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Abstract

Value-added tax (VAT) is the highest tax levied by the state among
taxes imposable by law. For this reason, the state must enact specific laws and
VAT contains a built-in audit system of the taxation system itself. For example,
operators have a duty to collect tax on behalf of the state, issue sales tax
invoices, and use credit for tax input. To achieve this, the state designed VAT
registration, a legal instrument screening qualifications of entrepreneurs before
they enter the VAT system. Many factors are considered, including availability,
individual, business type and primarily place of business or establishment as
defined under Section 77/1 (20) of the Thailand Revenue Code. This has been
in effect since January 1, 1992 without any changes or modifications.

The current social, economic, or business context, including the nature
of entrepreneurs, has dramatically changed since the beginning of law
enforcement. For example, the business model was originally required to be a
storefront. But now it has transformed to online or E-commerce status with no
need for a storefront. Government policies advocate a cashless society.
Thailand’s 20-Year National Strategy (2017-2036) specifies an estoppel law for
traders, for example, e-payment taxes under the Revenue Code Amendment
Act No. 48, B.E. 2562 (2019) considers establishments prohibiting condominiums
from being used as commercial establishments under VAT law.

The Revenue Department defined rules and conditions for considering
establishment of VAT law in items 5 and 6 of the Notification of the Director-
General of the Revenue Department on Value Added Tax No. 57, to meet
current social economic conditions. There should be a study and comparison

to solve the problems of VAT registration establishment in Thailand.

Keywords: Value-added tax (VAT), Establishment, Permanent establishment,
Fixed establishment, Business of place, Vat registration
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