Y 1

Javenlinasaninlinalinasield (NPLs) ¥895u1A1SNIMBENAaaNzLTeu
Tunaranannsndusisusewmdlne

FACTORS AFFECTING NON-PERFORMING LOANS (NPLs) OF COMMERCIAL BANKS LISTED
ON THE STOCK EXCHANGE OF THAILAND"

Syedns nAuvesTUEs, 53t wedgWand, afvnd wadgand
AREUINTIIND UNTINGNFNUATANENT
Thanyachath Glinkhajohnchinsiri, Tharinee Pongsupatt, Apichat Pongsupatt
Faculty of Business Administration, Kasetsart University
E-mail: thanyachath.g@ku.th
KKK RKK KKK
o
Unanga

nsfnwIAsIll Tingusvasd iefnwdadeniinansenudeniiilineliinselsd (NPLs) vos

a a

surnsmdlsdaamieulusaavdnminduissamelne Tnelddoyaniogd (Secondary Data) wuu
AAfATNsLaraynIIRaT Yassummdsisnnziloulunainvdnnindudssemelng S1udu
10 sunng Ieelidusnsumssund WesnnlfmusuAamsiusinamsmnslne el 2562 doyadi
Anwusznaumetladuanigsunais 5 Usenn lawn é’mwdauﬁuﬂamwia?mw%’wél,?ﬁlm, dunsng
N UIBY, swlé’mamﬁaqw%&iaﬁw%’wshaﬁEJ, Sasdusulvaudenodudin uazsnsnisivlnves
duide Tngldnsimsneianuduiusddieds Panel Least Squares Method (OLS) wuu Fixed Effects
Regression Model (FEM) {fusnelasuna sausilasunait 1 9 2559 fslasunad 4 3 2563 sauszeziaan
57 20 losana Swnudeyaisdu 200 Foya

NaNTSAN®Y WU @udadeninansenusendnlineliinsiels (NPLs) v895u1A1SWISYE

aaad

a .::{ v (% & ! ! a o °o w (% 14 Y !

Mangloulunaiandnnindurisusemelng egreiivodrAgynieadifinsedu 0.05 loun dnsdu
Runasudedunindides, snmdululndudesadudin wazdunindvyuisy lnednsndiu
a A v ¢ (Y ! a Ya - oA IS ¥ v &Y a1 Y a v
Runesudsdunindidsuazsnsdiuiulidudesetudin danuduiusiuninlineliinsels

(NPLs) Tuianiaiiediu Tuaaendunsndnyuisy danudunusluianiemsaiudiy Inedar-
Square WU 0.846450

°o o w g Y a v a e o v & 1
AanAgy: ninldneliAnsels; suraswmdled; aatandanninduralszmelng

Abstract
The purpose of this study was to study the factors affecting non-performing loan (NPLs)

of commercial banks listed on the Stock Exchange of Thailand. In this regard, the secondary
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cross-sectional data and time series of 10 commercial banks listed on the Stock Exchange of
Thailand were used. However, Thanachart Bank was excluded due to its merger with TMB
Bank in 2019. The data included five types of bank-specific factors: capital adequacy ratio,
current assets, net interest margin, loan to deposit ratio and loan growth rate. These data
were analyzed by the Panel Least Squares Method (OLS) with Fixed Effects Regression
Model (FEM) on a quarterly basis starting the first quarter of 2016 to the 4" quarter of 2020,
including the period of 5 years and 20 quarters. The total amount of data was 200 data.

The results showed that three factors affecting non-performing loan (NPLs) of
commercial banks listed on the Stock Exchange of Thailand with statistically significant at
0.05 level were the capital adequacy ratio, the loan to deposit ratio and current assets. Capital
adequacy ratio and the loan to deposit ratio were correlated with non-performing loan (NPLs) in the
same direction. While current assets was correlated in opposite direction with R-Square value of

0.846450.

Keywords: Non-Performing Loans; Commercial Banks; The Stock Exchange of Thailand
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Variables Maximum Minimum Mean Std. Deviation
NPLs (%) 6.10 1.55 3.30 1.07
CAR (%) 23.46 13.50 18.17 2.08

CA (Wuun) 3,330,560,793 16,359,029 1,444,357,052 1,201,846,095
NIM (%) 5.70 1.87 3.42 0.83
LDR (%) 147.70 81.56 101.05 12.59
GL (%) 100.70 -6.48 1.92 7.68
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NPLs 1.0000
CAR 0.0410 1.0000
LOG(CA) 0.1744 -0.4292 1.0000
NIM 0.3447 0.0041 -0.1817 1.0000
LDR -0.4076 0.1956 -0.5820 0.3576 1.0000
GL -0.0634 -0.0178 0.0608 -0.1038 -0.0473 1.0000

1NAI5199 2 WU Wansaaauliiifwlstafilan (Correlation Coefficients) 11N +0.7
wan971 wuudtaesliditynn Multicollinearity

mi’m‘ﬁl 3 Nan1snaaau Correlated Random Effects — Hausman Test

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

Cross-section random 52.986077 5 0.0000

fis: Fnasnelsunsy E-view
aEIMR: A1 Probability Value Sifsdhdyiissiuaudediuiosay 95
311A15197 3 WUT1 KANITNARBUKUUT1a0982833 Correlated Random Effects -
Hausman Test nA@auidn daudsuansgnunisuandliaiuisadunald (Unobserved Effect)
flanduiusiuduwusdasedu o wiold mndandutus wuusiass Fixed Effect Regression Model
(FEM) azdanungauunnnat Tunisassdudumndandsaenanlidfanduiusaenu uwuudiass
Random Effect Regression Model (REM) agilmnavsnzasminniy Ineflauufgu dil
HO: Unobserved Effects wagzsnlsdaselifinudusiusiu (RE)
H1: Unobserved Effects Lagsnusdaszimuduiusiu (FE)
ey nuanIsTaaey WUl Ufiasauufigmundn (HO) Mszduliediameadfnanudesiuios
ag 0.05 fip MITVINTUsERNAUUTIasluULUUYea Fixed Effect Regression Model (FEM)
91971 4 HAMTIAT VN IONNRENTAMLUUTIA8N Fixed Effect Regression Model (FEM)
Dependent Variable: NPL
Method: Panel Least Squares
Sample: 2016Q1 2020Q4
Periods included: 20

Cross-sections included: 10
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Total panel (balanced) observations: 200

Variable Coefficient Std. Error Prob.

CAR 0.137415 0.025477 0.0000%

LOG(CA) -1.074845 0.238120 0.0000*

NIM 0.084371 0.168544 0.6173

LDR 0.013052 0.006269 0.0387*

GL 0.000275 0.004148 0.9472

C 20.91033 4.799322 0.0000
R-squared 0.846450
Adj R-squared 0.834830
Log likelihood -108.7754
Prob(F-statistic) 0.000000

P37 AU IELUSHNTY E-view

* LARNNTEAUTYEAVNGENR U SEAUANLTRLU 0.05

PNAITNN 4 WU LUUD1a83 Fixed Effect Regression Model (FEM) dianaunsnganlunis
a & YR ' Ay o v a o A A = Y] YR
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WAIUSLINALNG @UIT0AS19EAUNITN 08T B UNAYAILUT tneldwuUI1ane Fixed Effect

Regression Model (FEM) anansaideulugyaunsenade lansil
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