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actors Influencing Juristic Entity Registration
of Thai Small and Medium Enterprises

Wachira Khuntaweetep' Sawat Wanarat’

Abstract

This study aims to explore factors influencing juristic entity registration of Thai small and
medium enterprises (SMEs) as well as the levels of their influences. The study applies mixed
method using both qualitative and quantitative methodologies. Qualitatively, data are gathered
from reviewing documents and in-depth interviews of 28 owners of SMEs which are divided into
two groups: registered companies and unregistered companies. They are also categorized by
sector, including agriculture, industry, and services. Quantitatively, the study applies a stratified
sampling, surveying 402 SMEs. Analytic tools applied to these data include inferential statistics,
exploratory factor analysis (EFA) and confirmatory factor analysis (CFA). Initially, 54 factors are
resulted as observable variables. Using EFA, we find 12 factors and 23 observable variables. Finally
the CFA results in 8 factors and 19 observable variables at the 0.01 level of significance. The
three most influential factors influencing juristic entity registration include, respectively, government

benefits, demand for business expansion and cost reduction.

Keywords: Small and Medium Enterprises (SMEs), Juristic Entity Registration, Exploratory Factor

Analysis, Confirmatory Factor Analysis
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fingvane ngsziliey uazderivduiidasonsvingsisnnninsidin| -.023| .095(-.110| .539| .059|-.040

anifunmalugavin .041| .087|-.007| .000| .723|-.046
Tawthemdsnnmhenumasglugioiaingi .054-.001-.069| -.031| .501|-.027
anAMHNuiuauPDIgIie nMafivusiunaieeu .006| .054|-.004| .149| .004| .536
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2.2 MsIATIZRBIALSENaULEIEULY

(Confirmatory Factor Analysis : CFA)

Tun1simsnevevAdsenautdedudu
(Confirmatory Factor Analysis : CFA) [fihwa
M3EN5I9NNNFUAIDENN 911U 294 HBENY AN
anaavAlsznautBeduduanduls s1uIu
54 fuls wudh Tededifinasenisdniulazes
msvemzidsuiuifynnaes SMEs Iny fivioau
8 fade 19 fuds TeeRnsanannuansmaaey
ANNEBAREBIYDYTBYALTITEINE (5191 3)

AN 3 WanTIaNziavAalsenouiBeEusu (CFA)

wui1 A1 CMIN/DF dlenagil 1.806 @1 GFI

= 1 '

flenagil 0.914 ¢ NFI Sidnagiii 0.911 ¢ IFI §ien

ot 0.958 e TLI fAnaEjfl 0.949 ¢ CFI Henag
71 0.958 uaz f RMSEA fienatji 0.053 Bediat
HUIaUTTivUA Bniiu e RFI fiflenagil 0.893
Fomndn 09 udetslsimu Alassanifiou
yndafanfiiuinasiionan uazuuudasei
AN ANNTNAUT LBIT A YBINITILATIEA
pudUsznoudBuiy fanhminiladuionun

o w

Wuvan (wdi 1) sesitasdgneadian 0.01

Fit Indices Recommended Value Results
CMIN/DF < 5.0: Loo and Thorpe 2000 | 1.806
Goodness of Fit Index (GFI) = 0.9 Hair el at 2006 0.914
Normalised Fit Index (NFI) = 0.9 Bentler 1999 0.911
Relative Fit Index (RFI)) = 0.9 Bentler 1999 0.893
Incremental Fit Index (IFI) = 0.9 Bentler 1999 0.958
Tucker Lewis Index (TLI) = 0.9 Bentler 1999 0.949
Comparative Fit index (CFI) = 0.9 Bentler 1999 0.958
Root mean square error of approximation (RMSEA) < 0.08 Hair el at 1998 0.053

PMNHATDINTILATIERANUTDAANDNTDY
avAdsznauBeiuiu woh Hadeiis 8 fade uay
Fudsidedoinm 19 fauds (mwi 1) Juilade
fidowasansinaulaiguszneuns SMEs Tne
szaanzifpuiduiiiyana lneniniianswn
Ahwiinilade (Factor Loading : L) wuin @
dmiinifadeienuaduuin nanafe winilady
WaRANIngY sdvwalinisdagulalunig
sanzifpuiuiifyanaanndu Sevnnfiarsan

v
Yo A

faduusazeu agUldeeil

1. fldumsuiay senensau (Expansion
in Business) fienthwiinilade 0.74 Usznausne
FuUsdene uau 2 fuds [Fun gsiaaanan
seanSunuldie nvududfiinnni 1 au
(EB1) lasfenhwiniladuegii 0.82 wazaa
fasmIzesisznaumsiidesmsazaesians
Tfinalnjiu EB2) fidiwiniladuatil 0.81
(nwil 1)

2. Uszlpmifilesu (Benefits) fenmiin
fladuadii 0.73 Ysznaude adeideduinn lay
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Usznaumiy Mudsaeina 1w 3 fauds [dun
gnImBasn1IiIseBEmnIney (B1) #
edmiiniladbegfi 0.86 Mslasudnneenide
Amnea (B2) enhwiniladuagi 0.73 uay
1019028 FULTRNNFDNTUNTHUVBIITUIR

¥ s & PRI 3 o o 1
Iaeuazmnsidu (83) danhwiniladvati
0.79 (Mw# 1)

3. MSUszsIaNWUS (Public Relations)
ﬁmﬁmﬁna@:ﬁ 0.68 Usznausne fadeiBedeing
wu 3 J93s ldun iwsunsUseoauwus
TumiimsaﬁmiwmLﬁﬂuﬁﬁqﬂﬂa (A1) f@n
vwiiniladuegil 0.66 WweuWITIULUMITALRY
‘m‘%amimumauﬁzyﬂﬁﬁﬂsznaumivmu (A2)
fanhwminifaduegii 077 wasinsuninio
Yszndniusinduszlanifiazldsuannisan
nziouilfiuana (A3) ﬁﬁﬂﬂﬂfnﬁﬁﬂagﬁ 0.78

4. enunasudyuasmsiu (Knowledge
of Accounting Standard) ﬁﬁhﬁé’mﬂfﬂﬂﬁﬁﬂﬂgﬁ 0.67
Usznaume adeideaona suu 2 Jade [Fun
Taadmesutidinnsguinzsonhdstiun
wihenumMasg (A1) fdenhwiiniladuagi 0.85
uazlianugmemunsdamanmenisiu (AS2)
fiehwiiniladuagd 0.82

5. anngsvideunasdavAy (Rule and
regulations) fifnhwiiniladuagil 0.69 Useneu
fe HaduiBesaine s 2 Pede ldud 16
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%umaumﬁmﬁy’aLLaztﬁnﬁanﬁiﬁIﬂQGHWﬂ (R1) §
amiwmiiniladuagfl 0.86 wazdinisnauyusen
mnmmﬂuﬁumuﬁﬂé’\‘hﬂ (R2) AAmiwninilade
oyl 0.82

6. anenldan (Cutting Cost) Slemihmiin
ﬂﬁﬂagjﬁ 0.74 Ysznouaie thaudeauing uu
3 fady ldun anAsssuflsalumsaansibeu
ifyaAa(C1) ﬁmﬁﬂwﬁnﬂﬁﬂag’ﬁ 0.84 %N
anasnslunsaneldneizesnd wazgnia
goutiyd (C2) fenhwiiniladuet 0.87 waz
sviunaulsnansasiiumssanzdouldes
AUy (C3) Aambwiintladuagii 0.77

7. eaieediudmatnyd (ntroduction to
Accounting) ffniwiiniladuagil 0.65U5znay
e Hadededaing 9w 2 fade ldun dams
avAA MU EliundUszneums (A1)
fiwiiniladuegi 0.79 uazdamsunsunios
suSaguuuie wWaldlunmsdufiufians (A2)
femihwminiladuegi 0.83

8. andusrlumiainnasy (Benefits from
Government) fismiwtiniladuagil 0.76 Usznay
se 2 gy [dun sndumBlugisusn (BG1)
femiwiniladeagil 0.79 uatlianugiomae
mnwmﬂ\‘numﬂ%’ﬂumoLﬁ@ﬁnqﬁ (BG2) #An
ﬁmﬂfﬂﬁﬁﬂa@jﬁ' 0.72
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EB1 0.82"
EB2 i
YYIBNITAINU
Expansion Business
Bl .?qil
82 naselonyd
B3 Benefits
L T3%
Al Mﬁﬁx
o7 Ussunadunus
- ‘/OZ/ Public Relations 68"
A3 =
AS1 AUFHINTTIUUEYT
Knowledge of Accounting Standard 0.67
ASZ
0.692
il anngszilvuuastovsdy 0.69*"
Rules and Regulations 0.74
R2
C1 84 0.657™"
0.87°* anAlgae
C2 Cutting Cost
07 s
3 = 76/
A1 0.79* Anuilasuaudayd
0.83 Introduction to Accounting
|AZ
BG1 andusslevdanniass
Benefits from Government
BGZ

nanewme: * vaneiy seauilusdin 0.01

M 1 MFllenzievAlsenaudugu (CFA)

N VYUY

forfu 9nwanTieEd CFA p1aagy
1o adedifanswaransindulasansideou
fifiynnaseviilsznoums SMEs snniiga Tdun
adamesnuansuselosinnmasguaiiayliun
AUsznauns SMEs lawawizilademesunis
pnrium#lugasusn wazAugIBwEean

whpumesglugieiiningd sevasn [dud
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avAdszneviildifusssznaude 12 flady 23
fulsdane wazfiodiansievdussnouide
fudu (CFA) sansaueniladelaiviu 8 flade
19 Mg funm

v
o

il ilavanmsinsanssdusznauide
81979 uazavALIznaudvEuTu Aanuuansie
fiu naMAe NMTIATNiBALIZNIULEVENTI99Y
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in3avdelunsszyanuduiusszuinefuys
fuavAvszney (lodud anardUsziady, 2556)
foufu MndeyamsAiensimeada wuh s
Tuffagouiviladuasiiamnuduwus seniig
fudsiiuay Felumanmauaznanisiiuuin
anfiitiu adedt 2 Useleanifilasy Tushuusdann
mMiuazmItsemismniiiieeghsy fenhmin
a3 (Huay Ae -0.688 waAvYI WNdRIINE
wazmMIthszmBsnifiieedhszaziiaanzifen
wimAmgWa MIfisaTnBLazMIszg
pnifiiasthse dhazdewaniouan fa vl
imsdndulesanzidowduifyaaaniniy
(Hudu
Tuzusfimsinnsiesdussnouidefuiu
LNANTUINTAUANMNAATALIU ANANFIU
Botsrdndiidaieu emnadNus s
avAlsznauiududsdvinalagnimualinou

Ui 36 auui 4 1FdunaAu - SUDIAL 2559

98s grun3inw  ms. ajan assoushd

mMaeaned (ladud anar3Ussiads, 2556)
et Fonsaldin madnsiidunsiwnegd
ANNNTOU LUIAA LT mquazwaﬁlﬁmﬁu Fonnwa
2o9M ALz Jadenndiuasiiugs
fanannidaranuduiussenineiuiduuan
ForfunsaziiouiiornuannaunasasfiLLs
anfigu Padedt 2 Useleniilasy Tushuusdnn
mMiuarmItsemdsmniiiiaeghss fenvhmin
Hladeifuvin An 0.86 waavi1 mndnsandam
mBuazmatriszmisninfiastiss asvin i
miﬁmﬁﬂﬂun”ﬁ'«mmLﬁauLﬂuﬁﬁqﬂﬂamnﬁu
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