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Determinants of Non-Performing Loans of Thai Commercial Bank

Listed in the Stock Exchange of Thailand
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ABSTRACT

This study aims to examine the determinants of non-performing
loans of 11 Thai commercial banks listed in the Stock Exchange of
Thailand during 2006 — 2015, totally 10 years, by employing fixed and
random effects regression analyses. In addition, non-performing loans in
this study are measured by the ratio of non-performing loans to total
loans. The findings reveal that the average non-performing loans of 11
commercial banks equaled 6.65 billion baht while the mean value of the
ratio of total non-performing loans on total loans was 1.05 percent.
Additionally, it was found that non-performing loans of commercial banks
in Thailand was positively affected by the ratio of owner’s equity to total
assets and size of commercial banks but negatively affected by the return

on assets.

Keywords: Non-performing loans, Commercial Banks, Loans Quality,

Thailand.
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AN 2 : HAMTIATITAFRFUNUTTZRIIA U TR

Variable CAP GRO ROE ROA LiQ INE DIV Siz
CAP 1.000
GRO 0.071 1.000
ROE 0.355* 0.102 1.000
ROA 0.524* 0.177 0.512* 1.000
LiQ -0.481* -0.204* -0.353* -0.379* 1.000
INE -0.191 0.034 -0.111 -0.442* 0.144 1.000
DIV -0.054 -0.152 0.159 0.164 0.032 -0.142 1.000
Siz -0.180 -0.150 0.131 0.130 0.424* -0.016 0.525 1.000

WANBRG: * WAy TupdAYnIsaanTzal 0.05 uanani fnuali CAP = aAnumazauvediuny GRO = maiulavesdwfe ROE =
NAAOULNUYaIEAaRYU ROA = anuansalunisrhiils LIQ = anwadas INE = Usz@nSniwmsduidusu DIV = MInssnisanudsy uaz

SIZ = YU I1AVaITUINIT

MTHN 3 HAMTALATITANTAN8seI83T Fixed Waz Random Effects Regression

Fixed Effects Model Random Effects Model
Variable

Coefficient Std. Error P-Value Coefficient Std. Error P-Value
CAP 0.0903*** 0.0321 0.0060 0.0485** 0.0237 0.0410
GRO -0.0023 0.0019 0.2260 -0.0041** 0.0019 0.0350
ROE -0.0003 0.0006 0.6100 -0.0009 0.0006 0.1430
ROA -0.6944*** 0.0728 0.0000 -0.6089*** 0.0702 0.0000
LiQ 0.0031 0.0033 0.3480 -0.0061** 0.0030 0.0420
INE 0.0009 0.0032 0.7850 0.0022 0.0028 0.4290
DIV 0.0001 0.0107 0.9960 0.0145* 0.0084 0.0840
Siz 0.3542** 0.1560 0.0260 0.0204 0.0768 0.7910
Constant -6.6113 3.0860 0.0350 0.9458 1.3843 0.4940
Observation 105 105
R-Square 0.6932 0.6417

WTBIAQ: (1) =, *%, * naw s ShpdAynwaianszay 0.01, 0.05 uaz 0.10 a1usdL (2) dauysaiuds samgaunin wnaliifanelade
FuiFa728 (3) Hausman Test Statistic IfvNAL 29.22 uaz P-Value {f1vnAL 0.0003
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Nneldvassuranswidizdlulszinalneg lasuuusnasd Fixed
Effects 1u1natunsanuudsnuluaiudsany’ldfosa: 69.32
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