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Abstract

The purpose of this study was to study Factors affecting the capital structure of
commercial banks registered in the stock exchange of Thailand. Using 11 Banks for the total
period 10 year, from quarterl year 2012 to quarterd year 2021. quarter amounted 40 quarters.
The independent variable that is used to represent the capital structure is leverage (LEV). The

study comprises the factors such as debt service coverage rate (DSCR), firm’s growth
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(GROWTH), firm’s size (SIZE), non-debt tax shield (NDTS), profitability (PROF) and tangibility
(TANG). The study employs panel least squares and fixed effect regression model (FEM) in the
capital structure in the banking sector.

The result shows that independent variables affecting the capital structure of
commercial banks registered in the stock exchange of Thailand, with statistical significance at
the level of 0.05 with the R-Squared equal to 0.9328. Firm’s size (SIZE), non-debt tax shield
(NDTS), tangibility (TANG) are positively associated with leverage at the significant lever of 0.05.
While profitability (PROF) are negatively associated with leverage at the significant level of
0.05. Moreover, debt service coverage ratio (DSCR) and firm’s growth (GROWTH) are not

associated with leverage at the significant level of 0.05.
Keywords: The Capital Structure of Commercial Banks; The Stock Exchange of Thailand
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A1 1 NANISIASIZIADRALTINTTUU VDI ILUTAULALFILUSAUAYINNSAN®EN

AaUs9asy Mean Maximum Minimum | Std. Deviation
LEV (191n) 0.88 0.94 0.47 0.06
DSCR (111) 5.53 33.44 -4.16 3.38
GROWTH (%) -9.37 337.42 -5477.42 267.72
SIZE(@onn13iuvesdunsne i) 8.96 9.64 7.93 0.48
NDTS (%) 0.04 0.24 0.005 0.02
PROF (1%11) 0.02 0.14 -0.009 0.01
TANG (711) 0.01 0.02 0.001 0.004

397 1 agulenin Tassadalunu (LEV) Tianadevesteya wiviu 0.88 mdudsauy
1A5g1U 11U 0.06 Awanunsalunistszail (DSCR) Saadsvasdaya Wity 553 Ardau
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DSCR GROWTH SIZE NDTS PROF TANG
DSCR 1
GROWTH 0.013 1
SIZE 0.154 0.018 1
NDTS 0.233 0.207 0.038 1
PROF 0.528 0.054 -0.196 0.341 1
TANG 0.164 0.020 0.620 0.327 -0.100 1
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AT 2 WU mMsnegeuldulsdassilanuduiusseninsiuMulticollinearity)
Hansnaaeuliiidauuslanian Variance inflation Factor (VIF) g9n31 0.8 %50 N1 -0.8 kand3n
wuudtaesluiidgm Multicollinearity

[

A15199 3 N1sneaau Correlated Random Effects — Hausman Test baRan1snaaau@ail

Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.

cross-section random 239.904 6 0.000

INANTNN 3 NUIHANIINAADULUUINEDIMEIT Hausman Test Fudun1snaaauinmisyinnis
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HO: Unobserved Effect wagiuusdaselunvudasslifimnuduniusiuaisigisRandom
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Tnguaiildannismageufes Prob. iy 0.0000 IngUfias HO Fsrnsidentd Fixed
Effect Model Tun195u Regression Wuu panel data

AN5199 4 NANTTIASILILUUI@RY Fixed Effect Model

Variable Coefficient Std. Error t-Statistic Prob.

C -2.016 0.007 -27.743 0.000
DSCR -0.000 0.000 -0.224 0.822
GROWTH 0.000 0.000 0.305 0.760
LOGSIZE 0.318 0.007 40.512 0.000*
NDTS 17.607 7.116 2474 0.013*
PROF -0.602 0.175 -3.433 0.000*
TANG 3.838 0.460 8.336 0.000*

Effects Specification
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Cross-section fixed (dummy variables)

Period fixed (dummy variables)

R-squared 0.932 Mean dependent var 0.878
Adjusted R-squared 0.923 S.D. dependent var 0.059
S.E. of regression 0.016 Akaike info criterion -5.248
Sum squared resid 0.104 Schwarz criterion -4.728
Log likelihood 1210.759 Hannan-Quinn criter. -5.043
F-statistic 97.030 Durbin-Watson stat 0.274
Prob(F-statistic) 0.000

* uansdasyiuiiuddymadaniseduanudetiuiouas 95%
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