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FACTORS AND PREVENTION GUIDELINE OF TAX EVASION OF LISTED COMPANIES IN THE
STOCK EXCHANGE OF THAILAND

Phichet Sophaphongl* Vichayanan Rattanawiboonsom® Chantana Chanbanjong’

Abstract

This research explored and described casual factors and prevention guideline of tax
evasion of listed companies in the Stock exchange of Thailand. The research objectives were
1. to identify influential casual factors on tax evasion and 2. to understand tax evasion
patterns and 3. to study preventive guideline of tax evasion among companies listed in the
Stock Exchange of Thailand. A mixed method research strategy included a qualitative and a
quantitative approach. Data were collected from two groups of research participants: a group
of specialists who had expertise in Professional Accounting and Tax. The quantitative research
involved Accounting Managers from 330 companies listed in the Stock Exchange of Thailand
and 8 specialists in Professional Accounting and Tax fields. The quantitative research deployed
Statistical Package for Social Science and using the multiple regression analysis the factors that
affect the tax evasion whereas the qualitative research engaged the in depth interview on the
specialists who had expertise in Professional Accounting and Tax. The findings found the
following five factors, namely 1. Equity of tax system 2. tax Law enforcement 3. states
management 4. tax knowledge and understanding and 5. Ethical consideration of tax payer.
Each factor has statistical significance on tax evasion. The findings suggest the frequent found
tax evasion method most practice by the companies are incomplete reporting of revenues,
making false statement, establishing subsidiary and offshore company and falsify expenses.
Within the scope of research, key directions to avoid tax evasion are 1. The Revenue
Department operated independently, as NGOs. 2.The government must cancel all BOI
promotional investment, whereas 3. specific law must be passed as the preventive measures
against tax evasion and 4. the government should actively implement Good Governance to
combat corruption and 5. the government should establish Tax Academy to educate the tax
payer and lastly 6. the government must raise the public awareness on the significant value of

tax collection for public benefit.
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