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Abstract

There are encouraging evidences suggested that education liberalization is an important element
supporting the development progress of higher education system in developing economies and
help mitigate some of the existing obstacles. To better position the country for the benefits of
education liberalization under ASEAN Economic Community (AEC) by advancing higher
education system, the study identifies some of the necessary conditions as follows; 1) Limit or
adjust domestic education subsidy measures such that it guarantees competition in the market.
Shift the government toward more regulatory duties and more facilitating roles to create level
playing field in the higher education service industry both on the demand and supply side. 2)
Adequate and accurate information related to higher education are important as the service
sector become more and more liberalize. Providing an appropriate set of information helps
enhance competition in the market and thus, greater benefits of skill development via
educational process can be realized. 3) Supporting and facilitating research and development
activities especially international collaboration programs which are an important capability
building process to further improvement of higher education quality not only for the country but

also for ASEAN as a region.
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nan13AN¥1B9U52an¥lAs Random Effect Panel Model
wuuaeaf 1

Dependent Variable: LP

85 Countries, from 2006 - 2012

Independent Variables Coefficients Std. Err.
Constant 27479.21 2866.66
KL 438.73* 56.92
ENR 115.95* 26.25
QED2 334.28 586.25
QED3 927.82 1009.05
ITN 1084.01* 403.00
RES 318.70 596.36
CRI 346.39 282.87
R-sq Overall 0.8054

o

winumg: * dpdany o szduanuTeduina: 99

LUU8aIN 2 (RNTINANUMAYVDINTIINUNWUMTITLUASHAW)
Dependent Variable: LP
85 Countries, from 2006-2012

Independent Variables  Coefficients  Std. Err.

Constant 16183.95* 4282.30
KL 420.17* 70.11
ENR 137.26* 40.73
QED 530.06 767.28
ITN 982.82** 579.66
RES 1467.50** 915.13
RD 6281.92* 1017.12
R-sq Overall 0.6796

wnomg:  * usesiiitedany w szduanuiseduisua: 99
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