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usiness Collateral and Mortgage Law

Ampawan Mongkolin®’

Abstract

The Law on business collateral in both the United States and the United Kingdom is
considered a model for asset securitization without having to deliver collateral. Thailand recently
enacted the Business Security Act of 2015 aiming to facilitate business entrepreneurs by recognizing
securitization of economically-valued collateral without delivery of such assets to the creditors.
This enables entrepreneurs to exploit benefits of retaining assets for the sake of their businesses
including more opportunities to access to funds. However, the existing mortgage law has certain
restrictions to the concept of the new security law. Therefore, this article purports to explore relevant
provisions of both legislations in order to shed lights on different modes of collateral connections
including definitions, forms of contract, enforcement. The study hopes to enable entrepreneurs to
understand their appropriate collateral options and understanding intentions of the law which will

benefit economy and society as a whole.
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