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Abstract

The objective of this research is to study the relationship between SPDR® gold trust holdings and gold bullion prices.
Simultaneous equation model was employed to define equilibrium gold bullion prices. Next step is to estimate the reduced form
parameters by using two-stage least squares method and testing the reliability of model. Finally, we simulated the estimated
model in order to analyze the impacts of the establishment of SPDR® gold trust on the equilibrium gold bullion prices during the
sampling period, from the first quarter of 1973 to the fourth quarter of 2010. The empirical results show that, SPDR® gold trust
holdings generate a positive relationship on the equilibrium gold bullion prices. The results from the reliability test of model
confirm that the model estimated can be utilized to forecast and explain the movement of the equilibrium gold bullion prices.
Finally, the simulation finds that the establishment of SPDR® gold trust induces a positive impact on the equilibrium gold prices.
For the implication, the customer and investor that interested in gold saving or gold investment should follow information about

the factors affecting gold bullion prices. Because they indicate the directions of the future gold prices.

Keywords: Gold Bullion Prices, SPDR
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