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Abstract

In this thesis, the researcher investigates costing behaviors and calculates the real cost of oil palm planting using an
activity-based costing (ABC) system. The instrument of research was an interview form. Interviews were conducted with
agriculturalists engaged in the planting of oil palms. Area observation was also conducted in regard to each step in the
methods used in oil palm planting. The costing behavior of planting oil palms yielding the highest value was oil palm harvesting
activity center in a period in which the oil palms were 1-20 years old (55-86 percent. In contrast, the cost of planting oil palms
at the minimum value was in quality control activities center (.04 percent). This was a result of conducting quality control activity
vis-a-vis oil palms twice yearly.

In addition, it was also found that four activities of planting oil palms were not conducive to increasing value as seen
in the following: (1) Quality control activity. (2) Produce harvesting activity. (3) The activity of the wear and tear cost for
machinery and equipment. (4) The activity of machinery and equipment maintenance. (5) The activity in which agriculturalists
economized the cost of oil palm planting was for a period of 1-20 years old (41.44 percent). This came from decreases in all of

the abovementioned activities.
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