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Abstract

Fragrant young coconuts (Cocos nucifera Linn) are one of Thailand’s important fruits with
planted areas of about 130,000 rais. Each year the total of 300,000 tons of the fruits are harvested
with a total value of 3.6 billion baht. There are at least 46,000 households actively engaging in
the fragrant young coconut farming, particularly in the Mae Klong and Bangpakong river basins.
Because fragrant young coconut farmers are smallholders, they must depend on middleman
merchants to act as a market intermediary between the growers and buyers in the market. This
paper attempted to analyze the supply chain of Thailand’s fragrant young coconuts vis-a-vis its
vertical structure from the upstream market to the midstream market with emphasizing on the
role of middleman merchants. The middlemen buy coconuts from the area growers through farm
contracting or some relationship-specific arrangements, and sell the products in the midstream
market. The growers, nevertheless, may have options to sell their coconuts directly in the market
or set up their own social enterprises. By employing a vertical market model, we’re able to analyze
the market power of middleman merchants over coconut growers under monopsony and duopsony
frameworks.The analysis found that coconut growers would benefit greatly when there is price
competition among middleman merchants seeking growers’ output and that the government policy
to encourage growers to set up a social enterprise to overcome the middlemen’s market power

by selling their collected outputs directly to the market would yield a better profit to its members.
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q=g{w) (Upstream Supply)

q=gq(P) (Demand)
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w**=1/4

q**=gl{ w'/4)

Y 4o o
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