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Minimum wage Policy and Economic Development in the long run:

The Case Study of Thailand
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Abstract

The efficiency of minimum wage policy management is very important for economic
development and political stability because the minimum wage rate reflects the
effective management of labor policies, and because the labor policy is related to
correlated with the rate of employment, which and employment index that reflects
the lower level of inequality of income distribution. However, the minimum wage
policy as monopolistic characteristics on political interests and decisions of the
government indicate that minimum wage can be a form of populism, for example, by
making minimum wage policy cater to the satisfaction of various interest groups.
Therefore, a minimum wage of 300 baht per day would result in increasing
unemployment when Thailand puts ASEAN economic community integration into
effect. Moreover, effective minimum wage policy must take into account the level of
productivity, employment rate, and the level of economic inequality, all of which

would be affected by the influx of laborers from outside markets into the labor force.

Keywords: minimum wage policy, inequality of income distribution, economic

development
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S.D. dependent var &oé&oéze
Akaike info criterion &.&bb&o&
Schwarz criterion & onxEe
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Durbin-Watson stat o.&nmbem

Notes Titles: Robust standard errors in parentheses p<o.ce, p<o.o&, p<o.®

NARINNIINATEU (1131371 ) Aeldnise
AuN150A0087 o TuLUTEenFiuUNITMIAIL
duiuSIZing GDP_PERCAP waz@nussuniela
wuIAnUITsuleueasIsaie Bu Ao LABOR
PARITI, MIN WAGE, WAGE , INFLA, wag
INCOME_LO t8ugiu fuususn Ao dndiuves
nsfiduanluulevisussnuiudszduiigedu
Tnedsradesduyarnmauesdudiuazuinsty
anvnesoUszrnsvesUssnalussduiiuindy
fuvanefis w3eA1 GDP_PERCAP flnanuduius
WUURUASIRUAILUIAUAD LABOR_PARITI Tuszau
AP ENTUSTIRIN Wi P<o.od Tumnufs
nsafiuuleugvesniaszlunistiensedunisl
drusiuluuleuigussauuenszuulidiung
uwseuluszuulnedanasonisifiunisensefu
gammmmaqauﬁwLLaw%miﬁﬁguqmﬁwwia
Uszwns fauUsiiaes 18usudsfidfyegisunn
demnidusuusvesmsadandeidetuil Tny
flszfuatAuduiusiinuiniu GDP_PERCAP
W30 P<o.od Humuneis GDP_PERCAP i
FuRusSLUUNNRUAUAILUTAUAD MIN_ WAGE lng
nsifiudnaAdadusiildazfoudsszduyad
nannvesAuduarUInIstugaThedeussrnTves
Uszinalusziuiifindu fefu enand1vldan
aafssndudesdinnsuiuulevieamdsdusily

sedfufigedu 1iosan GDP_PERCAP figstutigly
nsansEduATIAeNATRINsIT T ldly
sysunila faudsiiary fe WAGE: Wage and
salaried workers, total (% of total employed)
Faodureds “Ardranasiuifouauiu (au) lng
Inogruuszamvesnuiidmualii “Adrauas
WulRauANIIY (AY) Iﬂﬂ%ua&ujﬁ’wﬁzmmmmu
fiuualdin “n1sdneiudunisdneay” ‘171';3’
ATOUATRINAINTRRE1sTAUlnelTdYyIn1991
suiildmaninndisameuwnuduiiugi” (81
910 International Labour Organization, Key
Indicators of the Labour Market database. U
A.f.oxea-boob) InadseRuanuduiusia
1unffu GDP_PERCAP %38 P<o.o& Hununeds
GDP_PERCAP ianuduiusiuunlsduniunu
FruUsduio WAGE InesziuAtdneiliiutu
melinalnnanduasfoufesduyarinainuas
ﬁué’maw’%miﬁﬁy’uqﬂﬁwaﬁiaﬂimﬂimawizmﬂ
Tussauiidutulaeinde dafu o1anamldness
Sundudoadumsusulonneinstuslagans

1AYANTEAUNITENTNLYINANNNELANISIANSEAU

v
=

WlgueN1AKkaENITaM eI luTERUNgWY

Y
%4

WAZNINUAATIA19TUAI D81 NN s aY LD UAY
199910 GDP_PERCAP #igatuazdiglunisansysiu
ANIUMADNA1VBINITNTLANYT LA USSR UNT

wOouMAY - donay meeds IeYmHIg



ulguigmoisoviudgumiia:mswruuiniviasygiolus:g:10: nstuAnuUs:inAlng

AN 5 AN Residual Actual WA Fitted AIB4ANNNGN o

10
5

41 0

27 -5

0 ~ /\\ 10

2 L -15

4. v

-6 | | | | | | | | | |

9 92 94 9% 98 99 00 02 06 08 10
| —— Residual Actual Fitted |

§uUsAa Ao fawUs Infla: Inflation, GDP
deflator (annual %) FaeSureis “Snsduied
Saandnsnsiivlnvesiam desaiuandliiiu
fednnadsuntamwesimluszuuiasegia
Tne590 uonantiu GDP Aedasiduves GOP lu
anaiuviesdutlagtiuse GDP TuanaGuviesiu
m‘ﬁ” (8719370 World Bank national accounts
data, and OECD National Accounts data files g
A.f.oxob-boom) InilszRua1nuFuTuSHA
1nffu GDP_PERCAP %38 P<o.o& Hununeds
GDP_PERCAP fiA21u &R us LU Ul UsHniuiu
fuvsiu sunneds SnsGuiilofigeuagiiou
89n1991991UkaETEAUN1 TR TRIVRIH 19Ty
s¥fufianas wilesarndrvaunsanudiulng i
urnazdiseldifganisirssusndudes
Useifiunelduseansnnniswanveay Jedma
GiamiﬁmLﬁaﬂgﬂﬁwqﬁﬁﬂisam%ﬂww RISERLAAT

[y

nu

[
Y]

Usgansnmniseanissrunanadlngusdngs

6MO wnuMmAY - @onayd o&éa

yaRImaIAvesAudIuazUInITtugavinede
Uszansveslszmalussiufianaauiy Tng
annmeiuilosnanuanidesesusoldifiudy
Tuszauiildagieudinisiinuszansanlunis
e ognglsnn dnskuiedulvgudlasiing
AoN1591991uTURaALS Ul USEUULNINAIINATA
LS9UUENIZUY Feorvlildmansznulnensise
izﬁummmﬁamég’lﬁuaqm'sﬂszmaswléﬂumjm
LLimuuaﬂizwéﬁqLﬁuﬂajuﬁﬁmmmmu’[,uizﬁu
fige Fruvsiivnfu de INCOME_LO hifiaa
Fuusla 9 fu GDP_PERCAP 184310 P>o.0
981415AAN ANUDS R-squared = o.@mocow
WAz Adjusted R-squared = o.ovosme dglu
syduiis wonaindu lda wd o wansdenn
Residual Actual uaz Fitted ¥93@1n157 ag/lu
sEAUTia Femnedsaunisanneslnesananise
a%maﬂaﬂmé’mﬁuﬂé’ﬁiusxﬁuﬁlﬂqq



SONTUW rJNlnaT

FANNISAANDUN o

INDUS_VALU ADD :[30 + BlEMPLO_TOPOP + BZLABOR_PARITI + BaRELATIVE_WAGEAGE + BAGDP

_PERCAP +e

AN NN @ ANANANAUFILITIN9 INDUS_VALU_ADD wavsianilsanunnalsiuunpn

TN suleLaanan Ty

Dependent Variable: INDUS VALU ADD
Method: Least Squares

Date: ca/eo/@& Time: en:ox
Sample (adjusted): exee bosl

Included observations: bl after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
RELATIVE WAGE c.oxE+ee a.noE+ee D.oceEE 0.0000
LABOR_PARITI -n.oxE+ee a.€aE+@o -&.XReDobm 0.0006)
GDP_PERCAP & oakb+or RocE+ox o.nxxee o.&xDen
EMPLO_TOPOP < bok+ee al.onoE+eo &.eloelmnané 0.0000

C -&.enE+al m.eooE+e -0.pbbclo& o.0bme
R-squared O.GEMOM Mean dependent var ©.&oE+eb
Adjusted R-squared o.mooRM S.D. dependent var c.cxE+eo
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(ARuluusazuszing) (s78131) (s17813u) (37830)
Lao PDR (Kip) ©6,900.00 3/ ®.€0 ob.a/b 0.00
Cambodia (Cambodian Riel) ®,00D.Dela/ .o <.oD ®.00®
Vietnam (Dong) ale), 00D, Del-eoem,emanan.enena/ an.mno-c.eD 0&.0& 0.0wM-0.m&
Indonesia (Rupiah) b, oo bl - ®¥0,000.003/ b.xe-0.60& b&.an& 0.66-0.%
Philippines/IV-A(Peso) ©oe.0o0-mb.¢ow/ ¢.Ro-=be ®e.ma o.n&-o.&%
Philippines/VIl (Peso) o&E&.00-%0nc0.006/ .o-¢.6/0 @e.enen 0.0&-0.€0
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