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Abstract

 This research examines foreign currency exposure as well as whether foreign currency 
exposure is associated with foreign sales, liquidity levels, profitability, leverage, and firm size
using public companies listed on the Stock Exchange of Thailand between 2012 and 2014.
This study measures foreign currency exposure as the sensitivity of stock returns to exchange 
rate volatility. The findings indicate that foreign currency exposure is positively related to foreign 
sales, liquidity levels, profitability and leverage, while it is negatively related to firm size. The results 
are consistent with our expectation and the findings from prior research in other countries. When 
each industry sector is analyzed separately, its differential association with variables of interest 
are documented. 
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2.502 0.021 2.556 2.464
2.453 0.013 2.477 2.43

1.527 0.017
0.012 1.363 1.310
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2

a0 2.517* 2.476* 1.266* 1.751* 1.46*

FSALE 0.016 0.006 0.02 -0.011 0.042 0.050*

0.001* -0.004 0.001* 0.004* -0.043 0.001

DE 0.003* -0.003 0.005 0.001 -0.012 -0.06 -0.005

0.036* 0.042* 0.043* -0.073 0.064 -0.001 0.003

-0.003* -0.003 -0.006* -0.005 -0.005 0.014 0.005

2 0.245 0.25
F statistic 7.4 7.145 15.616 2.13
p-value 0.000 0.05 0.00 0.00 0.05 0.153 0.033

240 54 27 15 30
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