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THE EFFECT OF BOARD CHARACTERISTICS ON FIRM PERFORMANCE OF
THE LISTED COMPANIES IN THE STOCK EXCHANGE OF THAILAND

Anuwat Phakdee!”

Abstract

The purpose of this paper is to investigate the effects of board characteristics on the
financial performance of Thai listed firms. Board characteristics studied comprise foreign boards,
board expertise, board gender, and board education of PhD. Firm performances are financial
performance (ROA) and market value (Tobin’s Q). The study employed multiple regression to
test the effect of board characteristics on firm performance using 1,180 firm-year observations
from listed Thai firms over 2014 - 2016. The results show that foreign boards, board expertise,
and board gender are positively associated with firm performance while a board education of
PhD is negatively associated with firm performance. However, Governors and investors should
consider the effects of board characteristics in order to support decision-making about the
effectiveness of board characteristics.
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taBiitelnanisdndunuvesuisndulunuidlideyanants dmalinguifduladednauls
Ranaiala uanmﬂﬁ?uquwaﬁmmu (Agency theory) §alsesurefisnnudnudamawayssloyl
senIegdovukazlieuims laeanudawdaienaidmaliguinisidaiunsadniuanuliuesg
Taquazasdvesiiovuld Sedunguifidldidedngg uazmhsnuihiuguaisliaruaulafulssdi
miﬂ'muml.am]mim (Corporate Governance: CG) %50 UsT#AUNA Fananndnnindurauseine
Inelfesuisamumneees €6 dnlussuuildaliilasiainansuimsunasnssuIunsves
Auduiussznitanaznssunsiiedanig wazgfevu oairenuaiunsalunisudaduly
gnavnssy Litevnlugnisiadaiule (Growth) uagmsifiugad (Value added) Trifugfovfulusves
g11uardaiu Tniadesiildandudidnlfidenneg egrdlsfinu CG WWuRmdnnsfifanisdes
inlusulilimnzaufudnuagnisdiiugsia Tnslassaaiiddglunisyimihiidiu fanu g
vhauveseuIms fe Angnssunsuie dadedidusumuesdierulumsiiiuinnunisujon
wihiinazanaudaudsmanauselosivests 2 dheld vonniuuisnasmzdoulunaiandnning
fadpsszauiiunuainnguiinasmuuaransisaey lasfingudananliausadilusidusuuims
famsneluuinlFesndlnddn Tadesssianguyarailindalddusuenssunmaitediluaue
waziAuguaguImsmssdunulusismunuaues egdlsfinuiiteliananudediulunisufoa
winYeInMENIINNT AMEMTIsTesUf TRt T Snwinausslovivesuitmuazvosfioviuog1e
it Taglalldsumisesaulunsmusslesivieaslonannuisn uenandudsiostiiu fam
wazquathedansliihauegisiivssansnmiazussquimine ielvgferuldunanauunuiiduan
Auuamu @Enauanenssunsmivmanninduasnainnannine. 2560)
Mnnivamadanauandliiiuinsuidinihiveseuenssunsdumsdasiiliuiomiing
nsfdunuituazairennudeiuliiudieiuuazinasu falaouideluednldiinisdne
ANudNTuSUIAN YT AMENTTUNTUAEHANSALTULYEIAINS WuUTEMATAMznTINIS
mwmaiwmmimLﬂiauiumiﬂguwmm Luaqmﬂﬂmvﬂﬁmmsmﬂanm’mmm’a’mwa'gﬁmmh
Uiuniuannananznssunslulssine uaﬂmﬂuuﬂmyﬂiiﬁimifﬂN‘U’mENﬂﬂiJEN’J’]ﬂJﬂ’J’]JJLiJuE]ﬁiu
LLaummmmmmgmmmjwzmywmﬂmmauﬂﬁi’ﬂumsﬂguwmmﬂmum'ﬁumﬂm sy
aananmagniinuaulalusisUseme sansiirnssumssnenituuseniuduldameug
MsRanInsnens (Resource dependency theory) (Marimuthu and Kolandaisamy, 2009; Sridharan
and Marsinko, 1997; Chen et al,, 2008) uenantudsldesusistorvesamenssunmssanilude
maamammauuwL‘wmwaiumiﬂguwum nAMAe B1alliAuIANNENITalugRaIMNTTLEENNTOU
Fru sasanuianasresauitesnssnud luusazay ImsmssamWimwmmmsmmuﬂgm
wmﬂmﬂsuammwmeumammLﬁnmmagwmﬂwma Fanssunsluvszimaonaillsiiiivane
(Chen et al,, 2008) uonINtuANENITUNIIIRABNTITIEa sl fUTnasussF
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Iﬂaa%madwL‘T;Jumiﬁmmsasiwﬁam%mﬁaiﬁlﬁwamauLmuﬁﬁﬁqm (Oxelheim and Randoy, 2003)
Waz91UITBYeY Augustine Ujunwa. (2012) NUFISIUIUANENTINAITARNT oAy v Rd U dana
NILNUNUINADHANITANTUINUVDINANT uaﬂmﬂﬁuﬁqﬁﬂﬁmﬁﬂﬂsxﬂﬁwﬁq fo aruideimamse
AnuFauansansty?nisiu ilesnauenssunmssndudenhdsianananlddmiugsied
Fudouvidensiiarsanunasiuyu 1Wusu Tasauideues VanNess, et al (2010) a5ungiAansil
Aududouresianssuvesgsin dududssandeussaunisaluazanuduiioondnvesnaenssunis
WAz VR4 S. K. Johl et al. (2015) wuUszaunisalvadanznssunsilanuduiusiBauiniuna
nsfuiunureIustv uenantunuAderes Bill Frandis et al. (2012) wuiiamenssumIMeUeni
fiaudermgiunsiufianudifydenanissniiuiuesionis dwsunsannalunsugon
wihil Ssnnsiangnssunamandedsalinsujianihiifauasidenseuasou wazdndulaled
899u Tne91uidres Ryan and Haslam (2005) nuiiamznssunsmanguiunisadisanusila
Tiugdoruinazansaviilianisusyaunnudisalsd Tneendeves Augustine Duru et al. (2016)
WU ARAIUAMENTIUNITINANQS HANUdURUSITIUINARNANIIALTUIY WonNTuTinwsALAR
anuitlauazanuansolunsieseiigsia fedfianudniuegdaienisairayadliiuians
Tnenadinguiinisfianmineins angnssumsisdeinduninenadnagns fufunmaudismusesy
miﬁﬂmﬁqaﬁu \Juesduseneuiidfyfinaznssunisaisd @1 Carpenter and Westphal. (2001) 16
oSunuLaANINAAaNTRMUNNTANY WU N1ANYITEAU PhD U83ANENTINN1TIZANNNTANIN
Uszgnalddmiun1sufianulunsiiaseiidadin 13en15919URUN193A3 Tasdianussiinge T
ogvaziduaseuasey Jwandiiiuindnuvardinandudrunisluniiinisifuguaianis
(Carpenter and Westphal. 2001) yenanNLIMASeves Augustine Ujunwa. (2012) WUI1AMENTINAT
flaumsfnuseiu PhD dwansgnuideuinderanisdidunuvesians
Nndnvazvesnuznsinsildesueliiunandiiiuiassavsamlunsufianihi
Y0IAMENTIUNT afaslidnuriams LWy AravaInTaIBTomA e ATmiATmAINTD LAy TRy
nsdnwlunisadamanisdniunuidlifouion fufunuiteedidfaulafnuaansznuaes
dnwarangnssunsdornan st iunuesuivnaandoulunaavdnninduia semalng dalu
auIAnUSENAeY Feailasiadiwesnauznssunislniiifiosdusenevresnnznssunsiindaay
auaansolunstuidougseliidulnededdu Tnedyasuiunuanumenisesgamu nsi
Aamstianignssunisifarmannsn Saandufin Wudasy fenugatuegnausandy uazauladsns
flaziiugualumsudmsuisvliszauanudisa Tnghifesfionendouswatvayuangievusie
Tugvidefusmsuaznssunisiiduyananielu (gns 15805515, 2557) FevilhAnauFesiusierin
amuLazaaIavusiely
IngUszaeAvaIn1IdY
WiefinwmansgnuvesdnumranznIsunsianansAiunuresuisnanng oulunain
nannsndursssinale
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neifeadaiidunsinumanuduiusse i adnuasanIz e AMYNTIINTUALHANNS
Fudunuresuitnaansdeulunaandnninduisuszmdlng Usssnsillflunsidondsdl fo uidm
angidoulunaiandnningurisusemalngdiuiu 458 UTEn sniungugsianistiu NquusEvan
fvmLﬁsuﬁaﬁluiwdwﬁw@ﬁami LazUTEMNgunewUIazsIAaTLIANANI (MAD) 1oea1nnguuiem
wanifosfiRnudetiiuremisnuameiiisitewasindninusidun waruidniiideyald
AU UsTasdYeanTide Sundedeyasietng (Observations) filtlun1s@nwndiuau 1,180
VU6 (Firm years) foustl .. 2557 — 2559 591 3 T Tnenffusiusndeyaainsienulsesd uuy
LARITI8NNT 56-1 warsunsiuuszd1l Faduundsdouaniogi (Secondary data) sewuudiudin
Taya e‘h‘w%”umﬁ%’aﬂ%”’aﬁiﬁi’ﬁmﬁﬂﬂﬁ’imiwﬁmiamaawvg (Multiple Regression Analysis) 1
nadoUNANIE UL TBATAef L InL uanantunsiteadsilditananisiuiuaunia
n1513u (Financial performance) §s¥nfde ROA waziriananisddunuseyarinain (Market
value) d3¥nAde Tobin’s Q Tasutadusuuunside 2 duuu (Model) dail

Fauuuii 1

ROA = 0lp + OLiBFOR + OLBEXP + Q3BGEN + Olg BEDU + Qs DE + QlsSIZE+ OL;CFO + €

Fuuuii 2

Tobin’s Q = Ol + OLBFOR + QLBEXP + OLBGEN + Ol BEDU + Ols DE + OlsSIZE+ Q,CFO + €

Tneii

ROA = NaN1IANTUNUNINITEY TaseA1 ROA
Tobin’'sQ = HaN1sALdLLYaAINAIN JaMeAn Tobin’s Q
BFOR = dndIUAMENTIUAITANYIR

BEXP = dndunaiznssunsfitanudenydudydnistu
BGEN = FRAIUALENITUNTLNALN

BEDU = dadIuANENIINAITIUNISANYITZAU PhD

DE = Sasduviiausioduvesves

SIZE = ANRDNI3NNYBIEUNSNE T

CFO = NITLARUANIINN IR LU UEVEM SEEUNTNE T3
€ = AN INAAIALAAEY

NAN1538
myfeassiiiununudeyaanuvasioyayfegifesuutiuiindeya wuinddeyaden
PMnUsEnIsngdeulunatnndnnsngwialsemalnesenined we. 2557 — 2559 91uau 1,180 T-USEn

a

Fespairfoyadiegedinadiluiinnsandiatifiiugu (Descriptive statistics) iiensI9doU A1LRAY

Argegn A1van wardiuenuunnnsgiu udrduhlviinseinansenumenailan1singginis

¥

ananaeny (Multiple regression) sialy Inedeyaniugmuvaswiunusililumsideuansimised 1
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fuUsIde uIuToya Minimum ~ Maximum Mean  Std. Deviation
ROA” 1180 -0.313 1.034 0.071 0.105
Tobin’s Q* 1180 0.021 19.129 2.444 2.783
BFOR 1180 0.000 0.900 0.083 0.170
BEXP 1180 0.000 0.667 0.213 0.143
BGEN 1180 0.000 0.667 0.193 0.148
BEDU 1180 0.000 0.625 0.112 0.116
DE 1180 -16.864 17.844 0.915 1.430
SIZE 1180 7.907 12.349 9.720 0.625
CFO 1180 -0.444 1.039 0.066 0.115

nngwe: Muusany’

713199 1 Toyaniluinldlunisidevesiiudsdassuaziuusnuiensivasuiadie

Agean Angn wazdlsauuinnsgueglusyiveeusuls Juiesluiinsient Correlation matrix

wazArainaus Wenaaeutlym Multicollinearity vasiulssaly

A1519% 2 Correlation matrix

fmUsidy  ROA* Tobin’s Q* BFOR  BEXP  BGEN BEDU  DE SIZE  CFO
ROA’ 1

Tobin’s Q" .267* 1

BFOR 0.014 123%* 1

BEXP .069* 077 -111% 1

BGEN 0.044 060%  -190%  185% 1

BEDU 0.002  -091*  -086** -095*%¢ -(095* 1

DE -085*%  -078*  -0.012 .085* -113* 0.014 1

SIZE 083*  _059%  158**  -0.036 -.226* .146** 307** 1

CFO 591 189**  087**  0.044  -0.019 0.007 -090** 0.033 1

**_ Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).

WIaNTUINANITNTIVADUANUAUNUS TEUIN9HUTINNANEDR Pearson Correlation su

wanelTlun15199 2 uaznsiadeunIugiuaA1aiA Tolerance waza1 VIF Tunns197 3 uag 4 wuddauys

daszyndnldlunisimaeinisanasenyliianuduiusiueslusedugaaurinlniaaym
Multicollinearity ulsegludnuuauns dslgmainaidmalinisiaunanisideenalignieuas
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eudeiioantiesas usnvnuudleiansannA1ads Durbin-Watson fednfidamawdeuiiudase
Ao dMTUNANITIATIZVONN0ENY VBIRILUUN 1 UAEAILUUT 2 Wanaianisnen 3 uag 4 mua1iu

M19199 3 HANTAATIEOANDENY AILUUT 1 A1 ROA (Frianan1satiuamunianist)

fudsdasy Coefficients t-statistic ~ Sig.  Tolerance  VIF
(Constant) -3.413 0.001
BFOR -0.040 -1.655  0.098  0.917 1.090
BEXP 0.036 1507  0.132  0.937 1.067
BGEN 0.056 2277 0023  0.889 1.125
BEDU -0.011 0459  0.646 0.95 1.052
DE -0.062 2488  0.013"  0.878 1.139
SIZE 0.105 4.114  0.000 0.832 1.203
CFO 0.585 24842  0.000°  0.978 1.023
Sig. F 0.000
F Change 95.949
R 0.604
R Square 0.364
Adjusted R Square  0.361
Durbin-Watson 2.028

W seautlediAsy 0,107, 0.057, 0.017

91NA15199 3 RANIINAFDUNUIEIMUUNITISelnesIuiiA F change = 95.949 (Sig.F=
0.000) uagnuteddnymisadn deanddiduiifuuulunisiueransenuvresnudnuuyuos
AaznIsUNIsHazNansiiuwesusTnavzifeulunanandnninduiaszmalve Duduuud
wzansazdfuuslushuuvegsosniisfiannsavinenansaiiunuecuisnls Tnefisauds
sasglusuuuiinutivdfyaunsaiuiuelueransafiunuiiinaidie ROA ¢ 36.40%

HanTIATIEREINISanaeENUR WU sBasETidsansenusenan SRl v LTe I MUUT 1
Sormanssunugies ROA Fafufatfamensiiu wuidadiunaznssunissnend (BFOR) dan
t-statistic = -1.655 (Sig. = 0.098) warnuiludFMIsEdR nefiddulsyansnisanassiiAinfy -0.040
Faanriwdlofulsdug luaumsasdi warEndndaunaznssuMsin At unianheavdaalinanis
ANTUNUVDIUTENAINT1aAAY -0.040 dNTUAREIUAUZNIIUNITINANAS (BGEN) 31AN t-statistic =
2.277 (Sig. = 0.023) wagnuileddaymeadn Inefirnduuszavinisannssdawiniu 0.056 Fuansinile
Fauusdu Tuaunismsdl LLazﬁwﬁ’mmuﬂmzmsumamﬂmjdLﬁwﬁwﬁmmmzmma‘tﬁwamwﬁ’%ﬁumu
Yol iintu 0056 selsinumsisendaillinunansenuresdadiunaenssunsisiaay
Feaad1uin@nisiiu (BEXP) uazdnd uAnenIsunIsaunIsAnyIsEdu PhD (BEDU) Aonanis

v

AiiuanuninA1diy ROA drududsaivguinlilunsiduasiddwmansenusonanisaniuau lagd
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YUIANANIT (SIZE) LagnIzhatuanaInNIsALiuaIu (CFO) dnanIsnuidsulInsonaniIsaduemu
agaflteddny wazlunnssiudunuingnsmidu (D) dwansznuilisaunsnan1saiiuauegi el
HedAgy

M19197 4 HANTIATIERAANBENY FILUUT 2 1 Tobin’s Q (Frdanan1saidunumelarnain)

fuUsdasy Coefficients  t-statistic Sig. Tolerance  VIF
(Constant) 2.841 0.005
BFOR 0.128 4.337 0.000" 0917  1.090
BEXP 0.070 2.403 0.016" 0.937  1.067
BGEN 0.053 1.772 0.077" 0.889  1.125
BEDU -0.062 -2.144 0.032° 0.95 1.052
DE -0.046 -1.513 0.130 0.878  1.139
SIZE -0.047 -1.525 0.127 0.832  1.203
CFO 0.174 6.092 0.000" 0978  1.023
Sig. F 0.000
F Change 12.425
R 0.263
R Square 0.069
Adjusted R Square 0.064
Durbin-Watson 1.858

newe: seautiedidsy 0,107, 0.057, 0.017

91NA51991 & HanIsVAEeUNUIIFIMUUNITITElnesIuilAn F change = 12.425 (Sig.F=
0.000) uaznutieddnymisadn daanddiduiifuuulunisiueransenuvresnudnuuguos
ALENSTUNTHAZRaNTALIuNuTesUSTnnzidevlunaiandnninduisUsemealne Wuduuud
wzansasdfuuslushuuveosnisfianunsaviunenansiidunuresuinld nedisuls
Saszlusuuuiinutvdfyanunsasiutueluinanisiuiunuiiinadae Tobin’s Q I 6.9%

HaNITIATITFaNNISannRENURILUTDasEidwansenusernanIsiiuauedLuuil 2
TaAman15a1LduIIUA28A1 Tobin’s Q sﬁaLfJuﬁ’a%’s’mAaﬁmmm (Market Value) wui1 dndlu
AMENTIUNISAIYIR (BFOR) fAN t-statistic = 4.337 (Sig. = 0.000) wazwutiudFaynneadn lnedia
Fuuszansnisanaosdaniindu 0.128 Fawansindesndsdug luaunisasil wazddndau
AnENIsINSARfinTund e azdmalinansiuiunureuseniisnsfuty 0.128 st
dndrunnznssun1snianuderrgdusynisdu (BEXP) a1 t-statistic = 2.403 (Sig. = 0.016)
warnutedfynieadd Tnefienduuseandnisanassdidiitu 0.070 Swansindesuusiug lu
dunnsnadl uwazddndiunarnssunisfisianudemasudynsduintunionhesdmwaldne
nMsindunureusnisasiiuty 0.070 uaﬂmﬂﬁgué’mmuﬂmzmiumﬂwm@ﬂ (BGEN) fifin t-
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statistic = 1.772 (Sig = 0.077) waznuledfgn9ana Tmaﬁﬁﬂé’mswamémsmaaaﬁmwhﬁ”u 0.053
Fauansilofuusdun iuaumimw warddnaunznssIMImAnuinTunioneardmealvina
mMaeflunumesU ISty 0.053 warfuuusina g mundadiunaenITINTIUNSANY
5¥6U PhD (BEDU) &A1 t-statistic = -2.144 (Sig. = 0.032) wagwutivd1Agyn1ana Toefiedulseans
nsanaesfia iy -0.062 Fauansindleduusdug luaunisaeil wasddndiuanuznssunisay
MsAnwsERU PhD Wudunilmmheszdmalinanissidunueeusdniisnsanas 0.062 usnaniu
(51”;LLiJimuauﬁisfﬂumﬁfﬁ’sﬂ%y’aﬁwudwmﬂmiﬁ%ﬁwu (CFO) HnanseNUTIUINFBNANITANTUIY
p819811d ARy LAlUNUNANTENUYDIIUINAANTT (SIZE) LarsnsiiaY (DE) Aeranissiuau

djUuazafiunenansiIvY
Tumsifendsilnuidndunmenssunissmidmansenudenanssiilunudi Sageen
Tobin’s Q lufirmaudeatustrsdideddymeadn ndnfe dusdmddnduauznssumanisigau
dwmalinamasiiunuresisvgedude saonadestuanideves Augustine Ujunwa. (2012) ui
AUENTIIMIANRdNANsENUIBsUINFoNansiuiua Feenaiinananulfiuieuainesdnimg
(Knowledge) fivannvianeatnnssunssinslseine Imaﬂmzﬂﬁumsé’ﬁﬂfcmmmsaﬁwmm%:mmﬁwmzy
AnanvaneunUssgndlflumsufiRmiegamngauuasassanmwndeumaasugivluUssmelng
LLasLﬂuiﬂmwquwﬁmsﬁawm%’wmﬂi (Resource dependency theory) Fsanunsarinaldlunisifu
Anpunsinnuvsseuimslaegdiusesdnsnm
venntlumsisens sl s muindadiunagnssunisiiimnudesrydudydnnstu
(BEXP) dswansznunonanisaiuauluiianianeiduegsidedidgnisaianaiife 51ﬁé’mmu
ﬂmsmimmwmmmLﬂumsmggmuuzyﬂnmmumwuuaamaslwwamimLuuwumawﬁwqwu Fadonndos
AUIATET4 S. K. Johl et al. (2015) wulUseaun1saluednnznIsuNIsiAMuduRUSIBsUInAuNanIs
AuLNUYeIU3EY uarnduve Bill Frandis et al. (2012) wuiangnssunsneuendidarndenay
sumituiienuddgionamssiiiunuveianms tnewauaisiduresmudsmgiangm foind
anudnduderivniesmneududeuneinisdiiugifa Augnssunsieiiuszaunisaiuazany
Wemney Tumsiuamuiielivsnussginguszasd liiesdunsaaaadisvienadlsanns
Fuiueu fau ApznIsUNISMsTANUd BTy Twasnisiu Lﬁaﬁwlﬂﬂﬁﬂ’amﬁwﬁiumsﬁﬁu
Aany nMsUftRnuesiuing weliAnuszansamlunsdndunuuasarsyadiliiuddevuls
uaﬂmmfumaﬂ’1s’%ﬁa‘wuiﬂﬁﬂdauﬂmzﬂiimmwmm@a (BGEN) dsmansznumananisaniunuluianig
WU @enAaediu Vincent O. et al. (2015) wag Augustine Duru et al. (2016) WUIANURAINTAIDNIY
e eiranaiunaznsunswand danuduiudidauindenanisaniduny 019na13léannisd
AnznsIUNIEvddwalidrnuasdenseunseulunsindulesgaseingey T wardenunsatwinued
Toawiu TuSesmmiuazauaunsalumsihauvesmsnldlunsufoamihmls Taeauznssumsina
wislimnuaulalunismunudufivey saanslReUsnwAne dmsuiansssululsamdlnelily
FinFeunadmalinavdiilomainneve mm‘tmmuﬂiﬁumsﬂguwmmmmummmmizﬂu
M3y fnemy msuSmsnuvesheuins venantussnssumsusSrilueRdiamzmnene wasile
fingnssunisinandssinegadunisuinludaunainnaleniaung wazerageusuladinisd
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