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T he Causal Effect of Tax Planning

on Firms’ Performance of Listed

Companies in Thailand

Sathaya Thanjunpong"’
Patyot Dechsiri’

Abstract

This paper aims to examine the causal effect of tax planning on firms’ performance of
listed companies on the Stock Exchange of Thailand exclude listed firms on financial sectors.
The sample size consists of 873 firm-years which based on the study period between 2014-2016.
Tax planning was measured by the effective tax rate (ETR). The firms’ performance was measured
by market performance measure, Tobin’s Q, and accounting performance was measured by return
on equity (ROE), return on sales (ROS) and earnings per share (EPS). The correlation analysis and
multiple regression analysis were used for data analysis. The results indicated that tax planning
had the negative effects on firm value measure (Tobin’s Q) while it had the posittive effects on

accounting performance.
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LAANINUIENANTINLKNUNNGE (Armstrong et al.,
2012)

WNAaN13ALHUNIY (Firms’ Performance)
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1961) TasnsvunumMBa s ldlaanisle
Anduszlemdsneg 9 memE Wy msldandae
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M3y TagnsidenuavSunuifuisvils
Tumsneuwund fasunalasmguineiden
(Trade off Theory) Busiperilafesunuiidsly
funasszlomifilasu (Cost vs. Benefit) Lo
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Fmyneurumilasenisnnunn formly
gnmaanazaeldiguiu (Modigliani & Miller,
1963)
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Atwood, Drake, L8c Myers (2010) Dhaliwal,
Heitzman, ez Li (2005) Minnick Lz Noga
(2010) WU ANNENRUSTEINMTIN WHUNETE
wansznuludeuaniurnansefiveu aisfivu
EIINRN Blaylock, Shevlin, Lag Wilson (2010)
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Huber, Lee, LLaZ Pincus (2008) Tang wae Firth
(2006) Thanjunpong (2015) WUNMTINLLNUME
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furevl iy (ROE) dmsNa@IUNAndU LN
fApuamANe (ROS) LLazﬁﬁIwiaﬁu (EPS)

3. fudsAIuAN (Control Variables) Lfu
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nsznusaran iy wddelusfindiinig
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3.1 2UAUIEN (Firm Size) 1A3NAN
ANNSBNETINY RV RUNSWETIN

3.2 ANNLEBININNNGISU (Leverage)
Trnndnndnmiliunudediuvesgtoru

3.3 Anwanansalumsvhmls (Profitability)
TFdnsnanauwnuravdunsng (Return on
Assets: ROA) Fvmuimanmlsannmasiiu
NuUADFUNTWETIN
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3.4 szsumaaenulufunswdnfisnu
(Capital Intensity) TaNSATEUNAY D1AT
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3.5 NANAAEIMNTIN (Industry Group)
ULNANMIULNNANATNTINTBIRRAVANTN TN
wivtszinelneaanidy 7 ngudvldmusidion
(0,1) Judrin

WAaN157398

mMsienzideyavengudiateiovin
873 oty wunsanmEiSulaifyaaaiiul
9539 (ETR) Aatadswiiy 0.179 (Fh ETR fae
uaaviomMINRUMBlUITAUEY) mesunans
fiilunu azfarannyamiamsimeaswniy
1.763 LA IANNBNTINANBLUNUIBIEIUIDIETD

anegn AUPUNSWOF WNSEF INGAS

9y fAnedswinty 0.166 uazilsdevu den
laswiniy 2.369 uenanifungudateie
ALY ALEENTITAINAaBN3 S NS TINN A
PRRUNNE TN WAy 22,650 Fanuies
nmemsSulamiswhiu 1.001 fanuamnsaty
myvhmlslaeiswihiu 0.096 wafissiuns
asuludunsndifisnulasidswiniy 0.334

MAAATNZATRTNAUS LNDSAU (Pearson
Correlation Analysis) WUINANTRRNAUS VN
AaBasrIeniny ROE U ROA ﬁﬁmgx‘iqm
Wiy 0.690 Fedvdiadneglussauligeanniin

¢ o <

Taswan153ItATIeA anaNwus NS duLaas

WU fifdswhndu 0.157 Sananauunusiayan AN 1
A519% 1 avduwuSeefLs (Pearson Correlation)
fuds ETR Tobin's Q ROE ROS EPS  SIZE LEV ROA CAP

ETR 1 -0.022 0.106™  0.050 0.037  0.005 -0.047 0.103** 0.045
Tobin’s Q 1 0.473** 0.069* 0.059 -0.066 -0.055 0.527** 0.098**
ROE 1 0.153** 0.073* 0.076* 0.298**  0.690** -0.039
ROS 1 0.024  0.009 -0.011 0.154** -0.058
EPS 1 0.067* -0.099**  0.099** 0.018
SIZE 1 0.340*  -0.077* -0.058
LEV 1 -0.158**  -0.116™*
ROA 1 0.004
CAP 1

wewme: ETR = damsuldhemdsamlsmeiydiewinnssuld lnedldhems swrsdoyannmiiduld

fifyanafiugnlilumnsmadsznassumsidu Tobin's Q = yarmaaApwMANSWILINYamMTLE

yowntFuisamameyarmundoesiuniwgsin ROE = dasaiui limeudnewinmdsesiuaes

dfiaviu ROS = damdmmlsmeliydieuinmisdesaney EPS = danaurlsgnisadauiu SIZE

= ANABNIBNSTINNAVRIFUNTNETIN LEV = Sandrnsesildunudadueviiioviu ROA = dana

mlsnnmadufiunudeduningsan CAP = danawudidu 0115 uazgunsnldefunindsin uag

** fIAUNNENA U 52AU 0.05 LA 0.01 mMuaal
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wonnmi Weliiinamadeduhazliia
Pymeanuanwusiueesiills (Multicollinearity)
FeinsaaseaulaunsAIuIMAT Variance
Inflation Factor (VIF) waz@A1 Tolerance WU
fN Tolerance NnAAANNNNTY 0.2 wazen VIF
nnendianlaiiu 10 uaavihiusBaseioun
Tufianuduwusiuies (Hair, Black, Babin, &
Anderson, 2010) 3asien13nsasauloula
ANNENAUS lugdiBviduzeviiulsBassuay
faudsmy wazideulafuzeemaiessiany
aANBELBINY fiAedoeiuAAnuARIALAGeY
1l MsuanuasiuuUn® anaududaseszwineiu
Tsvihmsnmaseulaaldnsn waumwmsnszane
azAaiA Durbin Watson W& WU 1190519
souulumaidoulzassmsiwnzinnuonnas

LBIWY

MyensianNaanaidawy (Multiple
Regression Analysis) UMsANHNANTENULS
FUNATEWINMIINURUN BN TR
gpvusgnaansideulunarandnniwe ury
Yszmalny Taeldduuuil@owduannmasodl

LNFP, = B+ ETR+.SIZE + BLEV,
+ B,ROA + B,CAP + 3 BIND,
+ BYEAR + €

T LNFP = JRNAIRDNI3BNTITNYAVDY
NANTANLHUINUYENUSEN | TN t

ETR

IND
k

YEARt

Jm3nAN Tobin’'s Q ROE ROS
ay EPS
danmBSuldffyaaaiuiais
Pa9U3EN i T t Audmaan
dasauelgsnsaBaanils
meddnewinnsduld (ETR
fienen waady MIMILEuNS
Tuszduge)

PUAVBIUSEN | T t Auuan
AapN3BNSTINTRYIRUNTNE
RREY
ANLABIVNINLIUTDILEEN |
U t dnnwiliunssadiu
eItV

ANNEINNTD IS [5T8
V35 i T t Awsnmlsan
e fiuusa §uniwg T
seumsasyuluRunswditisnu

]
= °

29UsEM i U9 t Auan
FunswiUszindiau a1suas
gunsalsaduningdsiu

shudaiiisn (0,1) HudTaau
mﬁuqmmmﬁuﬁy’q 7 gAEMINTIN
sudaiiisn (0,1) HudTaau
sunilfoustl w.a. 2557-2559

NANTENULBIELA ﬁ]iﬁﬁ’j’]\‘lﬂ’]i’)’]\? WWUNNE

fUNaNIAIIWY Laas[FFanITen 2
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AT 2 WANTENULBIRNATEAINIM TN UNUMBAUNANTA T

. LNTobin’s Q LNROE LNROS LNEPS
s (N=873) (N=873) (N=873) (N=864)
b AEAA t b AEDA t b AEDA t b AEDA t

Intercept 0.622  2.453*  -3958 -8.356** -4292 -7.202** -10.312 -10.583***
ETR 0165 -2.416* 0841 6.605** 1.030 6.430**  1.283 3.970**
SIZE -0.030 -2.718** 0.040 1976* 0067 2.626**  0.409 9.827**
LEV 0.046  3.107*** 0226 8.082* -0218 -6215* -0.150  -2.613**
ROA 3728 20.526** 8459 24.931** 6372 14.927** 7740  11.146**
CAP 0195 3.888** -0.170 -1.819* -0.312 -2.648** -0.093 -0.486
IND1 0.098 1562 0079 0670 -0.018 -0.123 0.370 1.538
IND2 0252 -3682*** -0165 -1293 -0.011  -0.069 1.216 4.618**
IND3 -0212 -3.624** -0085 -0.776 -0.187  -1.353 0.476 2.109*
IND4 -0105  -1.903* -0.228 -2211* 0439 3.388**  -0.682  -3.220***
IND5 -0.035 -0506 0076 0593  0.252 1.558 0.048 0.184
IND6 0221 3.950***  0.031 0293 0457 3473  0.261 1.214
YEAR 59 -0.018 -0520 0.083 1309  0.103 1.296 -0.003 -0.023
YEAR 58 -0.066 -1.932* 0.088 1390 0020  0.255 0.010 0.074
Durbin-Watson 1.766 1.987 2.197 1.969

F 50.421 61.095 32.481 23.774

p-Value 0.000 0.000 0.000 0.000
Adjusted R’ 0.424 0.473 0.319 0.255

RABLNA: b = Adndszansannes ETR = Sanndansumidiandsamlsmaaydiawinnmiiduls Tnadldes
m# swrndeyannmEidulditiyanaiuanl3lusnewasznasemsiiu LNTobin's Q = Yaana
on3FusTINTI ATy aAAAIATBsANNwIIINYy ATy Sresviduieaemadayadaaiyd
209FunTngdTIn LNROE = famnaan13fusssnmfvesdnnsui lsmiadieuinmidedueegiiedu
LNROS = Taanasnadusssusnfvevennaiuilsmetydneuwinadsesensis LNEPS = Taan
aan13Bussmnfvesdnnaduilsanidedunwiu (@oyazeenguietviinazauaniseiu 9 ot
%ﬁﬂﬁn@uﬁaamaaﬂa@mﬁa 864 FnpgN) SIZE = TanAasn13ousIINTNRYBNAUNSWETIN LEV =
danauremilunusisdusesdioviu ROA = dandudlsmnmadifiunusaduningsn CAP

Tanndamaniau enensuazgunialdeduningsin IND = fuvsifien (0,1) Wudiamungugaarngss
W 7 gAEMNTIN YEAR = fudsiiien (0,1) Wudiamusunulfewdtl w.e. 2557-2559 way *, **, ***
Hua AN NEAA o 926U 0.10 , 0.05 WAy 0.01 MU

Ui 38 aUui 3 1FeuNSNAL - AUENEU 2561 9




WaNS:NUIBLANNAS:NINMSIVULUMEAULAMSFAUTUILLELUSENDAN:Teulunamnannsweurvus:inalng

i 2 dumsiiengianuannasid
‘wmmmﬁwuwumﬁﬁﬁwanizwuﬁm&mmﬁami
(3m31nA1 LNTobin’s Q) 31nN19W3150U1AN
fulszindonnny Sewidy -0.165 wazfite
AAUNIEDA YNEANNIT MTINUNUME 32
fimansznusnyadiiansiianay stnelsinm
daiasanaduyszindonnsseemanaun
mMBfuwanIFTenes TS Seiaane
LNROE LNROS iag LNEPS fifnwiniu 0.841
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