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BOARD COMPOSITION FIRM CHARACTERISTICS AND EARNINGS MANAGEMENT
OF THAI LISTED COMPANIES

Thittaya Rungdetthanalail* Anuwat Phakdee?

Abstract

The main objective of this research is to study the effect of board composition
and firm characteristics on earnings management of the listed companies of Thailand using 1,167
samples during 2015 - 2017 from listed companies in the Stock Exchange of Thailand, all of
which are non-financial companies. In this study, earnings management is represented by
discretionary accruals which are calculated by cross-sectional modified Jones model (Dechow
et al. 1995). This study focuses on six variable factors: (board size, board gender, board
independent, firm size, leverage and profitability). Using multiple regression analysis to analyze
the results. The results of this study show that board gender, firm size and Profitability have a
statistically significant negative effect on earnings management. The results also reveal that
board independent and leverage have a statistically significant positive effect on earnings
management.
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nAUEemeumenatul w.e. 2544 Tuuszinmanielusni dwmansenudeseuy
irswgialan FeamadananinnannsvIausTTIkazaIEsITNYeUTTuasaoulnd Suiaves
ansgy Jeennguaneiisafunisiifugua Sarbanes Oxley 3o SOX Ineifungnunedaduliiy
Uitmaanssulupaamdnnindvesanigowsini wedunmnudeiuuazlostunginssuaislonia
vosffuims aideyamatiyfiluedesdiolunisiaduladumsvginediwiaiioaisfionfiauddy
sonsdnduladusgiann mndeyalinnuiianainnsetadeutewiassudiavdmaidonesofly
foyadenanld dufuiduimsiinstanisiladelinadlsfmaridulunuiiauesioins gdlain
awu uazliAnustlovdsioduimsinniian Sufanginssuiazsvhmnidmaditelifaasianarduly
aufimands miﬁﬁﬁ’v@jLLaﬁﬁlmiﬁaﬁmmﬁwﬁmmﬁﬁmmwLﬂaumﬂsLLamWLﬁuﬁamaﬁin
Uimsdansiisiuszansam Widla aseaeuld dedisaianuideiuuazeuiilasedieu dn
amu ildwlide finetemndie wagiluganuiunsadgyiomihdnanldnmsidugua
Aamsiimfuaiesdioiloifinyaduazdaaiuniafvlnegsdiduvesuisn (rarnndnnindums
Uszinalneg, 2555) angnssunsieidunguyanaiifunalnadidguesnisiifuguaianis sz
Augnssunsiunumddylunisiifuguaianaiiieliinysslomigean saufinuenssunisdsd
AnufufiaeusonansUfdanthiiredieu uenandusieaudassandiedanis smdnnisiity
guaRensiindmiuuTTnaanzidou U 2560 efuteinnuznssumsmsiuinreulumsivuauas
muymulassadsenenssums ieludewuinewdsznou dadunssunsiiiudase Amnzau uas
Fudusensimnesdnsgingussasduazitmnendniidmualy Tnsanuidelusinldfinisndonles
syyedadiuanuiudasrresnnznsunsidsarenanisdiunuyesfionisuaznisainansls
ﬁﬂﬁﬁu@ﬁaﬁju (Brickley et al. 1994; Byrd & Hickman. 1992; Rosenstein & Wyatt. 1990)

nsdanisilslufansifniunnmsligasfauszmsunsnusenssuiumsinine
nMsRuveseung nanfe Juiindmiunsnueanszuumsinisnumamsiuiitiauese
fdsunisitunisuendieaudila TneswidliAnnausslovifunues Teuinisaunsnuiuuss
FuavilslaenindeniznisdadnaneldndnnisdadasuseailunienisldndnnsUndiiiuda
wangaunuanun1saitug annnsldnasiita (Schipper, 1989) wuiiuisniifinuznssunisi
Aunmannnazilugnistesiunisianismilsriiufanssuniegsia (Real Eamings management)
(Jo-Lan Liu & Ching-Chieh Tsai, 2015) Sauﬁgmmzmiuﬂ'1iﬁﬁmmmimy'maﬁé’wmwiaiaﬁm%"aa%’auua
viefifelfiuTountinmgnssunisiuindn uaranunsafiadednmadevainnisuentdindd s
auanunsatuniswdlatam wu Quu wazenuduiloandnvieuszaunisallunisdniiugsia uay
ﬁ%’aaﬁuaquﬁamﬁaﬁﬂﬂﬁjmamiﬁﬂLﬁumuﬁﬁfﬁu (Pierce & Zahra, 1992; Dalton et al., 1999) 31n
wdngusinanienudululfianznssmnisazannsadesiunisdanisdilsveaiivly venandu
37U798U99 Olfa Daghsni et al. (2016) wag Musa et al. (2013) WUIIVUIAVDIAUENTTUNTE
ANNdUTUSITIaUsEN3IAN3ALS

uana Nty Daghsni et al. (2016) THa3u1841 1uUszsunssuntsuay CEO LAy
ey envaimaidemesefanisidosiniinmsmunuuazdniunuiissauiion Tng Jensen and
Meckling (1976) ¢lsiiuinmsusnsumis CEO mnmsmuaumisiadulaasnsoandunusuniuay
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msdanissilsvesiansld ualnuwddenuin visviiiusesnunssunisuay CEO WuawRety ezl
mmimﬁLﬁumuLﬁaa%’wmmfmJwsaiuﬂﬂsLLﬂda%’uﬁUU%ﬁwﬁm 16 (Abdul Rahman and Haniffa, 2005)
uana NI Conger et al. (1998) "Lﬁl,auaﬁwaﬁ’wmuﬂ%y’amsﬂim;maaﬂmzﬂsiuﬂﬁaaﬂu?nﬁﬁmﬁm%
MINAUUTTANTNINYOIAMENTINATT 1o C. A. Kankanamage. (2015) WUAMUAUNUSITIAUTENING
N139AN131S w909 Godard et al. (2004) wuaniianudunusiBsuanedsiidedfysonis
Fansrils dwsulsediumnuvainuateniane Adams and Ferreira (2009) Iausinauenssunsi
fruvannvaneynanaiivuliufiazy foRenldegnadiuszdniam §a Arun et al. (2015) IdeBunein
AnznIsIMIMAvdaiatusssy andunsounseu warliveunnudes agnalsfiau Ye et al. (2010) lai
WuAMUALTUS TR MIAINIA e ALa ANN A LS vRuTEYTuUsenad

venmniunmiideluefinduandidiuidnuarresionisdidmanssnudenisdnns
fls Wy vwaRans Snsduniay wazanuarnsalunsiniils Ine Jensen and Meckling (1976)
wuAansvualugiiilenialunisdnnisailsuinnin ualideldugeinfanisuuinlug@iusoanseiu
nsann13ilsld (Ahmad et al, 2014; Kim et al, 2003) 3so1adululairAanisiidnnnuauisaly
msvimlsazinansenudenisinnisiladuieaiu uidslusfnnuinusenaesineszausnsdIu
nan1siu Fedienuduldldnuienesdentiulouvenstydlunmsiuseldifedlfazdasasdiu
gy sadulumudermunmudyyniudmi (Beatty & Weber, 2003)

Nnimmmafang1 {ideTaulefiazfnunfaesduszneuvesaaiznssunis (IFun wuia
AMEZATINATT AMTNTTUNITINANEN LAZAIINDATLVDIAULNTIUNT) Lazdnvazuesnans (laun
AuARINT Sasdumiiay wavauaasalunsinils) idsansynudenisdanisilsvesuion
anngisulunaendnninguissemalng lnedanmndouniaassgiaanaeanlsemasy o
iamﬁaﬂmzﬂﬁmmﬁﬁwrumﬁwﬁ’fﬂumimwaa‘umiﬁﬂmuﬁuaﬂs'hEJU%WiLLasﬂaqmﬁmﬁmﬂﬁﬁwlﬁﬁ
p199zdnademesefiofunazinamuld vonaniunisifeadsdfuhdmulsluieunavos
amgnssuNsnAnsinszlulssmalnedifanuitedidnudsudsdainaidesuasdelidaiau
i’au‘ﬁqLﬁaLﬂumiaﬁfuauuﬂa%amsﬁﬁ‘uaLLasummmmnuiuUiszlm wazdaduwumnsliiuin
amuuazddorulunniwansidelulfbudoyaneudaduloamuluutazuidls vonaniugaiy
Toyaatuayunisifuguananisialulszmalne welUldiaudiuvesangnssunsleid
Uszansamanndstuselluewian

TngUsTaAvaIn1sidey
WIDANYINANTENUVDIAMEATSUNITHALNITIANISAbSvUS INaanz daulunans
pannIngwsUsemalneseniIned w.e. 2558-2560

AWAtunIY

Sﬁa;daéhaéwaﬁiﬁ’ﬂumiﬁﬂmﬁﬂmu 1,167 U-u3ew (Firm-years Observations) Faudd
.61 2558 - 2560 53u 3 U lnaiiusiusindeyaannsienuusednl wuuuanssnenis 56-1 uazau
n35udszitvesuitnaanzifoulunarandnnindurisusemalne oniiu nqugsianisitu T
US¥NOUAIY MUINSUIAITNUIARUYLLAENINNTNE vuInUseiudinuasuseiude ﬂfjllﬁuwuﬂ’]i
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fufiunu Fadingunasiuansieiu waglisuuieniddeyalinsudumuingusrasdvesnside §ide
fununudeyaanundstoyayiogd (Secondary Data) frenuutiufindeya dmiunisifoadails
wadiansiaseinisaanosny (Multiple Regression Analysis) tileviadeunansznuvesiuUsdase
sasfaudseny uenaniumsideadelddmulsmuauuiotumideluein dwhuuudeluil

EM, =B+ [31BS|ZEH+[32BGENH+[33B|NDLt + [345IZELt +BSLEVLt + BéROAM + ey

Tnefi :
EMit = ﬁwé’i’ugmﬁmmmamimﬁwmmé’]’mwmﬁmmiﬁﬂs
The modified Jones Model (1995) vasu3t i U7 t
BSIZE: =  S1uduAmIznssunIsuSe i U9 t
BGEN: =  AndruveimmienIsunsanemdeussv i U7 t
BIND: = dndrunnuiudaszuosmasnssunisusem i U7 t
SIZE: = awedemsIaseaiaonisiuvesduningsiuuien i 99 t
LEVe =  ensduniaususeduningsinusom i 97 t
ROA: = damiilsavddedunindsamuiev i U4 t
SIZEx = wweiemsiaseaiaeni3iuvesduningsiuuien i 99 t
e = AAnueaIaAdeY
NaN15338

v v
o

MfensililingUsrasdiflofnumansynuresesdusznauannssINISLAT AW
AansdenisdanisiilsvesusnaanzleulunaiandnvsndurslsemealnesewineUn.e. 2558-2560
faadffiugiu (Descriptive statistics) vosaudsiildlumsidoaded uansdnady Agegn ANAR LAY
dnudoauunnsgiu famnsiei 1

A15197 1 adffugIuveiUITY

FnlsIdy n Min Max Mean Std. Deviation
EM 1,167 0 0.91 0.106 0.0892
BSIZE 1,167 5 21 10.38 2.4920
BGEN 1,167 0 0.6667 0.1890 0.1450
BIND 1,167 0 0.8462 0.4020 0.1074
SIZE 1,167 1.9070 6.3488 3.7980 0.6548
LEV 1,167 0.0001 3.1029 0.4177 0.2723

ROA 1,167 -0.7719 1.0368 0.0462 0.1007
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91nA15197 1 uiuTsneanzideulunaandnninduissemalnedidoyanily
\Aeafuanznssun1suien lusenined wa. 2558-2560 LA vuianaznssung (BSIZE) fidade
Winfu 11 AU Feflendngndiuan 5 au uazAngegadu 21 au dadruanznssunsinavds (BGEN)
fiAnadesosas 18.90 Fefladngnievas 0 wazArgeaniosas 66.67 uavdmiudndumiuiudass
¥9sAZNTINNS (BIND) HAnademinfuiesas 40.20 Fafldrsanievas 0 uazAggniosas 84.62
dushuusmsdanisiils (EM) Feinanarduysalnusianuy Modified Jones Model (1995) fieniade
Wity 0.106 Beldsanwiniu 0 wazgeaawintu 0.91

AN5197 2 NANTIATIEVENEUNUS

FLUTIY EM BSIZE BGEN BIND SIZE LEV ROA
EM 1

BSIZE -0.019 1

BGEN -0.075* -0.117** 1

BIND 0.039 -0.185** 0.012 1

SIZE -0.081** 0.335%* -192*%  0.101** 1

LEV 0.094** 0.054 -.061* 0.035 0.261** 1

ROA -0.166** 0.021 0.054 -0.011 0.096**  -0.332** 1

*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).

91nM15139 2 uag 3 §iseldinnisnsavasuauduiussenineiiuusdass Tne
#W915419NAEAR Variance Inflation Factor (VIF) wazf1 Tolerance Iagdnan VIF Ad111nn31 10
wanvindnUsdase Xi Sanuduiudiuiuusdasedug uin wazdmsuan Tolerance aedpsiiandn
1n& 1 wne Tolerance fiandlng 0 uansindunus Xi fanuduiusiusudsdasedu 4 uin Tu
131971 2 Wag 3 HANTIATIEN Regression WansAn VIF #ndn 10 wagen Tolerance vaanuUsdal
AN 0.10 wansliiifiudndn Tolerance dadudniiidnlng 1 Ssedrogluseduivoniuld faf
Pitedsagulsinnguuiniegailflumsidunmsmiiiudsdassynduiudassrotuiosaindy
wUsBasznnéadian Tolerance laiiinlnd 0 wntinuagdian VIF Weenin 10 (O'Brien, Robert M. 2007)
JsanunsaazuldindudsdasefladmishifimnuduiudiuosausglussfuiivgnolmAniym
Multicollinearity Fsagviliinanisiinsizsionnoemmuansinsantoifiasss

uonuldRarsandnuduiussenineiaudsdaseietu Tnsfiarsanainea
duusyavdanduitusvosiiogna (n) vesuusdassusasdindu o wielsl mnAndulszansavduniug
vodunazaidu 0 uandiiiuindiuusdasylufinnuduiusiues INNNIATIIdRUAEUSEANS
anduifusvesiiudsdaszusiazalilunsidenuingen Pearson Correlation laigaiiunin 0.80 vinlw
TaAedgmilunsiinuvaneg
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NaMTIATIEYNSan008 (Multiple Regression) mumanuulunsive Aemised 3

A5199 3 NANSYAFDUNANIENIUBIAUIZNBUAMENITUNTHBNSIANISATLS

EM, =B+ [31BS|ZEH+[32BGENMBSmNDLt + [345|ZEM +BSLEVLt - BéROALt + ey

Unstandardized Standardized Collinearity
Model Coefficients Coefficients Statistics
B Std. Error  Beta t Sig. Tolerance VIF

(Constant) 0.147 0.020 7.342%** 0.000

BSIZE 0.001 0.001 0.018 0.567 0.571 0.835 1.197
BGEN -0.052 0.018 -0.085 -2.884%** 0.004 0.954 1.048
BIND 0.042 0.025 0.051 1.705* 0.088 0.935 1.070
SIZE -0.016 0.005 -0.116 -3.095%** 0.000 0.751 1.332
LEV 0.024 0.011 0.075 2.326%* 0.020 0.801 1.248
ROA -0.111 0.028 -0.125 -0.028%** 0.000 0.848 1.179
R Square 0.045

Adjusted R Square 0.040

Sig. F Change 0.000

Durbin-Watson 1.768

9913737 3 wuddnuulunsidelassandian Sig. F w3 P-value oeffl 0.000 Failsh
wsdasvenaosnilaiiinanssnuiuduusaailasiulsdasenndsiufusunefuysnulsd 4%
dlofiansananardudssansnsinaula Adjusted R? dmsuiulsdassfidwanssnusedwlsny
lAuA AuzNIITNAITINANEGS (BGEN) denansenuilitaunanisdnnisilsegrefidudinynisedia dan
Fudszaviaingu -0.085 uandliifiuind s inilaasnssumsemdaiududsmalinssamsilsvos
Uignanas Mndeyaninaideesulaiimaenssumamends Sisanvisetesiumsianisinlsvesusenle
Tumnsnsstudumsifeadsinuimubassvesanznssuns BIND) dswansenuidauandanisdanis
Alsogafideddmneada Sanduuseaniviiu 0.051 wandliduinduisniidndiuanundudase
yonnuznIsuMaitudmalinisianstilsvesisniuiy ndeyaninanidasuliidadiuniiy
Hudaszvesnnznssunslidisanseiunietostumsiamsiilsvesuiivls ednslsfinunuideads
ﬁlu’wuwaﬂwvmmaqﬁummmzmiummazmﬁmmiﬁ"ﬂsaﬂwqﬁﬁaﬁwﬁmmqaaa

ﬁm%’uéhLLUimmmﬁiﬂumiﬁaﬂ%ﬂﬁ WUIWIARINTST (SIZE) waganuanuisaly
mevhils (ROA) dawansenuidisausienisdanisinlsessdidedfaveads nanfe usniflaun
Tngjuagiinnuansalunisiiilsgeannsatisansdunsdanisilsld dusulssnadiuniiay
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Aoduning (LEV) dawmansenuluiirmmadenduiunsdanisiilsednadideddaymean Jeuansliiu
Pdnsrdumilausieduning (LEV) Idnsfigedmalinisdanisinlsvesusniiaiuy

dsuuazafuTeNansIvY

s LDIRUszneuAmynTsuMslumIfeadsinuhamenssunanands (BGEN)
dmansznulufiensaviunisdanismlseddidedfymeadn Sananldiudedndiunmuznssunis
meﬁﬁwaw?ﬁmwsLﬂausl,uma'lwé’ﬂw%“wét,l,mﬂismﬂl‘wﬂqﬁuéﬁNaiﬁizﬁUﬂWié’mﬂﬂiﬁwiiamaﬁ
ApnARBaTU Arun et al. (2015) ua Gavious et al. (2012) dlHfiuimnildndiuans nssunsine
nijsgeazyilvssdiunsdnnisiilsanas wWuieafuanuddeves Adams and Ferreira (2009) Aauain
msfiaaznssumanandgeilauaiusolunissinaukazmsufoanda uaznisuulse
nofnssuuazanuduiusfuiousmauld Miliflevisninisduguaianisiilid wnfidndiu
AiznssIMSnAndaiigsiinanssuideuindeUssaniamiunalnnisifuguaionts wazdwald
nalndsnanitu dwsugmesdnvnzvesianismidfeaainuinuneianisuazanuaansaluns
imlstisanszaunisdnnisnlslaedsltudAyn19ais aonnasiuuideves Ahmad et al.
(2014) uaz Kim et al. (2003) fidlifiuinfsnsvnalnganansoansesunsdanisilsle dosnd
nalniifuguaneluiid wsgAansunalngannsofunssiunulunsiiuguaionisld Famsaiu
Frufunuideues Beatty and Weber (2003) fiafunginAanisazidentduleuneglunisiiussle

Tureiifamsiitsnsmiiaugaasiilfssdumsinnsiilsgdunuluge aenndos
UL VDY Bassiouny et al. (2016) FanuisnsmiauiinnuduiudiBuanfunissanisiilsly
Useinedgun

dasuauuy

meiteadsinuhenenssunsnendannsotisansedunsianisiilsle Unaanu
o1mamsissedsilluimdnaule i’;mﬁwmm’mﬁ']ﬁ’uqLLammimhwamﬁ%’alﬂi%’ﬁm%’uﬁmum
ﬂg]Lﬂmsﬁ%uﬁwamaiﬂmiﬁwﬁ’ugLLaﬁﬂmsﬁﬁ wazawIdeluswianAsAnw UL IveIANT Ut
yesgIRauaresAUsEneuanznIsunsidesnuannisifuguaiansiimaueliianisiansunis
AN IZANVDIAUENTTUNTAVIUIALAEANUTUTOUVDITINT

AnAnssuUsENA
NuITEATlAsUNUEAYLIdEINIUUTTINNTELS YeunIne1de Ui Tunsinuy
Yauuszanu 2561
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