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Abstract

122

This study aimed to select the best model for forecasting the Thai baht vs US Dollar between
ARIMA - GARCH and ARIMA - EGARCH Models. The study was based on secondary
data using the daily values of the Thai baht vs US dollar exchange rate from January 2,
2006 to September 30, 2014, the data covering a total of 2,282 observations. The result
showed that the time series were stationary at 1st difference. Besides, the forecasting
results of the Thai exchange rate revealed that the ARIMA (2,1,2) with EGARCH (1,1) has
the lowest value of RMSE and MAPE followed by ARIMA (2,1,2) with GARCH (1,1). Thus,
we can conclude that the ARIMA (2,1,2) with EGARCH (1,1) is the most accurate model

for forecasting the Thai baht vs US dollar exchange rate.

Keywords: Exchange Rate Thai Baht, ARIMA - GARCH Model, ARIMA - EGARCH Model
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ansg
1% 1% 1%
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5% 5% 5%
FX -1.433373 -3.269592 -2.617286
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Information Criterion ﬁﬂﬁﬁxjﬂ Tnafanmsaiads
(Mean Equation) tlazamanuulsUsu (Variance
Equation) sl

AFX = —0.006 + 1.154 AFX_—0.480 AFX _

(-2.960) (6.992)  (-3.323)™
— 1.186¢, ,+0.548¢
(-7.602)"" (4.063)" (12)
log(0%)=0.374+ 0.404 | £1| + 0.069 e
! Ot-l Ot-l

(21.555)™ (25.282)"" (-5.745)™

+0977 log (02,
(447.458)" (13)

Taed Aadd t uaavlurvldy way ***

]
°

waneiy maldudANiouay 0.01

PNtz umaNUsEinssasuuLTany
ARIMA - EGARCH maanmafi (12) wud sasn
uwanuasuaiuumsenoaananigamin w
munait t Fusgiumdniuanudsuiiindu
Tu uazAnuAsIAAaeY (Error) fitinduly

gavAunanauiih (FX , FX ¢

-1’ 2> “r1 e 8t—2)

o o a

pENHTBRIAYN TR

NAN1TUIENIUNITENNITA (13) WUIA
AP wlIUURE TS aulrravwuuIanvil
FupgiuAmANNAINALARDU LazAANNLLTITIU

' %
a a =

fingulurunafiduaneeefitodrdmunie
85 wonanil FdNUszAnSDoIWal] %‘11 qen
Wasndngud uaslidpdAynieaia uaaali
Wiud1 wansznuzaimgnsalliaaiuriviy
NNUIN Uaznay avwasaleiduaIAIN
wisUsm NN (Asymmetry Effect) naafe
FANNLUTUTmuLiiSaulrazuyswnruiue
ANNARIALARauTAnTuluALIANTIH NN
(€,) srths wansznulumeay (Negative Shock:
neili e, fianduay) azsuwalirmnuuyslsu
Tumum t ﬁmg\aﬁu POULTHANTENUNINLIN
(Positive Shocks: nselifl ¢ fidnfluun) az
sowalAnuudsUTulumunad t feanas

NMATIINOLAINYNADIVBIUUUINRDY
WU A1 ACF zavAianNAaatAdauluwuy
Hapssena fanYULanRvLLUY Exponential
waslifitusidniissdy 0.05 (hane Q -
Statistic waz ARCH LM Test) Suanviion1s
fisnanuaaaedsuiansuzy White Noise
Fosansaaguladn wwudane ARIMA (2,1,2)
with EGARCH (1,1) Junuusasefiivsnsas
Tumsnensaldasuanidsuum/aoaasd
An3geLSM
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4. N3NNI Forecasting

nmsfnsdweinsaleandu 3 dnwus
{#un Historical Forecast, Ex-post Forecast
ez Ex-ante Forecast Lﬁawﬂﬂaummuﬂuﬁ]’ﬂ
avmInennsal lagRansananaaiif Root
Mean Squared Error (RMSE) Lae Mean

v v
v

Absolute Percentage Error (MAPE) %

]
=1

ANNUNUEIBININeINIalazay lussAuNgy

U
=1

feadfAwatilatioy

4.1 Historical Forecast

Historical Forecast Aia mIwennsaidaya
WeSpuifisufuaiase Taslunisdnmil
wennsaldeyadudeuded 1 Geenil 2,282
Ao sousdufl 2 unsAn we. 2549 Fetudl 30
LADUNUENU W.A. 2557 WANIANK WU UL
Sapeiifianuusiughlumswennsalinndigalu
%29 Historical Forecast Fuldanmsuuiiiey
@ RMSE waz MAPE fimiign fie uuusiasy
ARIMA (2,1,2) with EGARCH (1,1)

A597 4 uaasAadfanmInennsalludansue

Historical Forecast

LUUIIRRY RMSE | MAPE

ARIMA (2,1,2) with GARCH (1,1) | 0.188387 |0.289387

ARIMA (2,1,2) with EGARCH (1,1) | 0.187801 |0.286972

n: marunlaelFlusunss EVIEWS 7

4.2 Ex-post Forecast

Ex-post Forecast @ manennsailugig
srpzIaay q Wie3suifisuanuudug
Tumanennsal Taslunsfnerilaznasaulae
maandnudayanauly 10 fvszezoa @e

Ui 36 auui 2 iFeubvIeU - Dounsu 2559

assnwa duwoAns 1a: guins1 daims

Ml 2273 BeAndi 2282 pwWSauRUAREY Ty
FaeuaTuil 17 S 30 Aueeu WA, 2557
KAMIFNE WU wuUIaefifinnwlue
Tumawennsafinnfignluzing Ex-post Forecast
Felganmswseuifisudn RMSE uaz MAPE
ﬁﬁwﬁqw AD LuuIaey ARIMA (2,1,2) with
EGARCH (1,1)

A15197 5 adRnnmInensailuanuue Ex-post

Forecast

LULIIRDY RMSE | MAPE

ARIMA (2,1,2) with GARCH (1,1) |0.159177 | 0.410510

ARIMA (2,1,2) with EGARCH (1,1) | 0.055091 | 0.147086

in: marunlaelFlusunss EVIEWS 7

INManenInl Historical Forecast LA
Ex-post Forecast WUUdNaavfiidn RMSE way
MAPE miignfio wuusaey ARIMA (2,1,2)
with EGARCH (1,1)

4.3 Ex-ante Forecast

iavannawensailaeds ARIMA 4z
annusiutlussazau doidu Tuns@nenilss
wennsaladeninlusuian 91U 10 %99
nade il 2283 v 2292 AeusTuil 1 G 14
ARAN W.A. 2557 sauans iUl 1

2283 2284 2285 2286 2287 2288 2289 2290 2291 2292

WWNBAIWA 1 Nswennsal Ex-ante Forecast
v marnaulaeldlysunsn EVIEWS 7
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PMNNTILATIZARANITNEINTAITATIULAN
WasuASuUmAsnsaansansgildanuuy
8y ARIMA (2,1,2) With EGARCH (1,1) GI,‘WII"N
Ex-ante forecast wu el lefiunlviuedaulm
TWlufiemvanay nade ANSuLIMARiFNY
Usushuderndu

g5Unan1sI uastalauauus
1. g3UwamsIY

NNMIANHIANEUEANNAUNIUY DI AT
wanwasueSunmaansaanfanigaiadm Lile
Myiakuufassfiinnumsnzaslumswennsal
Aduumluewan lagiienuuiAnseuuy
any ARIMA - GARCH LLazLlluuanasy ARIMA -
EGARCH idhanldlumsdnun fideagy doil

- MINAFBY Unit Root avdaya Hums
namsuiiaghdeyaufidnuusioviali Tagls
MINAEUYDY Augmented Dickey — Fuller: ADF
Test lnumsi3auifivueaia ADF-Statistic U
A1 Mackinnon Critical fi526U 1%, 5% waz 10%
WU dayanynIy nalumsnsnaseifiansos
fiviisesunasaeuil 1 (1% Difference)

- uduzeemsmuuauuuaes ARIMA
fmmnzandwmsunswensal §3deldi8ms
Box-Jenkins lums3tAsed @aunsiansan
WWUNW Correlogram maﬁagaagmunmﬁﬁ
dnwuzils uazhdoyaiildnadvuundassdil
mmmmzﬁqmﬂm 1 LUUINasy WamMIAnE
wu wuuassiifinnuminzanfissih vl
nmawenaalfl 2 guuuy [dun wuudrany
ARIMA (2,1,2) with GARCH (1,1) k&g WUUaDY
ARIMA (2,1,2) with EGARCH (1,1)

- STUNIINAFDUANN LN UENUDINTT
wennanl §Ideaseasulaewennaailu 3 dnwous
Lﬁaﬁmummuﬁmmﬁﬁﬁqm NAN1IAIIFRDU
wud1 Tuge Historical Forecast Way Ex-post
Forecast wuusanviifanamsnzasiign (@l
NM3Ssuifisudn RMSE waz MAPE #ififn
aige) ledun uuudaoe ARIMA (2,1,2) with
EGARCH (1,1) uananil lavanmanennsal
TeA% ARIMA asflmuusiuglussasdu dolu
Tumsnsaseiizenensalaremirlusiuau
10 Fhenafoandl 2283 § 2292 FeustTuil 1
fiv 14 ganan w.e. 2557 Sewuin wnlifudan
uaniasuum/meaaniansgaimiuualiiy
ypomsudeendu namlasag) msdnmateil
finquszasd e idanuundiassilvainzay
dmsunisweansalnisiadeulnizeedna
Ltﬂﬂtﬂﬁﬂu‘[ﬂﬂﬁﬁ ARIMA - GARCH L8z ARIMA -
EGARCH Svuvusansfivianzasiign Ao ARIMA
(2.1,2) with EGARCH (1,1) ilavanlsiewennsal
ﬁﬁmmgnﬁmg\aﬁqﬂ WiaWasananedn RMSE
LLae MAPE

NnANENNIalTeYRULTIaEY Yinldnsy
wnltiumsedsulmssseiduumlusuan 4
sansniFlumsnessuifiatlosiuanuidiesn
ANALNILBYSIT LaNIABY il wwusany
foduedaeialunsuimannudey Sessene
Tﬁﬁnaqnuw‘%aQﬂsxnaumsmmmammmLﬁﬂa
NnANNEuRIWBIATILaniasuld Taansi
Anwennsainmesnuasegianldutuieiasde
memsdu azietelvidnasyuasniaiasiialy
mavdmsemadssifmnzanivanmsaives
aaaLduateiUsEANS MmN Bt
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2. darguaLuzEMSUNsANEIASIAB (Y

- Tum‘smwaa‘u AN IURNISTHNTDILUY

v '
° o a

RNNNAN ATILIN AUNNUULTIADY ARIMA

v a

#835n13289 Box — Jenkins tipeaniiuisng
FuigulunsnTasaUANNIN L ANT DL
daavitfiedayafidpenisneinsal aniiuds
aTeseudelfuiUFourevuuuiaseithiaus
omndesplguundassiiiaadudeulums

wennsainInAusaly

- mifnlasmadeniUuuuzey ARMA
(P, Q) Fsnsanty wwusaseiildanisns
fenaonaazlilyuuuaseiiminzandgn
wszmswensaiiuduegiumsdenuuudians

'
P>

fmanzandsisunsaszyguouiiudueule
datfu arsfimaneassidenguinesuunaey
fnnnin 1 wupTany uaziiuuiisunans
wennsalnuAazuUDTaBYABuiazysLADN
wuhasviidfignannuuusassluusazuudn

- mswennsallaslduuudnany ARIMA
with GARCH 1 1funswensalneldde
auNAgIui dayaaynsunanddniwalasdi
youiiuley name Fmennsnidusgiuddoinn
wazAANAaIALAdeuiindudeumthdviniu
Tuamuiduazeuds sanuanwidsusidumse
maam%ﬂw%gﬁm%lﬁ%uwanizwuﬁy’\amﬂ‘lul,mz
mMauandszmAnilatsnanslscns i ANy
Taudupumviasgia madey uasdusssnsi
fng o viiousinsziamsifisilsenSuseviinau
fvandnindulunanatu Seauusifuilade
fidvwasionsindeulmzevdanuanisuly
flagiiu foriu Mmawennsaideuunaes ARIMA

Ui 36 auui 2 iFeubvIeU - Dounsu 2559

assnwa duwoAns 1a: guins1 daims

FefifadrinlunseduewgAnssnnmsiadaulm
gpanuanisy lumsdnmadedaly aas
azfimsdanldunuiasedssiandu 4 efi wuu
809 GARCH in Mean, Threshold GARCH “a*
Wapnezinmslduuudansludnuue Cause -
Effect Model lnaefiviiviladefidonanssnuse
Samuaniasy uasthwanswensalfedsns
s q sFsufisuiuBnasonils enseasy
Fuvviasslugneaslaclinanmsnensalfid
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