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nternationalization of Renminbi: International

Politics of Becoming a ‘Top Currency’

Phakkanan Leongpanyawong”

Abstract

This article analyses the internationalization process of Renminbi under Susan Strange‘s
‘Politics of International Currencies’ framework and Benjamin Cohen’s and Hyoung-kyu Chey’s
conceptualizations of international monetary. According to the frameworks, China can utilize
key elements under the frameworks to support Renminbi to become a Top Currency. These
include making Renminbi part of other countries’ Foreign Reserves, improving China’s status in
international structure, and using ‘soft power’, providing supports to Asia and Africa countries
through economic aids and trades. Eventually, with these strategies policymakers from various
countries hold positive attitude toward Renminbi and support its wide use internationally. This

should certainly improve Chinese currency status in the international financial system.

Keywords: Renminbi, international currency, international politics, China

' Faculty of Political Science, Ramkhamhaeng University

* Corresponding author. E-mail: phakkanan.leong@gmail.com, phakkanan.leong@ru.ac.th

139




NEgIUAUYIU:ANAIDUS:NIDUS:NA: NISITAVS:NIWUS:INAIRIENSITuanabunan

gouUNUDIUENAaIdUS:KHOIUS:IINA: NMISITOD
s:naoUs:INANAdaMsIduanabunan

ar L ¢ A gq*
anavua Laavllyged”

UNAnD

unanuaruiiiengimandnduanaiSuvenliifuanadusznieszma iunseuuwdn
“M3ipvBvanaliuIwivUszinA” 989 Susan Strange TITVUUIAATDY Benjamin Cohen LAY
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Benjamin J. Cohen (2004, p. xii) na1ly
+ “Faruauidu fiumuaumadnfminens
foduduazimmnatuoy suifunyusleg
AanulASsumiasegiauasmaiiies” fate
Swspavimnandsuiulfatvisutaan
Angdasegiatl 2008 Feunglidiuludnuuy
gavilamnenuidsssesmsliSuanatfenyiunn
i uidudr5evszninvdsving (Foreign
Reserve) fuagvnnviu Afldndiuanaidu
ApassansTlunavanIDvIIunTIsvlsEmady
2 Tu 3 yadnd1 3.3 Suduesaans (mMudeys
1T 2012) namde mnRansWasuw AN
sy vzainmsdmiduulosnemensiSuiidena
nisnusiaAuneaaIansy daniinanuie
weunnuasevsosIulinnnives memstuies
AlduansnnivasoANuAUNILLDIIUENS
ApaANSaVSg LUt naIfena waziimanand
muidanvasigunaiulumsanenuidsseens
I Suanansaasanigluadedisne

mutdenuilvlunsuddgmesnain As

'
=

mawasululdwieiuuuyarinisSudund

2
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wipsnwannni Tunsdidl weler Wer aw
HihmIswnAsUsrTuiY (People’s Bank of
China) sUAINENTENENS1IUSTUIZHTUIY
wwualildviani3u SDR® 289nenun9Ldu
ssinysene (IMF) unumsldananeamsavsy
Tuadvdrseeduninszninedszina (Drezner,
2009: Subacchi & Huang, 2012) safiuelandi
LEUB WRNIZUIUNM IS uneIU (Renminbi) 1w
analdunasny lagdiu “nszuauniavin i
Juanaduszniyseina (Interationalization
of Currency)” Husnmadanuile el anuan
Fi3umslE Sureudmunsdssnisdssina
Iafinnauntiwas winisneguludeulaune
mMaSuENEugUsTInRudT 2008 fuguan®

wananil Fuflanuivasedinisians
AN ALATEINIPDYENIFaINEN (Quantitative
Easing) F9Usesnndufviudenhidendeeru
fomssuzlianigsulseiuiunnaaisiu
faB3lundeshsee uataiSundaesenanbiduna
1nin (Bergsten, 2009) Andnunily Fudowuin
autaviwuilnfiasfiniudnaoaais (dollar
trap)* ¢e (Gao & Yu, 2012) Foraneaneil

SDR (Special Drawing Right) gnﬁmumﬁmﬁaﬂ 1969 LﬁaLﬂuauﬁwﬂﬁixumﬂivgﬁwﬁa o fioATey LANEUNIWE
fildegAnntg nev Feyamaes SDR azldiumsiunumnyarmuasanaduse q fiaglunznhiSumemsaasnes
numaduszwindssma [dud aoamfansy gls Yeudamnesiv wu uazargadevenu
wnRamahanaduzesdssmaasegivsma e iiduduanssnindssmadnngansluwinisnmaidulan
Mntwiichdysesnsdildunanammeaidueuresdiy Widuanadulsowilanvesetsnsaaizag
UameemIsui 20 (Usng Grimes, 2003)

Yszifuides “fudnesams” Wumstlifiudemisdndunieresdfaiiudins ndnie msiidoanaiunsaans
avsgiudinnunnluadedsosseenu iunmawdyiuenaudsssesmswdsuudasuazmissauln s89e1du
fenan uazdpvAiliiowansznusiorSunnmasiiuulonersegigeadvesanaiiu FoluiiilApansgauim
dw il msfionsevanaiduasansavsy unilazaivausuasliuissmadiionses nduvhliszmadonan

fin “fudn” lulaeusene (Wsng Krugman, 2009)
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S5 NANHANMARNHARDNTAAANHLA DYDY
naAe masuasnlily SDR uanadseeiiu
seriysemadenaneienmsuansuideulyune
m3duseavlan Fedpvldiaanlumsiasuudas
wazennfiawigawimazaiuayuwzifiuns
ananuliSuuiiansgldsunnanaduaeaan’
(Gao & Yu, 2012)

Judadvindszlemiannmaduanaidu
syrnauszme e 1) naanaudssanaa
Humusessnnuanwasuliuifiiid-deean
993U Sufenifulszifuiinainildneige
Tumslininldssmagiimsnldanaduieu
2) mﬂ%’guaxLaﬂmumminaanﬁuﬁﬂmw"&iarjﬁu
Ruldlasysannanudessednsuaniydeg
3) aimslidumeiulunanasvuszma 3u
azlduszlamiznvsusayariannmandniiu
1#lunaralan (seigniorage benefits) tanizuii
ausgowsmidsuannaeaas uazgaine 4) ms
fanueiiadulussdmIssnnedssing @ IMF
swAslan uiivenuslussuussninyssing
ToewSauiiey (to, 2011)

msiiuminszuiumsiveauld ety
ATMTeiNUsEma Ysznausiemawisuudas
munlpunedevihfizesiduasiu 3 fu nande
sumadusionarslunmsuandey (medium-
of-exchange) A1unsidunuedn (unit-of-
account) WaFUMIAUINHIYART (store-of-
value) dwiuduunsnifusguaiulsemalils
Runeuimsdduyszimagddeudi 2009

i airdennasdnsuanidouiiuns
(currency swap agreements) JEWINSUIANT
nanIufudszinady q Feivszinaiausiu
vaszmaluieidslfussatennaviluds Tu
frufiseaidunslfiSuneruiofumheda d
UszinadunatplszinAyn A uaneauL Ay
Suvenilunzn$idu deldfvusdanuanieu
wazAMNNENENYvIuTa s liveauduidy
anawtisluanaSussddsznauvanaey SDR® fi
Fushuniireslauenemsduludud dn
sufissiefumsiivsnmyas wneiiens
\Huanaduiisuasnaresidszimaldluns
frspuiusznivUssna laafidsenafildidu
venududumilluadedsooud Teun 33 Tne
unda uazniugeal dHuludEeunuinms
foasavdurenulundedsavieionas 10

p8alsha 15naziulaAnunenennng
Fulunmandnduiduneaulfiduanaduszudng
Uszmadufisusssenniudiudidy wrianms
NUNIUITIUNTIN v uFnsdiieadovaulvn
fidnmdermnandululdd dufigaaulaidooms
Waasnensiiuzeedutdunan (Lee, 2013;
McCaulley, 2011; Nakagawa, 2004; Park, 2010;
Tung, Wang, & Yeh, 2012) Faiflumsichiianssi
lasea$vzasulsvnanmsdusesiu lasawie
Usziiunsmuaumsivaisuzeaiduneiuly
aaalanaevidngn agelsid didsuwiuihnsg
aAUeNuilaTanII Ml ITAINYIE A 3
W Fudnsursavnsnadudusmsiua

nevuMIluszinUszma (IMF) Yssmalianaunenududunilvres SDR aehvifluniens Weiuil 1 aanau

2016 lapfumiinlunsimuwnyarUssariududuiuay Afosay 10.92 spvneeam$ansy uay doudainniae
"ipway 41.73 uaz 30.93 MuaL (IMF, IMF Adds Chinese Renminbi...)
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2993U (China Rise) lasawziiloulpuneilds
Wunidandivi ldusansovaurindnina
povansgawsn uwasddaszlumasiiuuloing
M33unnau (McNally, 2012) favu mavilw
Suneaunasdusnadusswirsdssinadefily
unaiimmsnanmaifisnaiiadu mndu
ANNneneNeevIulunsIESNEnIULNINNT
WavsenilssmanInng unanduiise
Wunmsuaasldifiudnsuznisafiuulouie
gaviuiiaadvantuzanadunvisiunalu
MIMINUTEAINUTEINAGIY LAZINgALATHINT
2008 luanizowinisidusyadszniali
FuunedunlouensSulanFi$deiu

unaiiusmseAunessndusuaiu
FusunInseumseduneiialdafise
Ysziiumaifisvsznitvszimanavnaiiudu
anavan wansliiuannddyzevanaiuly
naidievszrinvdseng dufisedumsiensi
uzzavanadueuluiiagiu ndeanssous
soviulumanandulidudussningssma uaz
sufiaaAnagUineunany

NSUNIFILATISHNITLIDIDDINITLIU
FETUINUSLINA

\eRNTANMAUNAAMSLATHTA AN
anasuiildauszninvlszmadavdsznoudy
wihit [§un wils Tlunsidhvizedeeaniudm
(invoicing imports and exports) &89 T Humiae
Tagad (unit of account) s ldivunyac
funswduazwilszninedszme (denominating
cross-border assets and liabilities) ﬁ 1 8u

WRUANNANENTUNIAITERINUIZINA (vehicle

Ui 38 auui 2 iFeuveu - Dounsu 2561

AnAdus 1Baodryny 100

currency) Wag ¥ Tﬁlﬂunuﬁﬁa\aﬁumw&iw
1U5znA (foreign exchange reserves) (Dobson
& Masson, 2009) Fwnavl) 2008 fususn &
nslgidunenunniulufanssumaiassgialan
(Eichengreen, 2011) lagynAansanludzas
Ysnunsldnulufanssumiasugia dasnam
NuSinumsldnudnsniianduiusideuanss
m3saivlamaasegiannsiy

wimsvihwrhfivesSuvreiulugisaniy
soudll 2008 il 2016 AGumeauldiduiu
fuwilozed SDR ¥8y IMF dnwusiunsas
Wulapoviasegiaduioy wssnldonanavinu
pnmwenenapasIuiin [owanduliAe “whi”
senazevanadueulumatuszaszng
18 nadieie] shldmsiemsiinguscasdaesiu
MIMIBITEINYsEMANMEANARUNEUREIU
azvhWanansadh ludsnngmsalfigdmenis
Busgwhadszimeadanam@fgu dememafinen
issgianafissszitszmne dnimmsiiddn
flauansauAnidieSevmIiusewinedszing

{#un Susan Strange taz Benjamin Cohen

Susan Strange NaviNTaAUTEEeY
maduszwivdszimalianauenldandszifu
sumatfiavszwindszma maldiSuanalaana
wilvganvanafemsoensuguziwidaniinig
\Hgiaalstnetiy @ nhgusmaLeTeia
wuiilildvansfawadselomimoassghaviiy
MNEIVINETNNTEaNTUENUVBIN VBN
WU (issuer state) TusLUUIEHINYUIEMABNARE
(Strange, 1970) Strange IAANANUTEHIN
dszwmedu 4 Yszian [@un Top Currency,

Master Currency, Passive %38 Neutral Currency
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llay Political 38 Negotiated Currency (Strange,
1971a) lBana LS uLAAZANAENTOLEAILTILIN
Ieaedszin i nadlzevanaduneaaiany
i Strange wBv ARSI 4 ULy

]
= a

de3glwaiiifianaSuiiiu Master Currency
@ensIunaay anatdudvnaiaznaeiiu
Political %38 Negotiated Currency W31
wvgasasne e N aausiAnly e
Usrlpmisunaindiiuasinuaziunsd vie
iasnuifiusigd Sohlisgihaevanaiuldis
M3a531 WIanasumemsiliaelwuiansiands
vldanaldupamuy (Strange, 1971b) &7 Top
Currency fiunséedefieanaidusaeianifianius
Hugthmoiassgialan vimihfizesidunsnis
Husnadlunmsuanidsu madumbheta uas
nstfusnsnyaen anaduiiiu Top Currency
asfimsldnuwhluldadmansiud agaigu
Uousanasasluamssui 19 uaz aaaasansy
Turn55uf 20 Wi Top Currency apUNLMaY
Waudsmaasaslurmsui 20) anadudonan
faznateidu Neutral w38 Passive Currency
NNBANNNANMTIFNUMLAN uAanANNUNT
naneae waziimspansuluseiuunnma mnue
ﬁmmihLﬁaﬁw‘%aﬁ\‘i@mﬁaﬂndw Top Currency
(Strange, 1971a)

NIBUMTIATENYEY Strange LTUNINBY
wainwavanauiissvguziiuduanananag
winfunuidn dafiuenseumsiienaid fe
NMITAUIZLANANB U DIEN AU EALIU
Foanunsamansaluwlinilidsavanaidu
azsifluulounedeUnilewbaguatandnina
gevanaliumy nhmaensianaiiueuiy

Hunsupsuuamesesiufiaziuinifuiiuana
wanszwindszma onananaladiithnanegean
pp93ufanaiu Top Currency iaiduigiuil
Fodumsnauiminsaumsianzieey Strange
wazifiuiissdasiinsanaudnuuzansanaidy
WnLANaavlIzNs fe 1) n3psuneIuing
gp9iuiiuananeiu fuanegiuzaesanaiy
sewinsuszimentinels 2) Ms¥nuwIeiawy
anuzppvanadulussuuIsniNlszma ﬁuayj
Auanssamwainulazesiy fileudeldunfngey
Benjamin J. Cohen 8¢ Hyoung-kyu Chey
NIPBIBNIOUNIIILATIEH DY Strange W
AsBUAQN BT

fwiy Ysziduuan \JuduiAazey Cohen
AuanelifiiuimiifiveviSundazagie fwa
AasuRTeviTIdzevanaIuluITuyTEing
Yszmalaiwindu 1ae Cohen Tdanuddiu
wihiidnsyae laganzmsdsoeiiunsisie
Uszna analuiisunansnansaasigiuiie (i
Wuasassewivdseing tanidndwasnnnintiu
anaviosiuiifldegitllusgfu (Cohen, 2013)
fromail fgidvevanaiudenidadiiadiu
ultnemadunazmandstioaninsgiidesien
Idanaudunay madademulenneaeeiy
gldanaidusasgidwesanaiiuiaiiadulden
wazdeiimslduanaSunilsannwinlng dax
soUngunalisgimevanaduluszuunmaiu
SEwiNUsEmANn YT (Cohen, 2014)

dauszifuiigngiipdfuanssnn wny
Flumsaeniofm g IuEevaN A uIEnIY
Uszme Senafianadunils q aznaneifuiduana
vanld dendaviimsananaiuiiu 4 senads
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fugUavAzavanadunisli wunsdviiaaw
dasmsldethauwsvaneilosnnidaesanadu
\ugimeiasegiazeslan uinsdeazing
LATHIATATHIULUIANENINATBININNITIIY
wazmMIAEIAANAELYBIIBANALIULNEY
fwied Bisnansoedueldihmnsmelaans
Ruilieefu Top Currency w3eflanwaanegy
IuAANNINAvYARY Mpthviulpudainaia
PousInaBiiafuAnITIEA 20 WioANuENmAY
PBINIINANAULII UL UD L LTI UDDILATHTRA
fnulwajzaeUaermssei 20 senswgudiiu 84
ieRasanevdlsznaufulAsEgRiauaznsUsy
warulassaeszuomsiiunmssuansiulsene
Thaanadasiunaiauas Sueufdelaiyszay
anusSalunmaduiduanananls (Park, 2010)
FoiuFemIRnTaNaNTINULIRYIgIIeYaNa
Sulumsshendesnegusanaunuluszuy
MINUTERINYIE A iy Hyoung-kyu Chey
(2013) fiaupuwAnsunaaglTamudszms
A AnuENsaludiunImms dannAsns
Asaniveuniveesiglasaznaliiingiung
Bolaseaine (structural power) 13gAUANT

" v v a

wvivrnigihaevanadunniiela uazgave

a '

Fuseiiiu 81unaBeu (soft power)® NABNSWAA
mayslaliiunldanaSunnwensali deilade
wawysznsil asdusidinisgasianssnnw

TunswanduanaiSuzavaulsagiels

NI NIDVLUIAANITEBLIB NI IZNIN
UILINADDI I URLIUT AU §INNI0LENNITON

6

¥ o

AnAdus 1Baodryny 100

I&aovau nande unewilldinsedinenssy
MYIANDY Strange iWumdnnaidavduile
wEANLIVNBYBINTANTIRAIUENINT LA DY
sywiwlszmemasanadunil q Semansoues
Strange n3aztdu Top Currency waviu fu
dnwauznswasunnanaduissiunasuang
Busgwhetszwa Tunadidl nseuvoy Strange
fAldasaungunszuuasuntasdionan Fvih
N3OUMTAATILABY Cohen WAY Chey Liie
wanuailadpmivayuldSuenuduanassuin
Uszina lapRarsanainilads 4 Yszms As
YFanauSuneuluaded1seeidunnsvlszme
YBISUIATINA WA ] FNTTOULNNNTURLANN
udounsemuiasegiaresiu fuvivoesiuluy
Tasvavsunanmaidiossswidssing uag
maldghunadouzesiuluilaqiv

N30 TULTUNWRIDIUIDDIFIUNUNNS
A1S9FIUTENALTUTENINUTEINADDY
NUREIU

nanfiiEomsaainemsiiunazing
anunUMIaesgiumsdansdu Wunssuaums
ziﬂﬁ’zyﬁﬁaaﬁﬁudaumiLﬂuﬁummizmwﬂizmﬂ
forfun1afidunenuasifuidusenielsznade
duldldenn wisgunsdufiiausgmsmansans
AULEY (Zhang, 2009) 1y WRmIuaniisu
Sunenulunainssdssme (off shore) uazld
govnvifulmanaasvanasnisnaunaeuleung

M “Brnaseu (soft powen)” TdAsuusnlay Joseph S. Nye inAanudnwussewinvlsemanaEiuauidoy

Toglifienwd ums “shifduunsonwaswsuuuideanuiiaudesms” (Usag Nye, 1990) Flunivansivsiu

fladusing « Alalgidomonms 15y SndwameiausTsu fisnansavi iy wisdssmaulusgduiiaudesms

Tufvshe q fnuesnevduihnanvegudn
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ATLANNINNNTLIU Imﬂaqmmﬁy’\amimmﬁm%ﬁu
analiureIu nM3panWusTRsIRIsUIANT Y
gounvfisundaduondnsal penewustingfing
(Dim Sum Bond) WasWusUAIUWUAT (Panda
Bond) sanivanuweneavh wisiavideslgnans
Wugudnateniensuudvlvdaeclan lag
mmmsma’wﬁﬁm@uamalummﬂwgﬁmﬂu

3

Aty

TunmswmnsdanusszninelszimaAned
Sunenu fadedsznsuan fe mavhwchildu
fufiusnyasn Seiasanldanndadiueey
anaduluSudsessznilssmaneizaing o
wuIndnsauzeiunetuluaaedise il
UsnautiasnniflaifisuiuanaiSudu q (Currency
Composition of Official Foreign Exchange
Reserves (COFER), International Financial
Statistics (IFS), 2016) Wil dunileiinan
ulpursmsmuandanususeeiguaiu (U
quiiviSanaumvuisulunainlaniidod (s
i wsegslasuguaAlisunanatediumn
& ¥uveuluadvdrsavieioamuluse (W,
Pan, & Wang, 2010)

Wodudl 5 Aupnou 2011 sUIAIINATY
TudFeUszmealdiSuneauduiSusoe s
poaansansy Usudaimasdy uazyls (Central
Bank of Nigeria Press Release, 2011) Uszlfu
n1snszaneanaiuluadvarseiiunsimig
Yszinaludise ihlygdeldudumunnsauns
Ak namde Hunsdiiuanuddy
yavunumiglunswanduanaidu tAaduain

ANNWENENTBIIUIUNIE TN ANANTUEN Y
wissghafunguuszmaluniduening iz
\Hunsdlananavsamsldiiuguminennsions
annlunindu nosumsiussrhessmauany
affRansuevanaiureIuluTee Il Currency
Composition of Official Foreign Exchange
Reserves (COFER) ifiunfousnlulasunadi 4
1 2016 loenuh ffFnuteasavanaidumeiu
yar 9 viiludunsaawiansguaziiuw iy
Q\‘iﬁu (Currency Composition of Official Foreign
Exchange Reserves (COFER), International

Financial Statistics (IFS), 2016)

gmsusruranenisi un1siansan
ANTIAUEANNTUAY BV InAlAs LS BU By
wazmavsunafiwmilandng anaes wrLv oY
Uszmalulaseaireszuufigendn dvanaldiiu
drugpLaINaT BN waTEHINYIZ AR
LfiawmnLﬁﬁuémwm\amwgﬁa HU PUIA
29na1n dnsIMSIALInIINARAURNIaTIN
U522n276 (GDP) wanulualIunaiSuasag
ki augelunmsnasuvsesenedninazey
53¢ (Chey, 2012) Tunsdlaviumatadaiivla
NMNLATHINTDAATDITUNTENLAIVDINDITIN
Uaaanyszanai (PLA) %agamn GlobalSecurity
LEANENAVUUTENIUN NN TDDNIUINTYTNN U
winanngulasduysaidous 1990 7 6.1 &
apaansansy sy 114.3 duesaaisansiglu
1) 2013 (China’s defense budget, n.d.) LuLA#TU
funspeneszey GDP Fufiiiulnatnesaiiing
TusousUaermsTed 20 Huduan
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AT N 1 dadwmsimiuIuifisuiuyasmsmneine (Souaz)
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Uszne dvoan U
ity 19.7 (1)* 21.5 (1)
A L6 24.2 (1) 165 (1)
Romlus 10.4 (4) 10.4 (4)
NLaLT 13.1 (1) 13.2 (1)
Tne 12.0 (1) 134 (2)
sulnilide 11.3 (2) 14.8 (1)
DuauN 10.7 (3) 23.8 (1)
AU 12.7 (3) 10.2 (3)
Wi 6.2 (4) 271 (1)
WY 17.9 (3) 28.3 (1)

1/7:#’1: World Trade Organization [WTQ] (2015)

* ferlndudedudursvgmassyarmmamaznindssme

FutladansivwinensffunaIadu
waplsemalueiBunsiuesn wazieiBunsiu
ponusli fumavit 1 eduiiiuduginsusy
s awiaSnamsdsswiiufieg ludnags
wnlifusdenangouhlimsiefiomaiasegia
ﬁmﬂizmﬂmmﬁﬁﬁuLﬂuﬁﬁnsﬁwﬁ’zﬂumiwﬁ’n
sumativlelulau3ene

wanINMI B9 lATIa3Y (structural
power) TomvANasuAIULAzIATEFRILEY A
feAsiiinnnaNuiyLiulaeATegia (e
Tamalfusansaldanuaumislaunsves
Uszmamasimun Tasawizmsdhuldannu
rgmdsnatsdssinalunening sanienis
sluayuliussimiudnlaspilusamamand
she adhaSinautiuuiiulianugismas
nauyszmALenin wudyaAANNgIewie
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Tuusiazatszwing 580 &udv 18,000 &1u
Apaasansgs uazlasnsthemasvanalszin
ATBLARNNINNTY 1,673 1ATINT sausttl 2000-
2011 (Analysis: Untangling China’s Aid to
Africa, 2013)

mM3anNtewRanIULAZANNTNNLS
nuLATEgia i ngalssmanansneansuns
1FSunenuuSuseninedszne wizusnain
TudBsudr muesiianulseaed i iduneiu
\Jushunilvzaendsd1sey (China to promote
Yuan in Africa trade and investment, 2012)
yarmmenImaavIuiuiewsniagiuiiannni
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