulyd winsfeianiasnSeudngis
NaNIAK q@iL%NLﬁUI@mﬂ’mLﬂuéﬂl%@: LAZUNIRIWENIL “UEUNA”
& o oA ' Yo o A & o A o A
aanldasasrsanlna 'lmuml,mumgwu ANNTUAATOURENNANT
a £ ' a e o o
INULANTY HAUITENIMANTHRLNITNARAUAINII N LG0T H NI UT
o A ' A ' o A ¥ o A A o o
suilgu nande wmwmmaumaLiamﬂuﬂwwuwauuagﬂ%
o A o A o a £ A
A5 5aneeIn 1IN UL T w090 ULEILANT Y A1519N 8 GRSl
ANMNFNNUTTENI190wU5ANN NU q@ﬁmﬂiﬁm: THINITUUUWHEY
o 8 o Ca @ a a5 ' A o
AENUARINY waAIaNUTEANTUANd1vaantl nrsdiuiduvasauas
QI J ) 1 v v 4 v dl
Wudwntayiawnth (eandt 30 D) axviaumaiasuuasany

Aa
3IIDTIN




A ' A o ' g
AT NN 8 ﬂ?!’]&l%’]ﬁl:l,‘ﬂuﬂléNﬂ’]i&J'U’]Wlla\‘muLa\‘l ﬂq&lmﬂq 40 ﬁ‘lluvl,l]

o 0 &
ﬂs:mmmil,mm'maasluﬂqumq 40 DUnld

Number of obs = 33237
Zero outcomes = 6108
Log likelihood = -13409.61
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aatl “The logic of the enabling approach was compelling to

countries, such as Thailand, that had limited resources and
whole specific commitment to low-income housing was
weak. The most significant impact of the Thai government
in the housing field had always been its provision of
background support to the private sector.... Arguably, this
approach was not adopted because it was more effective
but because it suited the outlook of Thai policians...
Perhaps the most interesting question is why the
governments of developing countries such as Thailand
might have chosen not to adopt the approaches that experts



[ '

m\madwaﬂ'ﬁ wumwmmagjizmw 3-5 WEWUIN RUEDIADIN

a ' ' > = . .
dequl,ﬂugamizmw 62,208 -103,680 a1uu N ‘ﬁdﬁﬂﬂﬂﬂﬁ\‘i el

U

aw A

UIUNMIARITEAUI& Bunuuwiaiadlwisenigduiuns laod
1 o 1 Qs L té 4
maLﬁanmssmunumumsmv\mywuﬁum 899 13489391NNT
o =3 09’/ l;/ 1o U v = a o
Fguiuwnsassilidndudosusadaludifsr vindinuansauIan
dniun1y 3-5 O aanu Lﬁunuﬁazlﬁmwﬁa:ﬂammdmﬁa 2-3 Bin
AUUIN
A o ¥ A o o A
mmnuﬂmumﬂi:mﬂwmLmawnagmﬂﬁ miﬂizqulmu‘ﬂ
24 Qmww”uﬁ 2553  YpIAMENITUNIINITZANYE W LALABIANT
' [ a A M o 4
UnNATaIFIuYasdn 2132MIRINTUN AULIBINIINNAMSAITINANT
La?uﬁwmwm‘fuLﬁwm*yu"ﬁuuﬁmﬂﬁ d5lnasdnIUnasadain
ﬁaaﬁué’@mﬁag’mﬁ'mm:ﬁﬁuﬁwﬁu a9 lsneuiTaNaTIN “vin
o A ' A o & Al v o ' 'Y .
Ten3ala” avanngnunasaas aUn. Jlatnuasdistaanii
& Iy A Ao v A A LR o
asanIUnATaINaIDnI s AN AnIa b widunszmsdszau
YAvaIAMLNIINNINIZALE WY lalranuinTauly atn. ddin
o A a o A A o Py a A o
16 nIaninfiguarsa ldwiisauiinsatasudlaszidonivaly
FoaARaINUNlauNsaIlTTING w%awﬁ'm:qmuﬁan nafe n) lu
A A Ada o o A v A Aa
AN aUn. FNGuvasauaIlRzINITAMIARINTIONUA 1) BWInNan

NMANIZFNRINITARTIHULT UV BIRININITNNT MBI NIUNATIEIN

believed made sense. Agencies such as the UN made
judements about alternative housing policies largely on the
basis of their relative cost-effectiveness. National
governments, however, have routinely been guided by other
considerations. Political visibility was evidently an issue in
Thailand, and surely elsewhere”
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First homebuyers in Australia 1999

27 Satqzy
15-24 12.7
25-34 57.9
35-44 17.8
45-54 7.6
55-64 3.0
65 or over 1.1

fiveadoya Guest (2007)
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Logistic regression

Number of obs = 21925
LR chi2(18) = 6645.26
Prob > chi2 = 0
Pseudo R2 = 0.2359
Log likelihood = -
10759.425

Hown Coef. Std. Err. Z P>z
Age 0.178491 0.008425 21.18 0 a1y
Agesq 0.001135 0.000087 -13.12 0 mqunﬁﬁa‘"aaaa
Female 0.061225 0.038174 1.6 0.109 L'Wﬂmﬁd
Single 0.460279 0.055942 -8.23 0 FDTUSRYIR 184
Save 0.000005 0.000001 4.94 0 nlIasy
_Ib15_1 0.433811 0.274003 1.58 0.113
_Ib15_2 0.016811 0.269991 -0.06 0.95
_Ib15_3 0.170193 0.293690 -0.58 0.562
_Ib15_4 0.770712 0.271262 -2.84 0.004
_Ib15_5 0.379034 0.298152 -1.27 0.204

_Ib15_6 - 0.269542 -1.24 0.216




_Ib156_7
_Ib15_8
_Ib15_9
_lreg_2
_lreg_3
_lreg_4

_lreg_5

_cons

Logistic regression
Number of obs

LR chi2(17)

Prob > chi2

Pseudo R2

Log likelihood = -3111.409

Hown

Age

Agesq

Female

Single

Save
_Ib15_1
_Ib15_2

_Ib15_3

0.333387

0.124843

0.394823

0.378031

0.532692

1.315787

1.391668

0.433338

5.651575

Coef.

0.155300

0.001006

0.232456

0.923487

0.000004

1.007205

0.284074

0.695520

1.291485

0.275197

0.334937

0.060820

0.065969

0.064443

0.068462

0.334925

0.1

1.43

1.13

8.76

19.95

21.6

6.33

-16.87

@288719AT T DU ATHUN

12915

1905.02

0

0.2344

Std. Err.

0.015322

0.000161

0.079156

0.116844

0.000003

0.572118

0.561786

0.648481

10.14

-6.25

2.94

-1.35

1.76

0.51

1.07

0.923

0.151

0.259

P>z

0.003

0.177

0.078

0.613

0.283




_Ib15_4

_Ib15_5

_Ib15_6

_Ib15_7

_Ib15_8

_Ib15_9

_lreg_2

_lreg_3

_lreg_4

_cons

1.253715

0.657091

0.682880

2.163366

0.077775

0.325321

0.658473

0.252032

1.008357

2.313391

0.564474

0.684080

0.558534

1.379006

0.571196

0.722307

0.090519

0.108488

0.134268

0.648518

-2.22

-0.96

-1.22

-1.57

-0.14

-0.45

-1.27

2.32

7.51

-3.57

0.026

0.337

0.221

0.117

0.892

0.652

0.02




