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Abstract

The study of relationship between risk and return on investment is the most important thing
for investment decision makings that face financial managers.This relationship is necessary
for Portfolio management, Capital budgeting and Performance evaluate and comparison. One
popular measure of the risk is the beta. The beta represents the market risk of a security, also
called ‘systematic risk’ that cannot be eliminated through diversification. A time-series regres-
sion is often used to estimate the beta and requires the financial manager to select both a
return interval and an estimation period. However, researchers do not know which interval and
estimation period is appropriate. This study examines the return interval and estimation period
the financial manager should select when estimating beta. The results show that the financial
manager should select the daily return interval and an estimation period of two years to get the

beta with smallest error or greatest precision of the beta estimate.
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[2/3(unadjusted beta) + 1/3(1)]

Bloomberg (US) S&P 500 Both unadjusted OLS beta 104 weeks
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[2/3(unadjusted beta) + 1/3(1)]
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(value-weighted) [2/3(unadjusted beta) + 1/3(1)]
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(Us) Composite index with Vasicek adjusted, Dimson
(value-weighted) style beta for this trading

‘ﬁlm: Seth Armitage (2005); The Cost of Capital: Intermediate Theory
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g9vzpzaNnnnzan lunTUszanmaluaANa83T Time-Series Regression 1 A2310%
winle feasvinlwaudn ﬁ"l@ﬁﬁ@m’mﬁ@wmﬂﬁaﬂﬁqﬂ LRTRANULRDUTANIZRNNLANTIN

11gUsz lomisialy

3yananil Daves uazame (2000) S1ldvnsmaseufisanaliisiosvesaiudnamdnnin fiNaaiUaRUNANIIANIN

dradues laomsld Time-period dummy variable lunInagey wai ldwuirdimunanninguinnii 50% sasd1man
o v & P a v 4 a \ )

nannIngnInuanvnMIasey Sanudnaioslugag 3 1
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352808135798

luns@nunassh aerinmsanefiansl4929 Return Interval Waz Estimation Period fiL@aneng
% naanaednd lsdamsdszunadnudmedd Time-Series Regression lasazuiiati9 Return
Intervaldd § aantiu 4 329 fia T183% (Daily), 1oaansk (Weekly), 118 2 §Uan% (Bi-Weekly)
uazIBLRaw(Monthly) WAzULIIT9 Estimation Period aantilu 7 th93zaziian fa 11, 21 1u
W 7 U 9NUUIIVINAIAITI9 Return Interval Uz Estimation Period Aiinanzanfinizazls

U v ﬁl v v dl vl v ] o dl dw L= v
Tumsdszanmdnud walwdudlafionugndesuszuiugnainniiga wenanit dalddinns
' ' o o ed = & oA ' o o & ' =

wdsnguuanningflglunsdinmeanidu 2 ngu Aengunannindvmalngjuszamaidn las
WLHANIWAYRAIAAIAVBIRANNIN (Market Capitalization) LNafn s IALANAINANTZNUVDS

YUWIAUBIRANNINENUANAIINY TN lsdamIUszanmmIaudens

=3 A" A% @ A v a s 6 ] [ % 4
d']%ﬁﬂ'iﬂ”]ui‘ﬁ’ﬂE]Ha@‘ﬁ%i']ﬂ']nu(ﬂﬂ']ﬂ%ﬂﬂﬂ'ﬂ‘lﬂLL‘VNII?ZL‘V]?IVL“/]U (SET Index) LazINaInannIng
o A

mww:ﬁummgﬂaglummwé’nw%’wzTLLmﬂ'i:mﬁ"lm (SET) 31121 100 nannswe daunadiiln

TUTUGIUATUR 1 ANTIAY W.A. 2540 AINAITUT 31 Fwanan w.at. 2555 lapuriswanniwdidy 2
NN ANVWIAYIAIANAVIRANNTWE (Market Capitalization) fia ﬂ@jwﬁﬂﬂ%'wﬁﬁﬁ%mmmm@
mm@sl,myﬁg@’lu@mﬂ (Large Market Capitalization) $1%3% 50 AaNNIWE LLa:mjmé'ﬂw%'wﬁﬁ
ﬁgam@mmm@Lﬁﬂﬁqdumm@ (Small Market Capitalization) $11%3% 50 AannIwe wazsinan
waanHanauunulasutiaiu 4 429 Return Interval GI&NANT

Rt = In

A [ [ @

I@EJ R, @8 a@mma@ammumamaﬂmwsﬂuﬁwnmt

)

o o ¢

Py Q2 30MANNINY LA ¢

A [ . 6

Pi_1 918 IIOMNRINNIWE T LI t-7

lagleutismananiusanuanauunusnein (Daily Return), 8aTIHAALUNWINEFUANAK (Weekly
return) lEmamanniwdluiuws, danwanauununs 2 §e1w (Bi-Weekly Return) 143107
wannIWgluiuwsueann 2 flandd, uazdannanauununaiiian (Monthly Return) T ansnan
niwdluwiwinsgarovesifon

lunstszanmmseniudasnannindudazal larinnUszananauninenasuasdanHa
aauunuBaINannINduazdaTnanauunuuainae lagldtae Estimation Period 119 7 79
segztaan aoud 19, 2 9 lands 7 9 uasluudassng Estimation Period 2:14383myduane
SanHanaULNUALANEITY 4 WUy S8 Tedn (Daily), MNEFUM (Weekly), 18 2 §Uonsh
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. o L g, Yo N e o
(Bi-Weekly) wazmaidiau (Monthly) Gilumsdnmasafiimualildduinaniuamananning
urisdszindlng (SET index) 1uaunulunImiaanuanauunuaaInane aaguns

Ryt = ai+ BiRpm + & 2)

lag R;; @8 0ATHANDLUNUVBIRANNIWEI LUTI9I8 ¢
* R, @8 0anKanaLuuNuYad SET index 1uaiad12an ¢
A ' A A .« Y o &, AN A e o fo o
e g, fa d1asl wIaABATINARALLNUTBIRANNING | A lilanuFuRREALAA
NAADLUNBUDIARIA
A ) o @ o & .
o B A8 ANUMVBIRANNTNE

o g fadanuaaaafen wia suildauimneiunsldmeaauns

Taenannindaanits g axdanudfidssanmnsldfuandsiunanue 28 61 et

e @LUaaITI9 Estimation Period 1 11 13 4 @ I@]Usl‘*f“ﬁagaé’mwamummwmwi’u
NoFUad e 2 Fand LLazimLﬁau"uadia%laslwﬁwﬂ W.¢. 2555

e @LUMUaITIS Estimation Period 2 T #19 4 ﬂ'ﬂ(ﬂui"fﬁagaé’mwammmmmumﬁu
NoFUas e 2 ok LLazimLaau"um"ﬁaQa‘Luﬁwﬂ W.91.2554—2555 uasindniag 9
#8z179 Estimation Period 1 Tanui4

e @LUMaaITIS Estimation Period 7 T 19 4 ﬂ'ﬂ(ﬂui"fﬁagaé’mwammmmmumﬁu
NoFUad e 2 Fandk LLazimLﬁau"uadia%laslwﬁwﬂ W.¢. 2549 - 2555

AU IUTI9TZ02187679 9 LazHaUad Size Effect Hutuaaumsuaaseniudidszanmnsle
91n7T29 Return interval Lz Estimation Period 6149 I1danuuanadanunialal waziansandd
meﬁ"uadﬂa;mé'ﬂﬂ%'wﬁ*’nmmmﬂ@mﬁuﬁv’d 2 ngu uandnenuatngls

nnmautananniwdaanidu 2 nduawsmayadinainvanannIng fa ﬂa;mé'ﬂﬂ%'wﬁﬁﬁ
aa@imm@mm@lmy’ (Large market capitalization) LLazﬂﬁiwé'ﬂﬂ%'wﬁﬁﬁgaﬁmmwmmﬁﬂ
(Small Market Capitalization) TWhmsmeasoaiud (Mean Beta) maa%ﬁnw%’wﬂmmazmju

TasuUIauLeassI9 Estimation Period WazT249 Return Interval @Iuaun1s

?:1 ﬁl

n

Mean Beta =

©)

ANUGVBIRINNTWE i

lag B;

R
n @8

FNWIUVBIRANNINE
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NNUUTIRNNTINAUARBLUE (Mean Beta) 28914 2 nduluynig Estimation Period Uz
Return interval 1ag21 ddudvasngunanniwdvinaidnidendindy (Underestimated) 1ila
Wisuduanudwaingumanniwdawalnajasimiolal iNenaseufisnazes Size Effect 111fin

Y o o ed @ o & Y A '
"IJumJ‘HaﬂﬂSWUﬂaglu@aﬁﬂ%aﬂﬂ‘SWﬂLL‘IA\‘lﬂixL‘VIﬁVL‘YIUﬂ’aimiavlw

lun3@n®1929 Return Interval “?'immmaﬂ:@ﬂmﬂ%mmﬁwaammmﬂmmﬂﬁaummgmmm
ALUFU TN N7 (Mean Standard Error of the Estimated Beta: Mean Sp) maun@'wé’ﬂﬂ%'wﬁ
Tuudas119 Return Interval iid3uifioun iiaSaamanangruassiudndszanmmslaan
/3N13 Regression lag124 Return interval ﬁﬁmmmm:awﬁqﬂmﬂﬂumaﬁﬁm Mean S.E. of

Beta ﬁaﬂ‘ﬁq@m S.E. of beta 28IRaNNINIUARZAIRINITDAIWI D LAANNFUNT

1 Se
Sg = x — (4)
n—1  Sm

Tay

* Sp Ag FANANARIALAREUNIATZINVBIALLAIUTTNIUNT (S.E. of Beta)

e 5. Ae dsmwlsnunnauasdianueaAfan (Standard Deviation of Error)
® S Ao MdIuwduILRIaIZIUYBITATINAADLUNULBINATA (Standard Deviation of
Market Return)

o N Ao Sruwudayanlflunisdszanmms

nnuulivinsmedatovaddl S.E. of Beta (Mean S.E. of Beta) saanannindluudazngy

lasulsauuAazT49 Estimation Period W8z Return Interval 614 ¢

4.uan13dszanoens
WaRasananaunan 4 tinualildsis Estimation Period 1820 LagRaTNLAWIZHE
NANULANGIIBITII Return Interval @199 WA 61129 Return Interval Bsuay 1wudays

Allunstszanmns (n) ABNn §INarinlien S.E. of Beta Nduwildidaaas dnudin
U ] o J 1 L) IQI g: QI o v v
Uszmnumslddanuuduinanndu udmsldsas Return Interval fifsuaunuiaziavilidaya

Aa o

[ A . a a & y A o I3 .
DATINAADULNY UANTUNIW (Noise) NEWNNINTL LT E]']"ﬂll"llé]ﬁﬂﬂllﬂﬂiﬂ'mnﬂ% Outliner ¥1n

g/ 1 ) QI J o Y { o v ' J A o Yo v {
I dawalien S, 1na ilwen S.E. of Beta Aidwinlafidngsu Fevilwdudndszanm

M3 ERAANVULNHENRN R
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Gt 9217 ld I M592T09 Return Interval Atwanzaufivinlwlédn S.E. of Beta ﬁaﬁﬁq@fu
22@898n3 Trade-off N J2WININNIAATIS Return Interval lﬁLmumLﬁaLﬁm‘hmuﬁa;&a (n)
Wa=MIANT29 Return Interval 1¥n$ain 1iaaa Noise ﬁLﬁ@%uﬁ'wﬁaa‘Jla Gt S9dasrinmy
fWITuAN S.E. of Beta 11u@azs4 Return Interval @14¢) WathwSoufisuinind S.E. of
Beta a:ﬁasﬁq@lumo Return Interval 1inla

o ot = I . . . A A g U Y o Y
fNIUNIIANENT9 Estimation Period AANIZENINNRNNNTN 4 2TFINAMAT SRR 1A LT85
Return Interval L@870% LAZNINTHURNIZHAIINANVLANAIIVDITII Estimation Period a7
v A ) . . . v & o 3 A < A '
AN Estimation Period THu1%ai% mmumagawiﬁlumsﬂitzmmmi (n) NALBINN FINA
o A o oA ' o A v a i\ o £ '
%1 S.E. of Beta NAU s baiA1aa8d ANUGNUTZNINITIaaeTNNBIREININT hanT
14479 Estimation Period fwstinly 7a138anuiRean lasagnsua9nannIngiuanasnans
{ ) { v a v a I U A
WReuLUad 1ou mmJ?zﬂuu,ﬂaﬂmmﬁmunumnmnﬁu $#38 MIAIUTINAINT LD uen B9
€ 1 dq' a o v v a a ré’ﬁ d' ' a a g; 1
MQNIakA9 g wianhazinarinlranudivasnanninguulfouwuwdaslduas llian usasninsi
Estimation Period NtAxN2&03902 7 T U1295202 8 NA L UAN 99N AN U TARaaTEuIaN
I . Aa ' o A A  aa
UsznmnT ket w9388 N NN UIINITD b n13aaA S.E. of Beta "L@mﬂ‘nq@ s duls
= d' v a a o
NIAN¥INENIDIININUILVDY Daves UazAtse (2000)

lasanuaansaluniaadl S.E. of Beta snunsawi laannilasidudniianasvasdn S.E. of
Beta lumaifiaiudazs9l dan13naaszasdn S.E. of Beta unfiga (Maximum Reduction)

(sp of Estimation period t+1 — sg of Estimation period t )

Capacity of reduction inSg = Maximum reduction of sg (5)

Il a ' v . . & = A
mnasauany lliaiusvasdaiud (Tests for Non-Stationary in Beta) LIun13@nunLNaLRa
HARTLAYUTIY Estimation period fivwanzaudwiundiilassaiisvasmanninguus Lifia
mMadasnitas nsdsznmnsetudlagnslgsa9 Estimation Beriod 8414 9383vi0 10

Y V) o, ' o & l a @ a ) °
WAL TE NN NN M RAANNLNWEININDY ke lua U naSIa? wannIwgdwinunluaae
o A A o A ' A ' A
Ininsiasuudaslasiaing (Structural Change) LWaANBLIDANIITINIBLARAALIAT B9

€ : a o v o A o v A A 1 a .

MMk g & et lddanudndmmldiian sl asnidasuaz et usasaati9z oy
LAINYIINNTUIENIHNNT GI%% NNILIEE9 Estimation Period N11wtAnlUanlassassvasnan

a 6 A o v U A U & 1 3 ni 1 s o L%
nsWgIMIUasuulad anarinlieumnyszunamslaiduanudn lliwnnz s nunisin luls

@911 L1 INAFaURIT9 Estimation Period Mvaanzay azld35minasauany liwdosuasen
wénlagld Time-period Dummy Variable lagi%29 Estimation Period Alsnzas arvazidlusas

Ad o . o ed v A [l a [ 3 v P
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[

Frnmnaseuany biiaiissvesdnud lauld Time-Period Dummy Variable Sa3%

1. NARDUINANUFIIVBILARZRRNNING AR NLRDLTIUTIINTTIE Estimation Period 2 1
#3013 198NIINAFOUAINNBANANIITZRINIAILLMBIT W.7. 2555 LazFtuauadll w.a.

2554
Rit = O+ Yas54i Dosss * Bi Rt * A2554i Dossa Rt + €t (6)
e R, 8 dannanauunuvasnannIwg i lugaell w.e. 2554 - 2555
e R Ao 9ANAADUWNUVDYI SET Index bzt w.¢. 2554 - 2555

fa @ intercept vaInannIng i bl w.e. 2555

fo dudwasnannIwg i lutl w.a. 2555

[ ]
SR )

o g, fia ManuamanananmMIlsznmmlugisl w.e. 2554 - 2555
® Dygs, f18 Dummy Variable (Dyss, = 1 Wnudayndanuanauuwnuuaananning i lull
W.FL. 2554, Dygey = 0 WNUTDYRSATINARDLUNUVEIRANTINE § luTaug
®  Yasssi A8 FNANNUANGIITWINIAN Intercept Va9 WA 2555 uazllaug
A . . ' . v a : v A
o Ay, A danauand1sTznidiudell w.a. 2555 uazdudaitlang

RIANFNNIN 6 WWUIT Dyggy = 1 921 Ry = (04 + Yassa) * (B + Dossa)Rm + €4
W8T Dyggy = 0 9216 Ry = O + B Ry + &

189910 Dygs, = 1 unudoyadnnuanauunuesninnswg i i w.e. 2554 1Az Dysg, = 0
unudayadannanauunusanannIwg i lull w.e. 2555 Gavin ALudel w.e.2555 uaz ¢
\Weadl W.a.2555 aumn@haﬁ'm%avlﬂ%uagﬁ'um Ajssy TUANGNINGUTETTIEY
3ol Geazdasrimmasausundgiulasnslden ttest o sdumNUTauATasazoslad
aunagulumInasaudail

Ho: Agsssi = 0

Hy: Aggsyy # 0

NITUaNIY Hy wanuanud duaaasl w.e. 2554 uazeniuduasl) w.a. 2555 Liuand1snn
atnafivindnAn wude aud lidmadsuudaslutng Estimation Period 2 T (2554-2555) nil
UPLET Hy 9u8A330 dudnuadl w.a. 2554 uazAnuda9l) w.e. 2555 wand1anuadiil
wudndy tufe Auudinauisuudadluzng Estimation Period 2 T (2554-2555) finsnasay
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¥ il
6 o ' v o

& o o ) o A o o ga A A
Iuﬂlu@auuﬂwﬂaﬂ‘ﬂ’iw 'YN'V\SJ@]LLa:ﬂ@]LaaﬂL%W’W:ﬂaﬂ'ﬂ’iWEl'Y]ﬂ’]LU@HEldﬂ\‘lvl,lllmﬂ’il,ﬂailml,ﬂEﬂ\ﬂ,u

£
479 Estimation Period 2 1) anvinnisnasauluauda'ld

2. NAFOUINAIUFIVDILGARTARNNTNE HANNLRDHTIT29n15HE Estimation Period 3 1)
#3901 laamINaARaUANLANAIITERINIFL LA UIT] W.7.2554 - 2555 LazaLuevadt) w.a.
2553 ITMINAROUAANBULLTMALINUNLTUABUN 1) UalAuu Dummy Variable L0% Dy,

AUFNNT
Ri = O + VYoss3i Dossz + Bi Rt + Aosss Dosss Rt € ()
e R, @8 aaTINAAOUUNUIDIRANNINGIlUTIIT W 2553 -2555
e R A9 0ATINAADUUNUVBINANNING | 113290 W.¢@. 2553 -2555

A8 @1 Intercept BasnannIWg i 1uil w.a. 2554 -2555
Ao anumuaIrannIng i bull w.a. 2554 -2555

[ ]
= Qe

[ ]
[¢r]

¢ e denuamainfenanmatszanmms st w.e. 2553 -2555

A . o o o o ¢ =
Dysss 718 Dummy variable (Dysss = 1 Wnudayadasuanauunuyasnanning | ludl

W.¢. 2553,
@ [ o o ¢ P

* Dygss = 0 wnudayadanuanauunuuasnanning i lulaug
®  Yasss A8 FNANUANGATIITWINIAN intercept BBID W.4.2553 uazllaug
o A,y Ao danuuandisszninadiudinestl w.e. 2553 uazdnuduaitang

FTANINENNTA 7 WU Dy = 19216 Ry = (0 +Ya555) + (Br + Aossz)Rint + Ex 482
1 Dygsy = 0 921 R, = @ + By Ry + €it 1109970 Dy = 1 WNUTDYAAATIHANDLUNUDDI
wannIWg i 1ul w.e. 2553 UAz Dyggy = 0 wnudayadamuanauunuuaInanning i lull w.a.
2554 - 2555 Giatiu eiudesll WA, 2555 uaz AUl we. 2554 fia 2555 azuane
nunie lal %uagjﬁ'um Ajsss Muandnsangudadnfinodanyniala Byazdashmimasay

sundgulaamsldan ttest m szauaNUTONUN 95% lopdanadgiulumnasey aodl

o

Hy : A2553i
H, :A2553i #

o

nItlansy Hy waneanudt auawesl) w.e. 2553 uszAtuduasi) w.e. 2554 - 2555 laiuan
denuatnalvodan sude Anud bifinsfeuutlaslusig Estimation Period 3 1 (2553-2555)
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NIUUGLET Hy nansanudn duduest w.e. 2553 wazdlueues W.a. 2554 - 2555 uan
danuadIlinaian sude Auudminaufowlaslusig Estimation Period 3 T (2553-2555)
M Inazauluiuaa kN URANNINENRANINNA LALAALRDNLANIEARNNITNENALLANEIA

Taidn9auuuadlugag Estimation Period 3 T snvinminasauludiusialy

nmmeasavluansmzi@oinunuauaeui 1 uss 2 lUi3es g lasudulinsie Estimation
: z ' _
period lunsnazevufias 1 ¥ uaziu/funw Dummy Variable Tuaanns 8 D,ssy, Dossss Dosso

WA Dygyg ANNEIAL

agﬂa‘hmu%é’nw%’wﬂﬁmLU@T’]ﬁmSLﬂﬁUuLLﬂmsLuLwia:“ﬁ'N Estimation Period waziunaaLdn

HRZINWIBABNNINENIRNANTINNINagaULUT29 Estimation Period 143 1agi%39 Estimation
. Aa AV o =S v & ) Aa o a a ea . v

Period NAAMIRINzgNN ldannansanelute 4.5 arsdusranddviunannsnanaiue

a a LR/ e A o A

umnﬂaUuLLﬂmaguJua@muﬂuamq@

5. NANISANE
5.1 Size Effect
& A A '

mnmiﬂi:mmﬂ"}Luéﬁmamé'ﬂﬂ%'wﬁﬁmmmjw R ﬂ@ﬂ%é’ﬂﬂ%’Wﬂﬂw&ammmwum

eala '

Ina) (Large Market Capitalization) uazngunanningniyadiaaiazuialan (Small Market
Capitalization) lag/15%74 Estimation Period 114 7 3932820387 WA TMIFAWIEATINAADLILNY
(Return Interval) NLANAALNG 4 UL BINTOLFAINAFUARLLLG (Mean Beta) 289udazngy

WANNINE LG 9013197 2
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A1919N 2: me@hwﬁﬁmﬁwaaLwia:néu%é’nw%’wﬁ‘lmf’m‘smznmﬂizu"lmm‘s wa

Return Interval 619 ‘]ﬁ’%

Estimation period Company size Return Interval

(vears) Daily Weekly Bi-weekly Monthly
2555 (1) Large 0.8869 0.8940 0.8995 0.8111
Small 0.3004 0.3669 0.3261 0.0256

2554-2555 (2) Large 0.9111 0.9501 0.9576 0.9390
Small 0.4576 0.5457 0.6158 0.5599

2553-2555 (3) Large 0.8948 0.9244 0.9369 0.9811
Small 0.4141 0.4957 0.5440 0.5064

2552-2555 (4) Large 0.8568 0.8809 0.9217 0.9657
Small 0.3701 0.4536 0.5118 0.4605

2551-2555 (5) Large 0.8567 0.8661 0.8994 0.9459
Small 0.4024 0.4970 0.5776 0.5778

2550-2555 (6) Large 0.8536 0.8679 0.8976 0.9354
Small 0.4058 0.4938 0.5681 0.5654

2549-2555 (7) Large 0.8633 0.8719 0.8938 0.9338
Small 0.4157 0.4951 0.5704 0.5674

TaganaNT9N 2N IRANNITNENS 2 ngu Traumyszanamsnuaneans i ldE9 Return
Interval kaz%249 Estimation Period N@n@NdnuiazidaNansawnawad Size Effect 33wU7N Iunﬂ
9749 Return Interval Wa=734 Estimation Period @804 ﬂq'mé'ﬂﬂ%'wﬁmmmﬁﬂa:ﬁmmﬁ'}mﬁﬂ
dndduduadsvaingunannindumalngais aau lusae Estimation Period 7 U lanld
> Qs 1 v { 1 > Qs (=3 1 L Ii 1 v
SATIHANDLUNULLLTIETY AR IngunannIwgsmaIaNinAD 0.4157 Suiidntas
nhdnudaiszaangunanninduuwalng Aa 0.8633 wia luza4 Estimation Period 1 T 1iia
U s Qs 1 £2 { 1 Qs Qs ~ ] ﬂ/ Ii v
lF9aTHaAa UWNWLULINE I AnuduadsveIngunannindrmaianiyinny 0.3004 Gevas
L o A . @ o ¢ oA ~ AN oo A % I
m']mmmLaaﬂmaaﬂqmaﬂﬂswymuwmlwm Ao 0.8869 TINANMAAINANY FOAAFDINUNANIT
= ) . o o gda = A A & ,:'
ANwNV84 WAz Davies WazAmLe (1999) INrannIndnNamaianuazlUSunansdaaniuiuig
(Thin-Trading) S uanningaz lddasidfouudaslutrsnaaun g vlrauddszanmnsile
ziAfaut1961 (Underestimated) LﬁaLﬁuuﬁ'ummﬁ'mﬁwadmjwﬁﬂw%'wﬁmmmimg AIThI
=2 oy v o £ \ A A A oA @ o [ o eda
3902305599 Return Interval Jn319%% 133 181w wIaTel tNa AL UMV IRANNINE NS
« A 1a & A A oA £
mmmaml,amﬂimmmssnammmmmmﬂs:mmmﬂ@wmgaﬂuu
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5.2 Return Interval NAINZRY

IMMIAIANARYVBIAIANVARIALAROUNIATZIUVBIANUAITTNIUNTT (Mean Standard
Error of the Estimated Beta: Mean Sp) 289uAazd9 Return Interval ALUS8UABLNYK LND1@

ANuutnEIveIa ULz Tl nauNNT Regression R1ANTALAANKA L6 190157197 3

TasifaRansananased 3 anduldh §1%3UYN 9 T4 Estimation Period M3LE529 Return
Interval LUUT18I% (Daily Return) 32iifin S.E. of Beta @‘iﬂ‘ﬁlf,j@ \lauisufiugng Return Interval
Bug dmiui 2 NHURANNIWG Uazdn S.E. of Beta '«J:ﬁLLmIﬁmﬁugﬁu dlaifingng Return
Interval T¥n st Lﬁmmﬂﬁ?ﬁwmu"ﬁaQaﬁlﬂuﬂﬁsﬂi:mmmi (n) Bardudrsulunsdiwim
fin S.E. of Beta ttauad 17w lungunanninduuwalng laaliga9 Estimation Period 7 T win
1EM IS U UEATINAADUUNWULLUL T8I (Daily Return) Laae1 S.E. of Beta a:ﬁm@i'}ﬁq@ fo
0.0322 LLa:axqﬁuLﬁ'mﬁ'uma Return Interval Tn aiuilu sodansk 8 2 §enw uazme
\faw lasaziien S.E. of Beta 1viniy 0.0626, 0.0889 uaz 0.1233 AAU&GL

Faen S.E. of Beta azugasfisnnuuindwasaudndszanmmsldanaunis Regression
Tnem29 Return interval fifien S.E. of beta nin azuaasiisanudndszanmmsldlasldtas
Return Interval '1:?%5] fanuwingrainnndn Gsnuansdnsniild fe nslddas Return Inter-
val WUUI83% (Daily Return) aziiéin S.E. of Beta @‘iﬂﬁqﬂ Wiufa 19 Return Interval filwane
sulunsliiiadmnadannanauunwitalszanamseniudsin aa5dutis Return Interval
LULTET% SIR0aNRaINUNaMIAN®IV8s Handauazn s (1989), Daves LazAmhe (2000) LA
Brailsfordilaz ks (1997) ﬁagﬂ’h HNMIEUATITaaTNARaLLNILULTIE I WlwATU Tz T
AnLuen Lﬁalﬁl,ﬁ@iaﬁ@wmﬂﬁaU‘?‘iq@lumsﬁﬂ%ﬂaLﬁaamuluiﬂiaﬂﬁamu@iwe] YaINANII
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m’ﬁ’ld‘ﬁ 3: L&MIAT Mean Standard Error of the Estimated Beta: Mean SB waau,siaznag:u

wannINg Tus9szaza1lszanmn1suas Return Interval 619 90

Estimation Period Company Size Return Interval

(Years) Daily Weekly Bi-weekly Monthly
2555 (1) Large 0.1372 0.2652 0.3577 0.5920
Small 0.2492 0.4511 0.5900 0.8934

2554-2555 (2) Large 0.0689 0.1313 0.1733 0.2721
Small 0.1213 0.2141 0.2743 0.4058

2553-2555 (3) Large 0.0591 0.1149 0.1547 0.2512
Small 0.1016 0.1817 0.2328 0.3537

2552-2555 (4) Large 0.0478 0.0984 0.1377 0.2170
Small 0.0845 0.1584 0.2087 0.2997

2551-2555 (5) Large 0.0385 0.0722 0.1025 0.1370
Small 0.0702 0.1188 0.1606 0.1996

2550-2555 (6) Large 0.0355 0.0663 0.0953 0.1294
Small 0.0640 0.1074 0.1471 0.1864

2549-2555 (7) Large 0.0322 0.0626 0.0889 0.1233
Small 0.0579 0.1022 0.1392 0.1816

5.3 Estimation Period NBu1zay

nuamsanslutnaduaydlaingae Returninterval AunnzanlunisianlHluaunis
Regression a1l32anmnsAILUG Ao SATINAABLUNWLUUESW (Daily Return) G
anwnluduiiazdnundofisnies: bz UM IALTaYaHAnaUUNY (Estimation Period) e
aulumslflszanmaniuan lasaslEn s i e ATIHAR A LUNWLU LT B TRNAn NG aLYiNA

WoRansanannuamsanunluanei 3 Auaasiisdn S.E. of Beta 2a9%1 2 nRNRANNINE 2z
F9una la31 19 Return Interval L@87nu ﬁ’wLﬁwﬁaasw:nmiumﬂﬁuﬁagaé’mwammmu
(Estimation Period) 1#&114wlé2 @1 S.E. of Beta asfisfienanas laglusag Return Interval wuw
5% Waliuteszznmtszinamsliunuiudias 1 9 an 19 2 8 Weuds 7 T asfini
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@i S.E. of Beta aziifnaaaimuseiu 910 0.1372, 0.0689, 0.0591, 0.0478 liauils 0.0322 G4
sunsaasunelen Waszazian sy sz s sBewudwuE a‘hmuiagaﬁlﬂumiﬂizmm
M3 (n) Badudsulumasuime S.E. of Beta az89un gawalwen S.E. of Beta Aenaaas
AuefidsznansldfesBadanuuaingrunnan e lunsiszanansaiud 3adesms
F93zaziaan lumafudaya (Estimation Period) FumAnane uerad Aldarswnwasiinly
ananafaeNuEssRlaTsasasmannindineziiamaddouulas wazlinarinldaued
Uszanamsléiliiafios ¢asin 529 Estimation Period ﬁﬁmmmmmuﬁq@ sendusae
Estimation period ﬁﬁm’m U130 lun13aadn S.E. of Beta Vlﬁmﬂﬁlq(ﬂ (Maximum Capacity of
Reduction in S.E. of Beta) %ﬁ%mﬁﬁﬂwﬂﬂU@mmmmiﬂlum‘ia@m S.E. of Beta ‘L{ ;ﬁ’iﬁl
871989019INUITLVDY Daves Lazathe (2000)

A13197 4: LEAIANAINITDLWNI1IAAAT S.E. of Beta Inll@iazz29 Estimation period

] g ] 1 o ol 6
mwsmma:nquwannswa

NANRANNINENINNG

Estimation Period Mean Reduction in Percent of
(Years) S.E. of Beta S.E. of Beta Maximum Reduction
2555 (1) 0.1932 - -

2554-2555 (2) 0.0951 0.0981 66.24%
2553-2555 (3) 0.0803 0.0147 9.96%
2552-2555 (4) 0.0662 0.0142 9.56%
2551-2555 (5) 0.0543 0.0119 8.01%
2550-2555 (6) 0.0497 0.0046 3.08%
2549-2555 (7) 0.0451 0.0047 3.15%

Maximum reduction in S.E. of Beta 0.1481 from 1-year to 7-year
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NaNnINNINGUIQ Il

Estimation Period Mean Reduction in Percent of
(Years) S.E. of Beta S.E. of Beta Maximum Reduction
2555 (1) 0.1372 - -

2554-2555 (2) 0.0689 0.0683 65.10%
2553-2555 (3) 0.0591 0.0098 9.33%
2552-2555 (4) 0.0478 0.0113 10.73%
2551-2555 (5) 0.0385 0.0094 8.92%
2550-2555 (6) 0.0355 0.0030 2.81%
2549-2555 (7) 0.0322 0.0033 3.10%

Maximum Reduction in S.E. of beta 0.1049from 1-year to 7-year

NANRANNINIUUIALEN

Estimation Period Mean Reduction in Percent of
(Years) S.E. of Beta S.E. of Beta Maximum Reduction
2555 (1) 0.2492 - -

2554-2555 (2) 0.1213 0.1279 66.87%
2553-2555 (3) 0.1016 0.0197 10.30%
2552-2555 (4) 0.0845 0.0171 8.92%
2551-2555 (5) 0.0702 0.0144 7.51%
2550-2555 (6) 0.0640 0.0062 3.23%
2549-2555 (7) 0.0579 0.0061 3.18%

Maximum Reduction in S.E. of Beta 0.1913from 1-year to 7-year

NN 4 WEAIDIANNRINITDIUATAAAT S.E. of Beta bléiazs39 Estimation Period
A A \ @ o e & A A i i ) A«
I@sJLuawmimﬂuﬂqwaﬂmwsrmvam LAY LNBLANNTIY Estimation Period 370 1 U 1Tw
7Y azaanInandn S.E. of Beta ldNNfIga (Maximum Reduction) L¥i1iL 0.1481 uaziladia
& ¢ =& & ' a ) . . L a A A oA o
1l asiiudnisanaduaddi S.E. of beta b3 Estimation Period 2uiaznitit) ifsuny
Maximum Reduction 2WU7 T295z8zaUszanans 2 U asiianusunInsiuaad S.E.
of Beta léiunnfige fia 66.24% lavdaanuu Walingiszoznadszanmmsliainnit 2 O
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gwl3n 9:778aaen S.E. of Beta laBnifesianiasivingiu Ao 9.96%, 9.56%, 8.01%, 3.08%
waz 3.15% muéwﬁuLLaZLfiaﬁmsmﬂuﬂ@:wé'ﬂ‘n%'w5“11%’1@11&@Lm:mmmﬁﬂﬁﬁlzwud’]ﬁ&ﬂwmx
o Ao Tr9szpzaszinomms 2 3 sndutsndanuaansaluniiaas S.E. of Beta
VL@Tmﬂ‘ﬁ'q@ﬁﬁamaz 65.10 UazIauas 66.87

AT %dmm'snagﬂvlﬁdw Tn3Us2 0 mA LA 833N TU LT WA TINNN DA DB ETTRINS
DATINRAAULNUYDINANNINS LRZDATINANDULNUVBIAAIA FIRTUNTTANT bTNITAINI Db
DATINANDUWNULLLTIE NI N1TbTTII Estimation Period 2 T #1azdanuusns g
U & 1 dl ] a dl o U > L= 6 4 v a
wansauazturraszuzan luwiuinlunazvinlwlasegsisvasnannInguazaudiiie
ai gi ' =S 1 a 1 2 1 1
nndasnudaslurudaliazugasnanisnasgaunsanybiigdosvosaudanluwed azga
Estimation PeriodLﬁaLﬂumiaﬁfum&uﬁ’mszmnmlumsﬂi:mmmiﬁmmmu fa 2 U
- . L. Y. . . 4
lapazltitnminaseuanuliiadiosvesdnudrlasld Time-Period Dummy Variable @424

Estimation Period NUAMNANNZENRY A1592L T U197 028 NTFARIBVBIRANNING NA

v A 1 a [ o v
LU@]’]Nﬂ’]’]&IVLQJLﬁﬂ magtﬂummuuam

A197197 5: HAAIHANIINAFOUAMN L3Il @A L5V2IALA LwuAazs29 Estimation Period o

SLAUANNITONUSDUAL 95

NANRANNINENINUG

Stable period Number of % of Stocks with Cumulative number of stocks with
vs. stocks non-stationary beta non-stationary beta
Test period
55 vs. 54 100 19% 19%
55-54 vs. 53 81 28% 42%
55-53 vs. 52 58 29% 59%
55-52 vs. 51 41 32% 72%
55-51 vs. 50 28 21% 78%

55-50 vs. 49 22 23% 83%
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NAURANNINEVUIA LA DY

Stable period Number of % of Stocks with Cumulative number of stocks
VS. stocks non-stationary beta with non-stationary beta
Test period
55 vs. 54 50 20% 20%
55-54 vs. 53 40 35% 48%
55-53 vs. 52 26 27% 62%
55-52 vs. 51 19 47% 80%
55-51 vs. 50 10 50% 90%
55-50 vs. 49 5 40% 94%

NANRANNINEVUIALEN

Stable period Number of % of Stocks with Cumulative number of stocks with
Vs. stocks non-stationary beta non-stationary beta
Test period
55 vs. 54 50 18% 18%
55-54 vs. 53 41 22% 36%
55-53 vs. 52 32 31% 56%
55-52 vs. 51 22 18% 64%
55-51 vs. 50 18 6% 66%
55-50 vs. 49 17 18% 72%

mﬂmswa?ﬂNamimaaummvlmaﬁm‘nawhl,mﬁ F9an397 51quﬂa;wé‘ﬂﬂ%‘wﬁazwu'h
7§24 Estimation Period 3313193 .¢1.2554-2555 (2 1) 1T ug9fifdasuvassrwaunanning
ﬁﬁ’]LUﬁ’lﬁﬂ’J’va&jLﬁﬁﬁia%iLﬂugﬂd?uﬁﬁaﬂﬁQQ Wasuiugiedueg ww Lﬁaﬁﬁnimﬂumjw
wannIngnanue sadiuaasirmunannindianudiianyliaies lugaed w.a. 2554 i
2555 LYINNUTa8az19 %uﬂué’@dmﬁﬁaﬂﬁq@ WelfleuiuTi9szeziiandn Ganansanei
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T luamanannis T0aWURYUTI Estimation Period Az lunslsUszanmdiudnlaann
NansANEINaunnfe 2 7

6. unay
lunsdsziluenuiassluszauamavasnannindudazar laon1sUszanmaiudalu3snis
AarzimInanasiiaunIuiian (Time-Series Regression) 1¥HI98ATIHANBLUNUIEINAN
NINTUAZANTINANDLUNUTBIAAAUY HAMTANAlawLn luTasmsiiensi9szazaly
MIMUIUIATIHAABLUNY (Return Interval) i BnmIuriatinasnuadslimadwisdan
NRABUUNUWLULTIBTM (Daily Return) 158331 dug913a18A1AN0ARALARUNIAITIUTEY
fALudiszunaenns (Standard Error of the Estimated Beta) hasfga uEAIIANLMNL Tz 0
v ] o dl ﬁl = Q- 1 ﬁl 1 ﬁl A )
mildfianuwinganniga Waifipuiutismang duludasmuienldtissoznalums
\uTayadaHanaLLny (Estimation Period) g}”ﬁwmma:ﬁadLw%zyﬁ'um'ﬂﬁaﬂszwmmﬂ"ﬁmd
soznmlumaiudayanwwie iiidayaludwuinnifesmenazisaadnnuamainion
e usasdiudlsznunsitesige udnal maRenldtisszoznmlunmniudayan
wwinly Aenadianauissneudndszunamsidazldiinnusios wesanlassasves
@ o & a A AL v A o A Lo oA ° o
nannINgun g anaiamadfsuutlas Seanudinlaarlifanuudusnaanalunssialuls
' A =S A @ [ =3 v A o [ ~ A
nudald Fannuansfinmfle srzeznalunmafivtoyafivminsaudmiunsdininien
lEnIfwIeaIINaRaULNULULTIEIWHY fa 2 T iiesanidusrendanuaunsalunisaa
fanuamaniawinaInvaiaiudlzmmsdunige usnlutrnddasiuueaman

et fd‘ 1 v [l = [ o v dl
mwm‘nmmmumw‘luLanmagmummuuawq@

o & A @ o ga = & v o o ) @ o &
aeun tiasnnuannindfltluns@nsudunislideyaveasndnnindluaaianannindun
dsenalng (SET) 4miu 100 wanning lasutananninegidu 2 NEY ATWIANAFNAAA
Aongunannindndyadramaruwialnyiigaluaaiaduiu 50 wanning (Large Market
Capitalization) wazngunanniwdnilyasnamavinainigaluamadiuim 50 AannIwe (Small
o . L e & o= a = %o o o ed & A 9
Market Capitalization) ¥in%s @951 392138nmsdnunlaslddminnannindfunniu tivelina

= AN va o a &
ﬂ’ﬁﬂﬂ‘lﬂﬂﬂvlﬂuﬂ'l']ll’ﬁ(ﬂLﬁ]uLLﬂtﬂiﬂUﬂi}NNWﬂﬂdﬂlu

&l '

#ana N UATANHITEIIMIAVBIRANNINENANAGaN1TU Tz UNTALLEN (Size Effect)

& =S Y L2 ' a s 6 I3 a ¥ = ° ' ' v =
uuwﬂﬂqiﬂﬂiﬂ"]ﬂvl,(ﬂﬁ?ﬂvlﬂﬁ'] ﬂf.j&l‘lﬁﬂﬂ'ﬂiWil“U%’]@]Lﬂﬂ CUAVUANRRUATNINIANLATNLRRLVD

ngunanniwdzualng (Under estimated) a9uu 3919iimsdnsiiui@niiiinsnmans
aulumﬂ“ﬁﬁﬂmmﬂ"]Luﬁwﬁﬂﬂ%'umé'ﬂﬂ%'wﬁmmmﬁﬂﬁagj’lumm@%é’nn%'wﬁLLﬁdﬂsszﬂvlﬂﬂ
(SET) dia'ly



132 NIDA Economic Review

¥ a
LaN&19I919a9

Armitage, S. (2005) The Cost of Capital: Intermediate Theory, New York: Cambridge University
Press.

Baesel, J.B. (1974)‘On the Assessment of Risk: Some Further Considerations”, Journal of
Finance, 29(5): 1491-1494.

Brailsford, T.J. and Josev, T. (1997) “The Impact of the Return Interval on the Estimation of
Systematic Risk”,Pacific-Basin Finance Journal, 5(3): 357-376.

Cohen, K.J., Hawawini, G.A., Maier, S.F., Schwartz, R.A., and Whitcomb, D.K. (1980)
“Implications of Microstructure Theory for Empirical Research on Stock Price Behavior”,
Journal of Finance, 35(2): 249-257.

Daves, P.R., Ehrhardt, M.C., and Kunkel, R.A. (2000) “Estimating Systematic Risk: The
Choice of Return Interval and Estimation Period”, Journal of Financial and Strategic
Decisions, 13(1): 7-13.

Davies, R., Unni, S., Draper, P., and Paudyal, K. (1999) The Cost of Equity Capital, London:
Chartered Institute of Management Accounts.

Dimson, E. and Marsh, P.R. (1983)“The Stability of UK Risk Measures and The Problem of Thin
Trading”, Journal of Finance, 38(3): 753-783.

Fernandez, P. (2009) “Betas used by Professors: A Survey with 2,500 Answers”, IESE Business
School, University of Navarra.

Handa, P., Kothari, S.P., and Wasley, C. (1989) “The Relation between The Return Interval
and Betas: Implications for The Size Effect’,Journal of Financial Economics, 23 (1):
79-100.

Levhari, D. and Levy, H. (1977)“The Capital Asset Pricing Model and The Investment
Horizon”,Review of Economics and Statistics. 59(1): 92-104.

Lintner, J. (1965) “The Valuation of RiskAssets and the Selection of Risky Investments in
Stock Portfolios and Capital Budgets”, Reviewof Economics and Statistics, 47(1):
13-37.

Roll, R. (1981) “A Possible Explanation of the Small Firm Effect”, Journal of Finance, 36(4):
879-888.

Sharpe, W.F. (1964)“Capital Asset Prices:A Theory of Market Equilibrium under Conditions of
Risk”, Journal of Finance. 19(3): 425-442.



