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Abstract

A purpose of this research is made for creating and suggesting stock selection strategy for
investment based on investment period and economic states. The strategy was created from
comparing ROA, PBV, and PE ratio between each company from SET and the mean / median
of the business. And then will create portfolio based on Markowitz’s theory. The results of the
study showed that short-term investors who can accept risk taking in low level, and high medium
to very high level are suggested to use the stock selection strategy of group 3. Investors who
can accept risk taking in low medium level are suggested to use the stock selection strategy of
group 25. For investors who have holding period stocks 5 and 10 years are suggested to use
stock selection strategy of group 3 which is the only group generating the highest return in
every risk level acceptance. For part of stock selection strategy based on economic states. If
economic condition is expanding, investors who can accept risk taking in low medium to very
high level are supposed to use stock selection strategy of group 35 and ought to choose group
11 for low risk level. Under the economic slowdown condition, investors who can accept risk
taking in high to very high level are suggested to use the stock selection strategy of group 19.
Other investors who can accept risk taking in low to high medium level are suggested to use

the stock selection strategy of group 31 which can generate the highest return.
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{ a a o gd v a 1 a .
A137199 1: NMIAALRANKRANNINENEI1991N 3 aaTd@UN19N1L% (Stock Selection based

on 3 Financial Ratios)

Group ROA P/BV P/E
Group 1 Higher Higher Higher
Group 2 Higher  Higher Lower
Group 3 Higher  Higher Mean

Group 4 Higher  Higher  Negative
Group 5 Higher  Lower Higher
Group 6 Higher Lower Lower
Group 7 Higher Lower Mean
Group 8 Higher Lower Negative
Group 9 Higher Mean Higher
Group 10 Higher Mean Lower
Group 11 Higher Mean Mean
Group 12 Higher Mean Negative
Group 13 Lower Higher Higher
Group 14 Lower Higher Lower
Group 15  Lower  Higher Mean
Group 16 Lower Higher  Negative

Group 17 Lower Lower Higher
Group 18 Lower Lower Lower
Group 19 Lower Lower Mean

Group 20  Lower Lower  Negative
Group 21 Lower Mean Higher
Group 22 Lower Mean Lower
Group 23 Lower Mean Mean
Group 24 Lower Mean Negative
Group 25 Mean Higher Higher
Group 26 Mean Higher Lower
Group 27 Mean Higher Mean
Group 28 Mean Higher  Negative
Group 29 Mean Lower Higher
Group 30 Mean Lower Lower
Group 31 Mean Lower Mean
Group 32 Mean Lower  Negative
Group 33 Mean Mean Higher
Group 34 Mean Mean Lower
Group 35 Mean Mean Mean
Group 36 Mean Mean Negative
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